6G OVERNMENT was made for 
the people, not the people 
for government.” 
—John Tyler. 
President of the United States. 
1841-1845. 
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Air Mail to Connect 


Decline Forecast Miami With Boston 


In Hogs Available | Collections 
For Slaughtering 


Merchant Marine 
Declared to Be 
Vital to Defense 


|Cotton Reports 


Useful, Is View 
Of Mr. Jardine’ 


| A new trunk line air mail service be- | 
tween Atlanta, Ga., and New York City, 

| was announced December 23 by Post- 

| master General New. 

| The route will be from New York City, 


Secretary Says Plan Would 
Effect Savings and Aid in 
Exforcing Prohibition. 


New Route Between Atlanta and 
New York Will Link 
Up Services. 


to December 21 
Already Exceed Total for 
Month ) of 1925. 


Secretary Menon : iemuneed orally De- 
cember 23 that the Department of the 
Treasury now expects $455,000,000 to be 
| received from income taxes in the De- 
| cember collections. The 


The Department of the Treasury pre- Secretary of Agriculture Op- 


' poses 


Supreme Court of District of |, 
Columbia Overrules Con- 


| Estimate for Marketing Year | 
‘dicts that an annual saving of $1,000,000 | at arkel SG 


will be effected in the enforcement of 


Rear Admiral Benson Says 


Abandonment of Country Also Needs to 


Based by Bureau of Agri- 


tentions and Sets Date 


for Trial. 


Pleas of Not Guilty 


prohibition and that $4,500,000 will be 
conserved in taxes over a five-year period 
through the enactment of the legislation | 


creating a private corporation for the 
manufacture and sale of medicinal 
whisky. 
carrying these provisions was introduced 


The bill (House Bill No. 15601) 4 


cultural Economics on 
Corn Belt Reports. 


Hogs to be killed for the marketing 
year of 1926-1927 probably will show a 
slight decline of 1,000,000 head from 
preceding 12-month period, the Bureau of 





Secretary re- 


| ported that collections to the close of 
business on December 21 
$405,00,000 and calculations that checks in | 
transit and unaudited on the payments 
due December 15 would carry the total 
$30,000,000 higher. 


aggregated 


On the basis of this estimate, Mr. Mel- 





Forecasts of July 1 
and August 1. 


Views of Secretary Jardine, Depart- | 


ment of Agriculture, regarding the pro- 


posed change in the system of crop re- 
porting provided for in Hous. Bill No. 


‘Atlanta, 


via Philadelphia, Pa.; Washington, D. C.; 
Richmond, Va.; and Greensboro, N. C., to 
Ga. Bids for the proposed 
roate will be opened February 23, 1927. 
Flying over this route will be done 
entirely at night. It was stated orally 
at the Department that when this new 
air mail line is placed into operation, the 





Maintain Economic 
Welfare. 


Testifies at Hearing 


Filed by Defendants Of Senate Committee 


lon said, the collections would run close 
to the previous calculation of the 
Treasury. 

Internal revenue collections from all 
sources from July 1 to November 30, 
the latest date for which complete figures 
are available, were announced as $891,- 
420,346.49, compared with $916,084,- 
603.41 from July 1 to November 30, 1925, 


15539, now on the House calendar with 
a favorable report from the Committee 
on Agriculture, are made public in the 
published report of the committee on 
the bill. The report is House Report | 
No. 1643, Sixty-ninth Congress, First 
Session. 

Secretary Jardine, in a letter dated 


Agricultural Economics, Department of | government will have air communica- 


Agriculture, announced on December 23. 
The full text of the Bureau’s announce- | 
ment, based upon information received by | 
the Crop Reporting Board from 11 States 
in the Corn Belt area, follows: 
An increase in the 11 Corn Belt States 
of about 4 per cent in the fall pig crop 


tative William R. Green (Rep.), of Iowa, 
Chairman of the Committee on Ways and 
Means. 

Secretary Mellon issued a statement 


° 
23, 


Both Charged With Conspiracy 
in Connection With Lease 
of Naval Oil Reserve 
at Teapot Dome. 


snimciiamacilinnadashiets  % 
[Continued on Page 5, Column 2.] 


Counsel for Group Bidding for 
Shipping Board Lines Ex- 
plains Features of 
Their Proposal. 


December explanatory of the legisla- War Department Neutral 


On Philippine Question 


[Continued on Page 2, Column 2.] 


Justice Jennings Bailey, In the Su- 
preme Court of the District of Columbia, 
on December 23 denied motions to quash 
the indictments against Albert B. Fall, 
former Secretary of the Interior, and 
Harry I’. Sinclair, President of the 
Mammoth Oil Company, and both, en- 
tered pleas of not guilty to charges of 
conspiracy to defraud the Government 
in connéction with the leasing of the 
‘Feapot Dome naval oil-reserve in Wyom- 
ing. February 2 was the date set for 
the beginning of their trial. 

The defendants appeared personally 
with their attorneys for the arraign- 
ment in Criminal Division No. 
of the court. After the quashing 
motions were denied and the pleas en- 
tered, attorneys for the 
sought postponement of the trial until 
March in order, they stated, that Mr. 


| 


defendants | 


Fall might have time to go to New | 


Mexico to attend to business interests 
there. Justice Bailey refused to defer 
the trial until later than the first week in 
February, when a new jury panel will be 
called. 

Mr. Sinclair’s attorneys first. sought 
quashing of the indictment on the 
grounds that Congress took extraordi- 
nary action that exaggerated the im- 
portance of the case beyond other sim- 
ilar cases by passing a resolution re- 


[Continued on Page 4, Column 7.] 


» Senator King Opposes: 


Treaty With Turkey 


Says Lausanne Agreement Is 
Denial of Obligation 
by Asiatic Nation. 
Opposing ratification of the Lausanne 


Treaty, which will come before the Sen- 
ate on January 5, Senator King (Dem.), 


of Utah, on December 23, issued a formal | 


statement outlining his reasons for oppo- 
sition to the treaty and describing it as 
“a reproach to the Christian religion and 
a denial of accepted national obligations 
upon the part of Turkey.” 

Senator King’s statement followed his 
action on the previous day in introducing 
a resolution, now before the Senate Com- 
mittee on Foreign Relations, under the 
terms of which that Committee would be 
instructed to investigate the circum- 
stances surrounding American participa- 
tion in the Lausanne Conference and the 
actions of the American delegation there. 

The treaty is scheduled for considera- 
tion in executive session, but Senator 
Borah, Chairman of the Senate Com- 
mittee on Foreign Relations, stated 
orally on December 23 that he would 
endeavor to have the proposal discussed 
in open session. 

“It is my hope,” said Senator Borah, 
“to keep the treaty before the Senate 
until a vote is taken.” 


Mr. Borah also expressed the opinion 
that the treaty would be ratifieu. On 
previous occasions the Idaho Senator has 
made it plain that he favored ratifica- 
tion of the treaty, which has been urged 
by President Coolidge and the Depart- 
ment cf State. 


Data on Nicaragua 
Promised to Senate 


Secretary of State Kellogg will give 
to the Senate Committee on Foreign Re- 
lations as much information regarding 
Nicaragua as he can, it was stated orally 
ut. the Department of State on Decem- 
ber 23. 

The Secretary of State would be re- 
quested by a resolution imtroduced in 
the Senate by Senator Moses (Rep.), 
New Hampshire, to furnish the commit- 
tee with all correspondence between the 
United States and Nicaragua if not in- 
compatible with the public interest 
Senator Moses’ resolution also states that 
the Department of: State used its in- 
fluence to secure the retirement of Gen- 
eral Chamorro from Nicaragua in order 
to restore peace. 

In commenting upon this latter state- 
ment it was stated orally that the re- 
tirement of General Chamorro had not 
been asked, 


{ 


| 


in the Houge December 22, by Represen- 
| 
| 
| 


Estonia Makes Agreement 
For Registration of Ships 


An agreement has been entered into 
between the United States Government 
and that of Estonia providing for 
reciprocity in registration of ships, ac- 
cording to a report from Colonel Victor 
Mutt, Estonian charge d’affaires in 
Washington, just made public by the De- 
partment of Commerce. 
ment reads: 


The announce- 


Reciprocity of American and Estonian ; 
registration of vessels will become opera- | 


tive in Estonia 10 days after the due 
publication of the Estonian Govern- 
ment’s decision, whereby this agreement 
will be ratified. 














of 1926, an increase of less than 1 per 
cent in the combined spring and fall 
crops of 1926, no indicated increase in 
the spring pig crop of 1927 for these 
States, and a probable decrease in hog 
slaughter during the marketing year 
1926-1927, are shown in the report issued 
by the United States Department of 
Agriculture December 23, 1926. This re- 
port is based on the December 1 pig 
survey covering the Corn Belt States 


| made in cooperation with the Post Office 


Department through the rural mail car- 
riers. 

The increase in the fall pig crop is 
shown as a little over 4 per cent above 
the fall crop of 1925. The number of 
sows :farrowed was about 5 per cent 
larger, but there was a small decrease 


[Continued on Page 4, Column 1.] 


a decrease of $24,664,256.92. 
tax collections from July 1 to November 


Income 


[Continued on Page 11, Column 7.) 


- No Issue Dee. 25 


NASMUCH as The United 

States Daily is not pub- 
lished on Government holi- 
days, there will be no issue 
on Christmas Day, Satur- 
day, December 25. 





December 14, 1926, regarding the pro- 


posed legislation, agrees that the omis- | 


sion of mid-month reports in July, 
August and November -would do no 
harm. He questioned the advisability 
of abolishing mid-month reports in Sep- 


tember and October. 


Report of Committee. 


The full text of the committce re- 
port, prepared by Representative Jones 
(Dem.), of Amarillo, Texas, is as fol- 
lows: 

The Committee on Agriculture, to 
whom was referred the bill to make cer- 
tain changes in the reports of the De- 
partment of Agriculture in reference to 
cotton production and to make certain 
additional reports in reference to grades 
and staples, having considered the same, 


[Continued on Page 16, Col. 1.] 








| 


The Department of War will take a 
neutral position regarding Col. Carmi 
Thompson’s proposal to transfer the ad- 
ministration of the Philippines from the 
War Department to an insular bureau in 
a civil department, it was stated orally 
at the Department on December 23, at 
the same time it was pointed out that 
the employment of military officers on 
Governor General Wood’s staff, which 
was criticized by Colonel Thompson is 
made necessary by lack of funds, for 
civilian employes. 

The United States turns back to the 
Philippine Government every year a sum 
of money which varies between $800,000 
and $900,000, collected from import taxes 
on Philippine tobacco. This money it was 
explained by an act of Congress could 
be used for the expenses of a civilian 
staff. 


An American Merchant Marine was 
called “absolutely essential,” both from 
the economical standpoint and from the 
standpoint of national defense, by Rear 
Admiral W. S. Benson, a member of the 
United States Shipping Board, on De- 
cember 23 in testimony before the Sub- 
committee of the Senate Committee on 
Commerce, investigating the proposed 
sale or charter of the United States 
Lines and American Merchant Lines by 
the Shipping Board. 

In reply to questions by Senator Hiram 
Johnson (Rep.), California, chairman of 
the subcommittee, Admiral Benson’ said 
it was his belief that in order for pri- 
vate enterprises to operate the Ameri- 


Summary of All News Contained in Today’s Issue 


Indexed by Groups and Classifications. 


Advertising News | 
See “Trade Marks,” “Trade Prac- | 
tices.” 


Acronautics 


Map of air mail routes in United | 

States including routes under contract. | 

Page 5, Col. 2 

See “Government Personnel,” ‘“Na- 
tional Defense.” 


Agriculture 


Bureau of Agricultural Economics re- 
ports value of principal farm crops of 
United States for 1926 shows drop of 
more than $1,000,000,000 from 1925. 

Page 4, Col. 2 

Department of Agriculture devotes 
unused funds for work of eradicating 
tuberculosis among cattle to meet im- 
mediate needs of Ohio, Illinois and 
Wisconsin. 


Page 4, Col. 6 


Bureau of Agricultural Economics | 


estimates decline of 1,000,000 head in 
hogs to be slaughtered in 1926-27 mar- 
keting year. 
Page 1, Col. 3 
November exports of grains is almost 
double total exported same month last 
year. ‘ 
Page 4, Col. 5 
Fund not exceeding $50,000 a year 
is asked to. permit Secretary of Agri- 
culture to issue reports on wool. 
Page 4, Col. 1 
Annual Department of Agriculture 
outlook report to be published January 
28, ten days earlier. 
> Page 4, Col, 4 
See “Education.” 


| various foreign countries, 





Anti-Trust Laws 


Circuit Court of Appeals holds Sher- 
man Act broader in power than Clayton 
Act to check combinations designed to 
suppress competition. 

Page 13, Col. 7 


Appropriations 


President submits estimate of sup- | 


plemental appropriation of $3,561,250 
for Forest Service. 
Page 4, Col. 1 
See “Inland Waterways,” “National 
Defense.” 


Automotive Industry 


Bureau of Census notes that in 
month’s production of fire extinguishers 
no horse-drawn fire engines were in- 
cluded. 

Page 8, Col. 3 

United States and Canada furnish 86 
per cent of automobiles imported by 
South Africa. 

Pege 8, Col. 2 


Banking 


Daily statement and analysis chart of 
the condition of the United States 
Treasury. 





“Page 11, Col. 4 
Outstanding ‘loans aggregating $26,- 
165,000 as of November 30 reported by 
Var Finance Corporation. 
Page 11, Col. 4 
Federal Reserve Banks report condi- | 
tions as of December 22. 
Page 11, Col. 5 
National Bank changes. 


Page 10, Col. 7 


Foreign Exchange Rate. 
‘ Page 11, Col. 1 
See “Railroads.” 


| Bankruptcy 


See “Court Decisions.” 


Books-Publications 


Publications issued by the United 
States Government. 
Page 14, Col. 5 


Chemicals 
British chemical companies planning 


$277,000,000 merger to meet German 
sompetition. 


Children’s Bureau reports on child 
welfare activities in United States and 
including 
China. 

Page 3, Col. 1 


Civil Service 


Dates announced for Civil Service ex- 


| aminations. 


Page 14, Col. 3 
Claims 


Senator Borah points out in Senate 


| debate that investigation of Alien Prop- 
| erty Custodian office will be expensive, 


and Senator King promises to intro- 

duce appropriation resolution after holi- 
days to finance inquiry. 

Page 11, Col. 1 

Secretary of Navy reports payments 


of $784.66 representing claims for dam- | 


ages caused by naval aircraft. 
Page 5, Col. 2 


Commerce-T rade 


Cabled reports to Department of 
Commerce shows ptogress in German 
indugtrial situation. 

Page 9, Col. 4 

War China held re- 


conditions in 


| sponsible for reduced exports to United 


States. 
Page 8, Col. 5 
France revises certain schedules in 
luxury tax. 
Page 14, Col. 7 
See “Agriculture,” “Automotive In- 
dustry,” “Banking,” “Chemicals,” “Cus- 
toms,” “Electrical Industry,” “Insular 
Affairs,” “Manufacturers,” “Oil,” “Pub- 
lic Utilities,” “Shipping,” “Textiles.” 


Congress 


(Extracts from proceedings of Con- 


gress are to be found under the various | 


group classifications in this index.) 
Senator Reed, Pennsylvania, resents 


| editorial criticism and gives praise to 


Cyrus E. Woods when report of investi- 
gation of campaign expenditures is 
placed before Senate by Senator Reed, 
of Missouri. 
Page 10, Col. 1 
Senator Heflin criticises acquittal in 
Fall-Doheny trial and assails Mr. Mel- 
lon for alleged connection with liquor 
industry. 


Cotton 


Study of possible uses of cottoy pro- 
posed in House resolution. 
Page 4, Col. 3 


Page 10, Col. 5 


; man Act broader in power than Clayton 
Page 8, Col. 6 | 


| Child Welfare 


| 
| 
\ 
| 
| 300,000. 


Court Decisions | 


Circuit Court of Appeals decides | 
status in interstate and intrastate com- 
merce of oil imported from Mexico and 
stored at Florida ports for subsequent 
distribution in that State. 

Page 12, Col. 1 

Circuit Court of Appeals, in dis- 
missing appeal, holds that as lower 
court made no findings of fact it left 
upper court with no issue of law to 
consider. 

Page 12, Col. 7 

Circuit Court of Appeals holds Sher- 


Act to check combinations designed to 
suppress competition. 
Page 13, Col. 7 
Circuit Court of Appeals decides on 
admissibility of evidence of similar 
accidents to that under investigation. 
Page 12, Col. 5 
Circuit Court of Appeals holds Gov- 
ernment bound by Bankruptcy Act 
when it enters court as litigant. 
Page 13, Col. 3 





See “Customs.” 


Customs 


Customs Court denies claim for 
classification of certain toilet articles as 
medicinal preparations. 

Page 13, Col. 6 

Customs’ Court reclassifies tube 
beads at lower duty. 

Page 12, Col. 7 

Customs Court rules on duty rate on 
dyed plants. 





Page 12, Col. 7 


District of Columbia 


House bill would exchange lands near 
Naval Observatory with District of 
Columbia. 

Page 5, Col. 3 


Kducation 


Bill introduced in House to grant 
certain lands to New Mexico College | 
of Agriculture for study of livestock 
growing. 

Page 5, Col. 3 

Dr. Lewis V. Judson, of Bureau of 
Standards, describes tests to insure ac- 
curacy in blood determining devices. 

Page 16, Col. 3 

Board of Vocational Education out- 
lines progress and aims of vocational 
education in agriculture. 

Page 2, Col. 4 


Electrical Industry 


of Commerce advised 
in Great Britain rep- 


Department 
electrical industry 
resents an investment of abeut $3,724,- 


Page 8, Col. 5 


Foodstuffs 


Department of Agriculture reports 
on food values of fish fats and oils. 
Page 2, Col. 1 
See “Agriculture.” 


Foreign Affairs 


Dispatch from Bolivia to Department 
of State says article in Bolivian news- 
paper, purporting to outline reply of 
Peru to proposal of Mr. Kellegg for 
settlement of Trena- Axton dispute, is 


baseless 
Pani 1, Col. 7 | 


; Zone veterans favorably 


Secretary of State says he will give 
Congress as much information as 
thinks he should on Nicaraguan situa- 
tien. 

Page 1, Col. 1 

Department of Commerce advised of 
increase in price of identity cards for 
foreigners in France. 

Page 3, Col. 4 


Senator King, in formal statement, 
»xplains his oppbdsition to ratification of 
vausanne Treaty. 

Page 1, Col. 1 


Ten China Merchants Line vessels 
seized by warring factions. 
Page 8, Col. 3 


Forestry 


President submits estimate of sup- 
plemental appropriation of $3,561,250 
for Forest Service. 

Page 4, Col. 1 


Gov't Personnel 


J. F. Walker appointed consulting 
specialist on wool marketing in Bureau 
of Agricultural Economics. 

Page 4, Col. 3 

House bill for compensation to Canal 
reported by 
committee. 

Page 5, Col. 3 

Appointments announced by Aero- 
nautics Division, Department of Com- 


; merce. 


Page 5, Col. 5 
Daily decisions by the General Ac- 
counting Office. 
Page 14, Col. 2 
Orders issued to the personnel of | 
the War Department. 
Page 14, Col. 5 
Orders issued to the personnel of 
the Navy Department. 
: Page 14, Col. 5 
Lloyd S. Tenny confirmed as chief, 
Bureau of Agricultural Economics. 
Page 16, Col. 4 


Gov't Topical Survey 


Dr. Lewis V. Judson, of Bureau of 
Standards, describes tests to insure ac- 
curacy in blood determining devices. 

Page 16, Col. 3 


Inland Wateriways 


Secretary of War sends Director of | 


Budget a supplemental estimute of $2,- | 


000,000 for appropriation for Inland 
Waterways Corporation. 


Page 8, 
Insular Affairs 


Col. 


Rep. Bacon declares himself in ac- 
cord with Thompson Philippine report 
that Mohammedan provinces should 
not be separated from Philippine Is- 
lands. 

Page 9, Col. 4 

War Department neutral on Thomp- 
son proposal to turn Philippine admin- 
istration over to civilian bureau. 


Continuation of full text of report of 
survey of Philippine Islands. 

Page 9, Col. 1 

Porto Rican exports and imports in- 

crease in 1926. 


Page 9, Col. 


Insurance 
Sce “Veterans.” 


te 
| 
| 
| 
' 
| 
Page 1, Col. 6 
| 
1 








Iron and Steel 


Chare illustrative of commercial steel 
castings, bookings, and railway special- 
ties. 

Page 9, Col. 5 


e e 
Judiciary 

Motions to quash indictments charg- 
ing Harry F. Sinclair and Albert B. 
Fall, former Secretary of the Interior, 
with conspiracy in connection with 
lease of Teapot Dome Naval Oil Re- 
serve, denied in Supreme Court of Dis- 
trict of Columbia, and trial sect for 

February 2. 
Page 1, Col. 1 
See “Court Decisions,” ‘“Cistoms,” 
“Patents,” “Taxation,” “Trade Marks.” 


Manufacturers 


Production of sporting and athletic 
goods in 1925 shows gain of 7.5 over 
output in 1923 

Page 8, Col. 7 

Nineteen twenty-five statistics on 
typewriter production. 

Page 8, Col. 1 


Motion Pictures 


German film showing life studies of 
spiders reported from Berlin. 
Page 5, Col. 4 


Municipal Gov't 


Maintenance cost of Sioux City, Ia., 
reported as $2,305,219 for last fiscal 
year. 

Page 10, Col. 7 

— ° 
Narcotics 

Continuation of full text of Depart- 
ment of State report asking for inter- 
national aid in prevention of drug 


smuggling into this country. 
Page 3, Col. 5 


National Defense 


Rear Admiral Benson testifies at 
hearing of Senate subcommittee that 
merchant marine is necessary for na- 
tional defense and economic welfare of 
nation. 

Page 1, Col. 7 

House passes Senate bills proposing 
promotions and award of Congressional 
medals of honor to Lieut. Comdr. R. E. 
Byrd and Aviator Pilot Floyd Bennett, 
of Byrd Arctic Expedition. 

Page 5, Col. 4 

Cruisers in foreign navies reported as 
' carrying larger guns than equipment of 
same class of vessels in United States 
Navy. 

Page 5, Col. 1 

House bill would appropriate $5,080,- 
000 for buildings at various military 
posts. 

Page 5, Col. 5 

House bill amended in committee to 
limit experimental use of helium to 5,- 
000 cubic feet. 

Page 5, Col. 3 

Work on Wright Field, Dayton, 0O., 
which will be new army air base, re- 
portea well under way. 

Page 5, Col. 3 

House bill would provide grant of 
land at site of Fort Hull, Idaho, for 
erection of monument. 

4 Page 4, Col. 4 
[Continued on Page Three.] 


can Merchant Marine, in accordance with 
the terms of the Merchant Marine Act, 
it would be necessaty for them to have 
a government subsidy of some form. 


“It is extremely doubtful,” he declared, 
“that a private enterprise could be in- 
duced to risk its money on the merchant 
marine without governmental aid.” 

Government Operation Urged. 

Admiral Benson said, in-pephpckee Sen: 
ator Johnson, that the Government should 
operate the merchant marine, through 
the Emergency Fleet Corporation, until 
it is demonstrated that it could be done 
successfully with the proper Government 


[Continued on Page 8, Column 4.] 


Story of Taena Note 
Declared to Be False 


Purported Reply of Peru to 
Proposal of Mr. Kellogg 
Called Fabrication. 


It was stated orally at the Department 
of State on December 23 that the Depart- 
ment had received a dispatch from Bo- 
livia to the effect that the article written 
ina Bolivian newspaper on December 21 
setting forth Peru’s reply to Secretary 
Kellogg’s Tacha-Arica proposals was ab- 
solutely without foundation. 

The Department stated that no reply 
| had been received from Peru regarding 
the latest proposal of Secretary Kellogg 
to sell the disputed provinces to Bolivia, 

The article which appeared in the Bo- 
livian newspaper aas reported, to have 
outlined the Peruvian reply to the 
United States as follows: 

1. Peru will remain in possession of 
Tacna and the city of Arica, including 
the Morro. 

2. Peru and Chile in common agree- 
ment, without demanding any pecuniary 
or territorial compensation, will cede to 
Bolivia all territory south of Tacna and 
Arica as far as the river Camarones, 

3. Chile will retain possession of the 

Chilcaya nitrate fields. 
| 4, Bolivia will remain in possession of 
the port of Vitor, which is the only one 
that exists in that zone. 








R: >ads Record Operation 
Of Motor Buses and Trucks 


The Interstate Commerce Commission 
on December 23 made public a report 
on the operation of- motor buses and 
| trucks by railroads and by other com- 

panies and individuals in their respec- 

tive territories, summarized from the 

returns made by Class I railroads to a 

questionnaire addressed to them by the 

Commission. The report shows that 

225 motor buses and 55 motor trucks 

were being operated by the railroads 

themselves, while subsidiaries of the 
railroads operated 497 buses. 
Motor transport companies and_indi- 
viduals were operating 1,511 buses in 
| terminal servic and 20,352 in line sery- 
ice, while 1,904 motor trucks were re- 
' ported as being operatzu by motor 
i transport companies and individuals in 
' terminal service and 43,432 in line 
| service. The total mileage of truck 
routés reported was 611,921 and the 
__|| | total mileage of bus routes was 352,800, 
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Education 


Study Made of Use 
Of Fats From Fish 


In Human Dietary 


Federal Scientist Reports on 
Food Value of Such Oils, 
Some of Which Carry 


Vitamins. 


It is only a question of time until fish 
fats will be much more extensively used 
in the human dietary, according to a re- 
port of the composition, digestibility, and 
vitamin content of fish oils made in con- 
nection with a study of the nutritive 
value of fish and shell fish by the Bureau 
of Fisheries. 

In the report, the author, Arthur D. 
Holmes, formerly specialist in charge of 
nutrition experiments, Office of Home 
Economics, States Relations Service, De- 
partment of Agriculture, states that fish 
fats such as the liver oils are the rich- 
est known natural source of the essential 
fat-soluble vitamins, and that some of 
the fat-rich sea foods, such as canned 
sardines, salmon, and shad roe, have an 
energy value equal to that of popular 
hearty foods such as veal, milk, sirloin 
steak, and baked beans. 

When economic conditions demand it, 
chemists will be able to transform fish 
fats into. products suited to the consum- 
er’s taste, according to the report, which 
follows in essential part. 

“The dietary value of fish oils, like 
that of fats and oils obtained from land 
animals and plants, depends on a num- 


ber of factors, the principal ones being | mated if one remembers that 16,000,000 


their composition or nature, digestibility 
and vitamin content. Fish and marine 
animal fats have somewhat the same 
composition as the terrestial fats. 

Odor May Be Removed. 


| pared for consumption, careful attention 


“The fats from land sources consist | 


largely of the glycerides of oleic, palmitic 
and stearic acids. In addition to these, 
fish oils contain others to a greater or 
less-extent. Various investigators have 
submitted experimental evidence to show 
that from fish fats one may obtain jecoric 
acid, jecoleic acid, therapic acid and cul- 
panodonic acid. The discovery of the 
presence of the glycerides of culpano- 
donic acid in marine animal fats was of 
more than scientific interest, for Tsuji- 
moto, a Japanese investigator, has ap- 
parently shown that the characteristic 


| cent of oil, 





fishy odor of these fats is due very | 


largely to this substance. When the 
glyceride of culpanodonic acid was re- 
moved from marine fats, or by hydro- 


| 


| 


should be given to the source of the oil: 
and manufacturing conditions. It is es-* 
sential that the body or liver of fish from 
which the oils are extracted should be 
strictly fresh, Manufacturing processes, 
also, should be developed so that only 
the highest possible grade product is 
produced. 

“At the present time the greater por- 
tion of fish oils is consumed in conjunc- 
tion with the tissues in which they nat- 
urally occur. Many people, are very 
fond of fat-rich fishh, such as butterfish, 
mackerel, and salmon,*and as a result 
add fish oils to their dietary. Persons 
who desire to increase the fat content 
of their diet do not consider eating lard 
for that purpose. However, they often 
find crisp bacon very appetizing. In the 
same manner one may not wish to in- 
clude separated fish oils in the dietary 
but would find well-cooked, fat-rich fish 


| a welcome addition to their daily fare. 


In fact, those who are accustomed to eat- 
ing fish often become very enthusiastic 
concerning the unusual palatability of 
broiled mackerel or broiled fresh salmon 
when done to a turn and well garnished 
with a little parseley and plenty of fresh 
lemon juice. 
Present Consumption. 
“It is difficult to accurately estimate 


the quantity of fish fats used for food. 
Relatively speaking, very little fish fat 





is included in the human dietary as such, | 
| ufacture, sale, transportation, importa- 


but large amounts are eaten in conjunc- 
tion with the flesh of some of the well- 
known fat fish. For instance, the 1923 
pack of salmon amounted to 6,500,000 
cases, or 812,000,000 pounds. Since 
canned salmon contains nearly 11 per 
this amount contributed 
something like 33,900,000 pounds of sal- 


| mon body oil to the human dietary. 


“The amount of oil which may be 
contributed by other fish can be esti- 


pounds of mackerel have been taken by 
the New England fisheries in one season; 


| that a single year’s catch of butterfish 
| off the New 


York-New Jersey coast 
amounted to 5,000,000 pounds; and that 
the edible portions of these fish at some 
seasons may contain as much as 12 per 
cent fat. Perhaps a better conception 
of the amount of fish oil which finds 
its way into the human dietary can be 
gained if it is noted that of the many 
millions of pounds of fish caught the 
general average percentage of fat is 
about 10 per cent of thé edible portion.” 


Mr. Mellon Urges Bill 
For Whisky Control 


[Continued from Page 1.]} 


genation was transformed into a gly- | tion, in which he asserted that the prob- 
ceride of some other fatty acids, the | lem of enforcing prohibition from the 


characteristic odor of fish fats disap- 
peared. 

“The edible fats obtained from land 
animals and plants are naturally divided 
into two groups—those that are solid and 
those that are liquid at ordinary tem- 
perature. In general, the fats of animal 
origin, such as lard, butter and beef and 
mutton suet, are solid at ordinary tem- 
perature. With a few exceptions, such 
as cocoa butter and coconut fat, those 
from the vegetable kingdom are liquid 
at ordinary temperatures. In addition, 
there are, to be sure, a few border-line 
fats, such as chicken fat, that are semi- 
solid at ordinary temperature. 

“In comparing the nature of fish fats 
with those obtained from land plants 
and animals it will be found that a much 
larger proportion of the former are 
liquid at ordinary temperature than is 
the case with fats of land origin. In 
fact, with the exception of that obtained 


from the Pacific Coast eulachon, all fats | 
obtained from fish are liquid at ordinary } 


temperature. 
Tendency to Rancidity. 


“In considering the nature of fish fats | 


there is one factor that should be given 
attention—their tendency to oxidize and 
become rancid. 
animal oils differ from the terrestrial 


animal oils to some extent as regards | 
color, odor and viscosity, they are quite | 
The terrestrial ani- | 
mal oils resemble closely the nondrying | 


different chemically. 


oils in that they do not easily absorb 
oxygen. The fish and marine animal oils 
resemble the drying oils and have the 
power to absorb oxygen. Due to this 
chemical difference a cook would have 
relatively little difficulty in keeping beef 


or mutton fat, lard, chicken fat, or but- | 


ter without oxidizing and becoming 
rancid, but more care would be neces- 
sary for the storage of fats from fish and 
marine animals. 

Digestibility of Fish Fat. 


“Hundreds of digestion experiments 


with human subjects have been con- 
ducted to determine the extent to which 
the edible fats from land plants and ani- 
mals are utilized by the human body. 
These show that the liquid fats as a class 
are more completely utilized by the body 
than are the solid fats. While in some 
instances there is little difference be- 
tween the digestibility of salid fats with 
a relatively high melting point and that 
of the liquid fats, there may be a differ- 


ence of 10 or 12 per cent between the 


digestibility of the more completely di- 
gested liquid fats and that of the less 


completely digested solid fats. 


. from 


Applying this generalization concern- 
ing the digestibility of fats obtained 
land plants and animals to the 
digestibility of fatty substances obtain- 


‘able from fish, one would conclude that 


ibe quite similar to 


the digestibility of edible fish fats would 
that of vegetable 


* fats. 


' 
' 
‘ 
‘ 
‘ 
‘ 
‘ 
‘ 
' 
' 
‘ 


As regards actual data concerning the 


digestibility of fish fats, one finds very | 


little information recorded. The digesti- 
bility of fish fats has been studied to a 
limited extent by a number of investi- 
gators, who conducted digestion experi- 
ments with human subjects. 

“From this limited data concerning the 


digestibility of fish fats one is inclined | 


to conclude that they are quite satisf&ec- 
torily utilized by the human body. 
Fish Oil Palatability. 
“The palatability of fish oils is influ- 
enced by many factors. When the oils 


4 


While fish and marine | 


i 








| expected, however, that this 
| will not arise. The balance of the capital 
requirements will come from the market- 


standpoint of medicinal spirits would be 
simplified by the measure iow before 
Congress. He added that it provided a 
method by which the users of medicinal 
whisky would be assured of a supply of 
good whisky when required and that the 
Treasury, through powers given in the 
bill, would be able to control the prices so 
that the rates charged would not be ex- 
orbitant. : 
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Meeting Is Planned 
To Study Bills for 
Modifying Dry Law 


Unofficial Committee on 
Modification of Volstead 
Act to Draft Leg- 
islation. 


A meeting of the bloc of 60 members 
of the House known as the Committee on 
Modification of the Volstead Law will be 
held at Room 4, House Terrace, the Cap- 
itol, on January 1, to agree on some one 
modification bill, Representative Hill 
(Rep.), of Baltimore, Md., chairman of 
the unofficial organization, has just an- 
nounced. The text of the statement by 
Representative Hill follows: 

4, House Terrace, The Capitol, Wash- 
ington, D. C., December 21, 1926. 

My Dear Colleague: On May 26, 1926, 
this Committee adopted a resolution that 
it favored modification of the Volstead 
Act as follows: 

“The Federal Act to enforce the eight- 
eenth amendment is hereby modified so 
that the same shall not prohibit the man- 


tion or exportation of beverages which 
are not in fact intoxicating as deter- 
mined in accordance with the laws of 
the respective States.” 


Offers Bill as Suggestion. 

Since that time, the above principle 
has been adopted by the New York ref- 
erendum, by Illinois and various other 
States. 

I enclose herewith copy of H. R. 15470, 


a bill to carry out the above policy. After 


careful consideration, it seems to me that 
the proper place to offer the proposed 
amendment, is in connection with Section 
29, which gives an exemption from pen- 
alties, to farmers and others making 
cider and home-made wine. The bill, how- 
ever, is merely offered as a suggestion. I 
hope that you will introduce as soon as 
possible a bill embodying whatever sug- 
gestions you may care to make for the 
modification of the Volstead Act. 


Committee To Meet. 
“This Committee will meet at 4 House 


Terrace, the Capitol, at 10 a. m., on Wed- | 


nesday, January 12, 1927, for purposes of 
considering all bills then filed for modifi- 
cation of the Volstead Act, and agreeing 


on one bill to be reported for favorable | 


consideration to the House by this Com- 
mittee.” 

The members of the Modification Com- 
mittee, Whose names appear on the Com- 


| mittee’s letterhead, follow: 


Representatives Auf de Heide (Dem.), 
West New York, New Jersey; Berger 
(Soc.), Milwaukee, Wisconsin; Black 
(Dem.), Brooklyn, New York; Bloom 
(Dem.), New York City; Bowles (Rep.), 
Springfield, Massachusetts; Boylan 
(Dem.), New York City; Britten (Rep.), 
Chicago, Illinois; Brumm (Rep.), Miners- 
ville, Pennsylvania; Carew (Dem.), New 


| York City; Celler (Dem.), Brooklyn, New 


| York; 


The legislation was drawn by L. C. } 


Andrews, Assistant Secretary of the 
Treasury in charge of prohibition, after 
long study and many conferences with 
the present owners of the liquor stocks 
which are proposed to be taken over by 
the new corporation. It was Mr. 
Andrews’ thought, he said orally, that 
the plan of a private corporation would 
materially reduce the possibilities of 
diversion of medicinal spirits into. boot- 
leg channels. 

The text of Mr. 
follows in full: 


came effective in 1920 the stock of whis- 
key in 310 bonded warehouses scattered 
over the United States was 60,000,000 
gallons. About four years ago, under 
authority of law, the Commissioner of 
Internal Revenue concentrated the exist- 
ing stocks of whiskey into 37 concentra- 
tion warehouses. 
Stocks Run Lower. 

The stock of whiskey now in bonded 
warehouses in the United States is about 
14,000,000 gallons, and the consumption 


| for medicinal purposes is about 2,000,000 


gallons a year. If left in the wood 
4,000,000 gallons would be lost by evap- 
oration, which would leave but a few 
years’ supply on hand. Since whiskey 
requires 5 years’ aging after manufac- 
ture before it is fit for medicinal pur- 
poses it is apparent that manufacture 


Concentration of the existing stock 
into one ownership, the elimination 
31 out of the 37 bonded. warehouses, and 
the manufacture of medicinal spirits in 
but two distilleries under one ownership 
as contemplated by the bill will greatly 
simplify the supervision of the sale and 
manufacture of medicinal spirits and as- 


sist in the enforcement of the Volstead | sacar aiiciae caesar 
| stock of the corporation without 


Act. 


Mellon’s statement | 
7 3 | Chicago, Tll.; Griffin (Dem.), New York | 
At the time the 18th amendment be- | 





| of spirits for medicinal purposes must | 
| begin soon. 


| Gregor 


| Cleveland, Ohio; 
| burgh, Pa.; Newton 
| Missouri. 


Cleary (Dem.), Brooklyn, New 
York; Connery (Dem.), Lynn, Massa- 
chusetts; Connolly (Rep.), Philadelphia, 
Pennsylvania; Corning (Dem.), Albany, 
New York; Cullen (Dem.), Brooklyn, 
New York; Dickstein (Dem.), New York 
City; Douglass (Dem.), Boston, Massa- 
chusetts; Esterly (Rep.), Reading, Penn- 
sylvania; Flaherty (Rep.), San Fran- 
cisco, California; Doyle (Dem.), Chicago, 
Illinois; Dyer (Rep.), St. Louis, Missouri; 
Gallivan (Dem.), Boston, Massachusetts; 

Gambrill (Dem.), Laurel, Md.; Golder 
(Rep.), Philadelphia; Gorman (Rep.), 


City; Kahn (Rep.), San Francisco, Calif.; 
Keller (Rep.), St. Paul, Minn.; Kindred 
(Dem.), Astoria, N. Y.; Kunz (Dem.), 
Chicago, Ill.; La Guardia (Socialist), 
New York City; Lampert (Rep.), Osh- 


kosh, Wis.; Lehlback (Rep.), Newark, N. 
J.; Lindsay (Dem.), Brodklyn, N. Y.; ; 


Linthicum (Dem.), Baltimore, Md.; Mac- 
(Rep.), Buffalo, N. Y.; 
(Dem.), Buffalo, N. Y.; Mooney (Dem.), 
Morin (Rep.), Pitts- 


J<3 
Ys 
La. 


Norton (Dem.), Jersey City, N. 
O’Connell (Dem.), Brooklyn, N. 
O’Connor (Dem.), New Orleans, 


O’Connor (Dem.), New York City; Oliver | 
| (Dem.), Bronx, N. Y.; Perlman (Rep.), 


New York City; Prall (Dem.), West New 
Brighton, N. Y.; Quayle (Dem.), Brook- 
lyn, N. Y.; Ransley (Rep.), Philadelphia, 
Pa; Sabath (Dem.), Chicago, Il; 


Schafer (Rep.), Milwaukee, Wis.; Somers | 


| (Dem.), 
of | 


Brooklyn, N. Y.; Sosnowski 
(Rep.), Detroit, Mich.; Stephens (Rep.), 


| North Bend, Ohio; Sullivan (Dem.), New 
| York City; Tydings (Dem.), Havre de 


| Wis.; Weller (Dem.), 


Grace, Md.; Voight (Rep.), Sheboygan, 
New York City, 
and John Philip Hill (Rep.), Baltimore, 


| Md., chairman. 


In order to accomplish these results, | 


| Representative Green, Chairman of the 
Ways and Means Committee, has intro- | 
| duced a bill creating a Federal corpora- 


tion to take over by purchase or con- 


| demnation the entire existing stock of | 


medicinal spirits, and to be the sole 
manufacturer and seller of medicinal 
liquors, subject to supervision and reg- 
ulation by the Treasury. After the pre- 
liminary organization and a repayment 
of its borrowed capital the corporation 
will be entirely in 


Note Issue Proposed. 


figured at between 110 and 120 million 
dollars. It is proposed to obtain this 
capital by the sale to the public of a 
manimum of $35,000,000 of gold notes 
of the corporation with authority on the 
part of the Treasury to invest in these 
notes should it become necessary. It is 
necessity 


ing of 7 per cent cumulative preferred 


private ownership. | 
The Government will not be in business. | 





par 
value in units of one share of preferred 
and one share of common. 

In purchasing from the present own- 
ers the existing stock of medicinal li- 


| quors at a fair price the corporation may 
pay 50 per cent in cash and 50 per cent | 
in stock at its market value, but not less | 
| than $100 for each unit; or the corpora- 

tion may sell the units on the market at | 
and pay a| 
larger proportion of the purchase price | 


the best price obtainable 
of the spirits in cash. 
Working capital and the money to buy 


the necessary warehouses will be ob- 


| tained from the sale of 100,000 units of 
Under the plan of the proposed bill the | 
capital requirements of the company are | 


stock. After the payment of the gold 
notes and the retirement of the preferred 
stock the common stock may receive a 
maximum of not to exceed $10 per share 
per annum in dividends and any further 


| profits of the corporation must be used 


to reduce the price to the public of the 
medicinal liquors. 
Until the corporation shall have issued 


| 400,000 units of stock the directors of the 


corporation shall be nominated by the 
Secretary of the Treasury. Thereafter a 


L | majority of the directors shall be nomi- 
are separated from the fish and pre-] stock of the corporation and common | 


nated by him and the remainder elected 


a 


Public Health 


Progress and Aims in Vocational Education 
In Agriculture Outlined by Dr. C.H. Lane 


Chief Purposes Described as Training Citizens in Self-Sup- 
porting Work and to Dev elop National Resources. 


Vocationai education in agriculture has 
a definite economic aim, declared Dr. C. 
H. Lane, Chief of the Agricultural Edu- 
cational, Service of the Federal Board for 
Vocational Education, in an oral state- 


ment on December 23. The aim, he said, 
is first to train persons in self-support- 
ing productive activities in the occupa- 
tions of farming and second to safe- 
guard and develop the Nation’s agricul- 
tural resources, 

“We have recognized also another fun- 
damental aim in our work,” Dr. Lane 
stated, “and that is, the development of 
morale in farming occupations, which, in 
the mind of the speaker, is an important 
function of our whole program, embrac- 
ing as it does the teaching of ideals 
which should govern the occupational ac- 
tivities, such as pride of the worker in 
his products, regard for one’s occupation 
as a calling, service to society, and en- 
joyment of the normal living and work- 
ing conditions encountered. 

“Vocational agriculture is a nation- 
wide cooperative effort between the Fed- 
eral Government and the 48 State Boards 
for vocational education and is designed 
as you will have seen and probably have 
observed and experienced for the sole 
purpose of improving the educational 
conditions and farm practices among 
rural people. 


Farms Are Chief Resource. 
“Chief among the resources of the 
United States is the productive power of 
our six-and-a-half million farms from 
which, in 1920, seventeen-and-a-half bil- 
lion dollars’ worth of crops and livestock 
were sold. Agriculture has always been 


| the backbone of our national prosperity. 


Nearly 11,000,000 people or approxi- 
mately one of every four employed per- 
sons in the United States is engaged in 
a farming occupation. 

“The generations of farmers which 
have tilled the land since the Civil War 
took advantage of the natural soil fer- 


| tility and earned a fair income for their 
| families. 
| development of agricultural science by 


During this period the rapid 


the experiment stations and research 
workers and the introduction of labor- 
saving machinery has greatly increased 
the production per man. 

“Accompanying the development of 
| large cities and the extension of railroad 
facilities have come acute problems of 
| marketing and transportation for the 
farmer. The need for increased capacity 
| on the part of farmers to produce effi- 
| ciently, distribute economically and mar- 
| ket effectively means that the present 
} and coming generations of farmers must 
| bs well equipped practically and techni- 
cally to meet the new demands, 


Technical Training Needed. 

“In former years young men were able 
to equip themselves by followership or 
pick-up methods. The remarkable devel- 
opment of agricultural science and the 
necessity for its use, coupled with the 
fact that the present-day farmer must 
manage his enterprises with increasing 
efficiency, indicate that such methods will 
no longer suffice. The practical training 





Mead |! 


(Rep.), St. Louis, , 


afforded by the home farm must be sup- 
| plemented by the technical and mana- 
| gerial training provided by the agricul- 
tural schools. 

“Several types of agricultural schools 
and classes have been developed as a re- 
sult of this cooperative effort inaugurated 
+ the passing of the Smith-Hughes 
act in 1917. 

“Day agricultural schools are organ- 
| ized to prepare persons 14 years of age 
| or over for advantageous entrance into 
an agricultural occupation. All are re- 
quired to do at least six months directed 
| of supervised farm practice. To be 
worth while to the pupil himself and a 
credit to the school and. vocational de- 
partment this practice Should fill a defi- 
nite need for that kind of an enterprise 
on the home farm, and should be a 
| builder to a long-time program of pleas- 


| boy or young man finding himself in a 
| business of his own, and one that is in 
| keeping with a sane, progressive and 
| better farming program for his com- 
munity. 

by the stockholders until the gold notes 
| of the corporation have been paid off, and 
| thereafter the stockholders shall control 
the corporation. 

The Government retains the right to 
regulate the manufacture and sale of the 
medicinal spirits, exactly as heretofore 
| exercised, and with the additional rights 
to see that the price charged to the public 
is fair and that the books of the cor- 
poration are properly kept, and the faith- 
ful performance by the corporation is in- 
vested in the Government. The corpora- 
tion must also comply with the prohibi- 
tion laws of the various States and will 
not be permitted to manufacture or sell 
| in any States in violation of the State 
law. The spirits manufactured shall be 
of standard strength, quality and 
purity. 

It is estimated that the plan of a 
single Federal corporation will save the 
will conserve in five years $4,500,000 of 
Government $1,000,000 a year in the cost 
of administration and supervision and 
taxes, to become Gue the Government, 
| Which otherwise might be lost through 
the evaporation of the spirits. 

The corporation may sell distilled spir- 
its for medicinal and non-beverage uses 
only to persons legally entitled thereto, 
and must comply with all laws of the 
United States and the regulations pro- 
mulgated thereunder. The corporation 
shall not manufacture, sell, or otherwise 
| dispose of medicinal liquors, except as 

a permittee under the National Prohi- 
btion Act, or Acts supplementary thereto 
or amendatory thereof, and under regula- 
tions promulgated thereunder. When 
the corporation is prepared to do busi- 
ness with the public, permit to sell me- 
dicinal spirits will be restricted to the 
corporation, 








ant, profitable activity resulting in the | 


“Fach year approximately 200,000 new 
workers enter farming occupations. Un- 
der the fundamental tenet that it is the 
function of the public school to train 
American youth for the most advan- 
tageous entrance into an occupation or 
a profession, these young men look quite 
properly to the’ public schools for such 
training as will fit them for their chosen 
calling. 

“In America’ it is the cosmopolitan 
high school that serves the majority of 
high school students, To such high 
schools then, these youth must turn for 
adequate vocational training. Since 1917 
they have not been disappointed. Be- 
ginning with that year each state has 
set up a program of agricultural educa- 
tion in selected high schools. F'or the 
fiscal year ended June 30, 1926, 3,000 
high schools maintained such courses 
with an enrollment of 81,805 pupils. 

“Our 10 years’ experience has demon- 
strated both the economy and efficiency 
of this plan of instruction, which com- 
bines at a2 Minimum cost, the advan- 
tageous use Of the farms of the com- 
munity, the existing facilities of the 
high school and the experience and 
judgment of the practicing farmers of 
the community. The continued and 
consistent growth of these courses is 
imperative to a sound and comprehen- 
sive program of vocational education in 
agriculture for the country as a whole. 

“This brings me to a fundamental 
need in the development of a program, 
that is the assistance of the Farm 
Bureau in acquainting the agricultural 
teacher with county and State agricul- 
tural programs. 

“At present there is a vital need for 
the endorsement and utilization of this 
plan of instruction by school superin- 
tendents, high school principals and 
rural patrons. 

“Unit course schools are organized to 
provide instruction in technical agricul- 
ture to pupils fourteen years of age or 
over, regularly enrolled in public schools, 
who devote ninety minutes or more per 
week to agricultural instruction and who 
do not less than six months of directed 
or supervised practice in agriculture. 

“Many rural high schools maintain 
such a small enrollment of boys and are 
operating under such a low assessed val- 
uation that it is neither expedient nor 
possible to employ a teacher of agricul- 
turé for full time. Such districts may 
employ a teacher on part-time or they 
may join in the employment of a teacher 
to conduct instruction ina group of two 
or more schools. 

“Under such plan or organization, 
thousands of high schools may secure 
the services of a technically and profes- 
sionally trained teacher whose knowl- 
edge of the agricultural practices of the 
region, equips him to give excellent tech- 


nical training and to supervise the prac- | 


tice work on the home farms of pupils. 


Part-time Courses. 

“Part-time agricultural courses are 
organized to provide vocational training 
which supplements the employment of 
students who attend part-time Courses 


| during the working day. Those eligible 


for our part-time schools are persons 
out of a regular school system employed 
on a farm, or having access to farm 
practice facilities, usually immature and 
deficient in schooling, not yet established 
in farming on own responsibility but 
having this as an objective. 

“The elimination of pupils from school 
in rural districts 1s appallingly high. 
From 50 to 60 per cent of the 6,000,000 
youth between the ages of 15 and 25 on 
American farms have not gone beyond 
the eighth grade of the elementary 
school. These persons must enter upon 


the rigorous demands of farming equip- | 


ped only with ineffective pick-up voca- 


tional training and a limited general | 
It is for this group that the | 
part-time instruction in agriculture is | 


training. 


| maintained. 


“The 2,716 students who in 1926 were | 
| enrolled in such courses represent a piti- 


fully small achievement in this fertile 


| field of vocational education. 


| 


“Further suggestion to Farm Bureau 
members is that they make contacts with 
out-of-school farmer boys and urge them 


to take part-time courses in agriculture. | 


Along with the agricultural teacher, they 
should visit the supervised practice of 
these part-time boys and encourage them 
in their work. . , 

“Ryvening agricultural schools are or- 
ganied to give instruction supplemental 
to the daily employment of farmers who 
have entered upon employment in a spe- 
cific farming occupation. 

“Evening schools for farmers are a 
part of a nation-wide movement to pro- 
vide opportunities for education for per- 
sons of any age who may profit by it. 

“The majority of the general farmers 
in the United States have received little 
or no technical training for their occupa- 
tion. Many have received valuable sug- 
gestions from the publications of the ex- 
periment stations and the college of 
agriculture and many others have been 
aided by the demonstration activities of 
the Farm Bureau. 

“The response of the nearly 19,000 
adult farmers in 1926 to the opportuni- 


ties offered for evening class work gives | 


testimony that these men have welcomed 
systematic instruction which deals with 
their special and technical problems. The 
manditory personal follow-up and visita- 
tion of each enrolled farmer by the 
teacher of agriculture constitutes a valu- 
able asset in the evening school program. 

“When the adult groups are assembled 
for instruction for a series of years, the 
class meetings become a series of roynd 
table discussions in which the life time 
experiences Of practicing farmers are 
brought to the front, 
the hands of a skillful teacher represents 
the most valuable types of knowledge and 
the most valuable points of view which 
can be secured from any source. The 
conclusions from such conferences con- 





| stitutions of which they 
| operating 
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Prohibition 
Enforcement 


stitute the critical analysis of local situa- 
tions and problems and may be used to 
formulate constructive business policies 
for future years. 

“There are unlimited opportunities for 
training progranis designed to fit the 
peculiar needs of the present and future 
agricultural situations. I have in mind 
particularly training in cooperative ef- 
fort. There are several forms of organ- 
ization im which the producers in a re- 
gion, or more frequently of a given com- 
modity, associate themselves together to 
assemble and distribute their product and 
to adjust their production to changing 
market conditions. 

“Vocational pupils should, .at least to 
an appreciable extent, discover as far as 
possible through membership and en- 
gaging in the activities of such an or- 
ganization, some of the principles which 
should be observed in the functioning 
of a successful cooperative organization. 
They need aid and comfort from Farm 
Bureau members, for it is the opinion 
of the speaker that teachers should pre- 
pare their vocational pupils for intelli- 
gent participation in agricultural co- 
operative effort by means of home proj- 
ect instruction on a commodity basis.” 


Rural Economics 
Helped by Radio 


Extensive use of radio for spreading 
information on agriculture and home 
economics by land-grant colleges has 
been reported to C. W. Warburton, direc- 
tor of extension work of the Department 
of Agriculture. The statement just 
issued by the Extension Service on the 
use of radio follows: 

Nearly all of the land-grant colleges 
of the country are now using the radio 
in some way or another for disseminat- 
ing information on agriculture and home 
economics. This is shown by returns re- 
ceived from a questionnaire sent to all 
the colleges by C. W. Warburton. The 
returns show the following: 

Thirty-four States are providing for 
the broadcasting of extension programs, 
the use of the radio varying in degree 
from oceasional discussions of agricul- 
tural and home economics subjects from 
commercial stations, to elaborate courses 
of lectures from the stations of the insti- 
tutions. 

College Stations. 

Fourteen land-grant colleges of the in- 
are parts, are 
stations with 
In this list 


broadcasting 
power of 500 watts or more. 


are Maine, Connecticut, Alabama, Arkan- | 


sas, Texas, Michigan, Ohio, Wisconsin, 
Iowa, South Dakota, Kansas, New Mex- 
icp, Oregon, and Washington. Coopera- 
tive extension material makes up a con- 
siderable part of the programs of these 
institutions at present. Stations of lower 
power than these are operated by Ver- 
mont, Indiana, and North Dakota for 
broadeasting extension programs regu- 
larly or occasionally. 


Commercial Stations Used. 

Commercial stations are used by 10 
States for broadcasting regularly, either 
by. direct control remote control, or 
through the furnishing 
material to be broadcast by the station 
announcers. These States are Massachu- 
setts, New Jersey, New York, Maryland, 
Georgia, Oklahoma, Missouri, Minnesota, 
Nebraska, Colorado, and Idaho. 

Ten States—New Hampshire, Pennsyl- 
vania, Delaware, Rhode Island, Virginia, 
West Virginia, Illinois, Wyoming, Mon- 
tana, and California—occasionally con- 
tribute material to commercial stations 
for broadcasting by those stations, or, 


|if opportunity offers, representatives of 
| the colleges do the broadcasting. 


Illinois has a station of its own under 
construction, and plans to send out pro- 
grams of agriculture and home economics 
from this ‘station. New York has plans 
for an institutional station of its own. 


of manuscript | 


pectancy, 85 cases. 
} smallpox were reported by these cities 


Food 


Cases of Diphtheria 
Over United States 
Exceed Expectancy 


Public Health Officials Also 
Report Wider Prevalence 
of Measles, Scarlet Fever 
and Smallpox. 


Increases, as Comtpared with last year, 
in the incidence of diphtheria, measles, 
scarlet fever and smallpox were re- 
ported by State health officers for the 
week ended December 4, the Public 
Health Service announced in its regular 
weekly survey of communicable diseases 
made public December 23. 

State health officers also report de- 
creases in the prevalence of typhoid 
fever, poliomyelitis, and deaths result- 
ing from influenza and pneumonia. 


A total of 4,038 cases of scarlet fever 
were reported in 41 States for the sur- 
veyed week of this year, whereas for 
the corresponding week of 1925 3,704 


| cases were reported by the same States, 


Reports from 100 cities disclosed 1,392 
cases for the 1926 week and 1,199 cases 
for that of 1925. The estimated ex- 
pectancy was 1,031 cases. 

Status of Diseases. 

A resume of the status of communica- 
ble diseases is as follows: 

Diphtheria—For the week ended De- 
cember 4, 1926, 41 States reported 2,525 
cases of diphtheria. For the week ended 
December 5, 1925, the same States re- 
ported 2,295 cases of this disease. 

One hundred cities, situated in all 
Parts of the country and having an ag- 
gregate population of more than 30,- 
000,000, reported 1,299 cases of diph- 
theria for the week ended December 4, 
1926, Last year for the corresponding 
week they reported 942 cases. 

The estimated expectancy for these 
cities was 1,376 cases. The estimated 
expectancy is based on the experience 
of the last nine years, excluding epi- 
demics. 

Measles.—Thirty-eight States reported 
5,178 cases of measles for the week 
ended December 4, 1926, and 4,443 cases 
of this disease for the week ended De- 
cember 5, 1925. One hundred cities re- 
ported 1,021 cases of measles for the 
week this year, and 1,963 cases last year. 

Poliomyelitis.—The health officers of 
42 States reported 34 cases of poliomye- 
litis for the week ended December 4, 
1926. The same States reported 37 cases 
for the week ended December 5, 1925. 

Increase in Smallpox. 

Scarlet fever.—Scarlet fever was re- 

ported for the week as follows: Forty- 


» 


| one States—this year, 4,038 cases: last 


year, 3,704 cases; 100 cities; this year, 
1,392 cases; last year, 1,199 cases; esti- 


} ™ated expectancy, 1.031 cases. 


Smallpox.—For the week ended De& 
cember 4, 1926, 41 States reported 61. 
cases of smallpox. Last year for the 
corresponding week they reported 433 
cases. One hundred cities reported 
smallpox for the week as follows: 1926, 
83 cases; 1925, 73 cases; estimated ex- 
No deaths from 


for the week this year. 

Typhoid Fever.—Five hundred and 
thirty-seven cases of typhoid fever were 
reported for the week ended’ December 
4, 1926, by 41 States. For the cor- 


| responding week of 1925 the same States 


reported 667 cases of this disease. One 
hundred cities reported 60 cases of 
typhoid fever for the week this year 
and 110 cases for the corresponding week 
last year. 
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Foreign Affairs 


Decline in Demand 
For Hair Nets Causes 
Destitution in China 


Labor Department Notes Ef- 
fect of New Style on Work 
for Women and Children 
in Chinese Province. 


The bobbing of women’s hair and the 
consequent decline in the market for 
hair nets is reopsnsible for large num- 
bers of women and children being out of 
employment in Chefoo, China, according 
to advices received by the children’s bu- 
yeau of the Department of Labor and 
just made public by the Bureau.. 

Child welfare activities in the United 
States and abroad, including China, are 
summarized in a statement issued by the 


childven’s bureau. The statement, in 


full text, follows: 

The American Legion counts as the 
most important p arot fits program the 
effort to secure State laws for the pro- 
tection of all children. Reports of the 
proceedings of the last Legion Conven- 
tion, held in Philadelphia, October 11 to 
15, show this. Resolutions adopted at 
the convention provide that at least half 
the income from the Legion’s endow- 
ment fund be devoted to child-welfare 
work, that a State legislative program 
be formulated by each department of 
the Legion, and that the Legion billets 
for children of war veterans be uscd 
only as clearing houses for children until 
permanent or foster homes can be pro- 
vided. Care of the normal child in his 
own home, in ‘the home of relatives, or 
in a foster home is emphasized as prefer- 
able to the establishment of billets for 
the children. 

Accidents to Children. 

Only three out of nine children injured 
or killed in industrial accidents in the 
State of Illinois in August, 1926, had the 
right to work, according to the State De- 
partment of Labor in its bulletin for 
September. Six of these girls and boys 
were illegally employed, and as a resuit 
of their employment one boy 12 years 
old was killed, one boy working on a 
power machine lost his arm, and one gizi 
Jost four fingers at the middle joinis. 
The three remaining children employed 
illegally received temporary injuries 
causing them to lose time from work. In 
addition to these nine accidents to work- 
ing children under 16 years of age there 
were reported during August 86 indus- 
trial accidents to boys and girls of 16 
and 17 years. One boy was killed and 
seven boys and four girls suffered per- 
manent injuries. 

During the following month nine acci- 
dents to working children under 16 were 
reported, four of them to children em- 
ployed illegally. Such children do not 
come under the protection of the work- 
men’s compensation law. Employers can 
not get insurance from any company for 
children illegally employed. The Labor 
Bulletin urges employers to obtain proper 
working certificates for their child em- 
ployes. 

Girls In Industry. 

Industrial Calendar, New York City.— 
In order that maladjusted girls in indus- 
try may be found positions in which they 
will be happy and useful the Vocational 
Adjustment Bureau of New York City 
has published a calendar tabulating sea- 
sonal fluctuations in various industries. 

A chair of nursing education has been 
established in the University of . Cali- 
fornia, the new department to open with 
the new year. Instruction for teachers 
and administrators in schools of nursing 
will be correlated with other depart- 
ments of the university. The endow- 
ment was furnished from registration 
fees paid by California nurses and was 
made at their request. 

Child Work in China. 

Work of Women and Children in 
Chefoo, North China—A decline in the 
hair-net industry, due to the bobbed-hair 
craze in recent years, has thrown large 
numbers of women and children out of 
work in Chefoo, North China, the Young 
Women’s Christian Association of Chefoo 
reports. Appalling conditions are de- 
scribed as existing among women and 
children in various industries, including 
the hulling and sorting of peanuts, match 
packing, embroidering, and winding silk. 
The working day is generally from early 
daylight to dark. Pay ranges from six 
cents a day for unskilled workers and 
children to cight to sixteen cents for 
skilled labor. 

Housing Influences Infant Mortality, 
England—The larger and more comfort- 
able the family house, all other things 
being equal, the better chance babies 
have to live, says the recently-published 
annual report 
Tyne, which appears in the Maternity 
and Child Welfare of London for No- 
‘vember. In one-room dwellings, in New- 
castle-upon-Tyne, in 1925, the death rate 
was 108; in two-room dwellings, 106; in 
three-rooms, 89; while in those over 
three rooms, it dropped to 76. 


Aliens Naturalized 
During Month, 18,382 


Italy and Poland Furnished 
Largest Groups; British 
Empire Ranked Next. 


F A total of 18,382 aliens were natural- 
ized in the United States, exclusive of 
Alaska, Hawaii and Porto Rico, during 
November, according to statistics com- 
piled by the Bureau of Naturalization 
of the Department of Labor and just 
made public by the Department. 

Of the total, 2443 or 22.57 per cent 


b . 





from Newcastle-upon-~ 


Index-Summary of Today's Issue 


House bill would permit sale of de- 
teriorated material. 
Page 5, Col. 2 
Submarine J-3 ordered out of com- 
mission. 
Page 5, Cok. 5 
See “Government Personnel.” 


‘Naturalization 


House bill amendment would 
broaden naturalization privileges of 
alien allied war veterans. 

Page 14, Col. 7 

November naturalization statistics. 
Page 3, Col. 1 


‘Nominations 
Postmaster nominations sent to the 
Senate. 


e 
Oil 

Motions to quash indictments charg- 
ing Harry F. Sinclair and Albert B. 
Fall, former Secretary of the Interior, 
with conspiracy in connection with 
lease of Teapot Dome Naval Oil Re- 
serve, denied in Supreme Court of Dis- 
trict of Columbia, and trial set for 
February 2. 


Page 14, Col. 4 


Page 1, Col. 1 

Department of Commerce reports de- 

cline in production and exports of Mex- 
ican petroleum. 


Page 8, Col. 3 | 


” 


See “Court Decisions. 
Packers 
Extension of time on order regulat- 
ing rates and charges of market agen- 
cies trading in Omaha Union Stock- 
yards, is granted by Packers and Stock- 
yards Administration. 
Page 4, Col. 4 
Bureau of Agricultural Economics 
estimates decline of 1,000,000 head in 
hogs to be slaughtered in 1926-27 mar- 
keting year. 
Page 1, Col. 3 
Packers and Stockyards administra- 
tion announces revocation of suspension 


of R. R. Lewis from St. Paul Union 
Stockyards. 


Page 4, Col. 2 |! 


Suspension is announced of livestock 
dealer at Lancaster, Pa., for failure to 
provide bond required by law. 

Page 4, Col. 7 


Patents 


Patent granted for apparatus for sat- 
urating liquid with gas on reversal of 
Examiner’s rejection of claims in ap- 
plication. 

Page 13, Col. 1 

Patent suits filed in the various 
courts of the United States. 

Page 13, Col. 2 


Postal Service 


Postmasters urged to exercise care 
in preparation for redemption ef pack- 
ages of stamped envelopes and postal 
cards. — 

Page 14, Col. 1 

Proposed air route between Atlania 
and New York City to complete chain 
of air mail service between Boston and 
Miami. 

Page 1, Col. 6 

Firearms for use of postal service 
shall be kept fit and tested periodically. 

Page 14, Col. 7 

Examinations called to fill 13 va- 
cancies. 

Page 14, Col. 7 

Nominations of postmasters sent to 
the Senate. 

Page 14, Col. 7 

Revision of parcel post rates to Tur- 
key in Europe and Turkey in Asia. 

Page 14, Col. 3 

Twenty additional carriers  ap- 
pointed for Chicago office. 

Page 14, Col. 3 

Thirty-seven fourth-class postmas- 
ters appointed. 

Page 14, Col. 1 

Map of air mail routes in United 
States. 

Page 5, Col. 2 


Prohibition 


Seeretary Mellon predicts law to 
create private corporation to manu- 
facture medicinal whisky would effect 
savings in cost of prohibition and in 
taxes. 

Page 1, Col. 2 

Unofficial committee on modification 


of Volstead Act to meet January 12, to 


Passports Issued Thus Far 


This Year Total 173,214 


A total of 1 14 passports have been 
issued by the Department of State dur- 
ing the year 1926 up to but not includ- 
ing December 21. In making this infor- 
mation available the department stated 
orally that it is probable that a rough 
average of 300 passports a day will be 
issued between December 20 and January 
1. During the year 1925 172,209 pass- 
ports were issued. 
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ro 
73,2 


were natives of the British Empire. Italy 
and Poland furnished the largest num- 
Kr of natives naturalized, the figures 
eing 4,149 and 3,184, respectively. 

The number of natives of countries 
comprising the British Empire natural- 
ized in November were as follows: Aus- 
tralia, 18; England, 673; Canada, 388; 
Ireland, 388; Scotland, 323; Wales, 54; 
others, 219. 

The number of natives of other coun- 
tries naturalized in November were: 

Russia, 1,284; Germany, 718; Austra- 
lia, Austria, 333; Czechoslovakia, 838; 
Hungary, 504; Sweden, 402; Serbs, 
Croats, and Slovenes, 714; Norway, 217; 
Greece, 844; Denmark, 188; Turkey, 461; 
Rumania, 468; Holland, 240; France, 115; 
Switzerland, 189; Finland, 146; Belgium, 
118; Portugal, 34; Spain, 68; Luxemburg, 
18; Bulgaria, 31; Montenegro, 2; Mexico, 
18; Central and South America, 35; Re- 
menins Americans, 372; Miscellaneous, 
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Employment 


Abroad 


(ConTINvED From Pace ONE.) 


| agree on a bill looking to modification 
of dry law. 


@ Page 2, Col. 3 
Public Health - 


Dr. Lewis V. Judson, of Bureau of 
Standards, describes tests to insure ac- 
curacy in blood determining devices. 

Page 16, Col. 3 

Public Health Service reports on prev- 
alence of communicable diseases for 
week ended December 4. 

Page 2, Col. 7 


PublicLands 


House resolution proposes to amend | 


law to eliminate restriction giving 
United States right to minerals in cer- 
tain stock raising homesteads. 
Page 16, Col. 6 
Utah Senators opposed in debate 
over appropriation for roads in Na- 
tional parks. 
Page 4, Col. 5 


Public Utilities 


Department of Commerce advised 
electrical industry in Great Britain rep- 
resents an investment of about $3,724,- 
800,000. 

Page 8, Col. 5 

Railroads report on operation of | 
motor trucks and buses by themselves 
and other interests. 


Publishers 


Chart illustrative of babbit metal 
consumption. 


Radio 


Department of Agriculture reports 
extensive use of radio in its rural ex- 
tension service. 


Railroads 


Circuit Court of Appeals holds that 
Clayton Act gives I. C. C. no power to 
prevent one railroad from controlling 
_competing road unless there is trans- 
action of actual intent to stifle compe- 
| tition. : 

Railroads report on operation of 
motor trucks and buses by themselves 
and by other interests. 


Page 1, Col. 7 


Page 8, Col. 4 


Page 2, Col. 6 


Page 1, Col. 7 
Page 13, Col. 7 
Chart illustrative of commercial steel 
castings, bookings, and railway special- 
ties. 
Page 9, Col. 5 
Tentative valuation report on Hunt- 
ington & Broadtop Railway and Coal 
Line. 
Page 11, Col. 5 
Hearings scheduled on tentative val- 
uation reports of Nickel Plate and Chi- 
cago & Northwestern Railroads. 
Page 11, Col. 4 
Indiana Belt Railroad authorized to 
issue $5,000,000 in 50-year general 
mortgage gold bonds. 





Page 11, Col. 3 
Bill introduced in House proposes ex- 


| Textiles 


Labor 


tional defense and economic welfare of 
nation. 
Page 1, Col. 7 
Department of Commerce advised 
three passenger liners will be built by 
Japanese company for Pacific trade. 
Page 8, Col. 1 
Exports of marine engines and boats 
increase in first six months of 1926. 
Page 8, Col. 1 
Agreement has been reached with 
Esthonia for registration of ships. 


Page 1, Col. 2 
| Tariff 


Tariff Commission announces Janu- 
ary 27 as date for hearings in investi- 
gation of costs of producing edible 
gelatin. 

Page 16, Col. 3 


Taxation 


Buieau of Internal Revenue holds 
amounts paid or credited to beneficiaries 
under will are taxable to them, regard- 
less of fact that Federal Estate Tax 
was in excess of net income of’ estate 
for some taxable year. 

Page 6, Col. 1 

General, Counsel, Bureau of Internal 
Revenue, holds taxes for building and 
maintaining levees is not deductible as 
to real property, but deductible as to 
personal property. 

Page 6, Col. 2 

Board of Tax Appeals allows deduc- 
tion in computing tax of money given 
for charitable, educational and recrea- 
tional purposes. 

Page 6, Col. 6 

Secretary of Treasury estimates De- 
cember collections of income tax at 
$435,0009000, an increase over Decem- 
ber, 1925. 

Page 1, Col. 4 

Board of Tax Appeals rules that com- 
posite rate fixed on depreciation is 
proper, 

Page 6, Col. 7 

Board of Tax Appeals allows deduc- 
tion for losses sustained on German 
marks and bonds. 

Page 6, Col. 5 

Board of Tax Appeals includes value 
of improvements in computing gain on 
sale of mining property. 


Trade Marks 


Decision affirmed of trade mark in- 
terferences ordering cancellation of 
“Zeppelin” with picture for sausages 
as similar to mark “‘Air Ship” used on 
bacon. 


Page 6, Col. 4 


Page 12, Col. 4 


Department of Commerce reports 
slight decrease in cotton spinning dur- 
ing November. 

Page 8, Col. 7 

See “Cotton.” 


Trade Practices 





tension of time for completing construc- 
tion of bridge at St. Louis, Mo. 
Page 8, Ccl. 2 
Western Maryland Railway would 
float $1,200,000 bond issue. 
Page 10, Col. 6 
Summary of rate complaints filed 
with the I. C. C. 


See “Court Decisions.” 


Reclamation 


Continuation of full text of House 
report on Boulder Dam in Colorado 
River. 

Page 7 


Science 


Full text of Federal Trade Commis- 
sion complaint against garment maker 
for use of label “Monasilk.” 

Page 9, Col. 5 


Veterans 


Bill passes House providing that sol- 
diers of Spanish-American War who 
were discharged from Army because of 
misrepresenting ages shall be consid- 
ered as honorably discharged. 

Page 5, Col. 4 

Veterans’ Bureau issues new order 
covering reinstatement of insurance of 
disabled applicants. 
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Page 14, Col. 3 
House bill amendment would 
| broaden naturalization privileges of 





House passes Senate bills proposing | 


promotions and award of Congressional 
medals of honor to Lieut. Comdr. R. E. 
Byrd and Aviator Pilot Floyd Bennett, 
of Byrd Arctic Expedition. 
Page 5, Col. 4 
Smithsonian Institution advised of 
arrival of observers at desert moun- 
tain in Southwest Africa and begin- 
| ning of work of solar observation. 
| Page 5, Col. 7 


| 
Page 10, Col. 4 
| 
| 
| 
| 
| 


Shipping 
Rear Admiral Benson testifies at 


hearing by Senate subcommittee that 
merchant marine is necessary for na- 


France Raises Price 


For Identity Cards 


Foreigners, With Certain Ex- 
ceptions, Required to 
Pay About $15. 


The price of identity cards for for- 
eigners in France has been increased 
nearly five-fold, in francs, although stu- 
dents’ and journalists’ cards have been 
reduced, says a report to the Department 
of Commerce from Paris. The full text 
of an announcement issued on December 
23 by the Department follows: 

A new decree relative to identity cards 
for foreigners in France has been pub- 
lished in that country, according to a re- 
port from the office of the Trade Com- 
missioner at Paris. The decree provides 
that the price of the regular identity 
card is fixed at 375 francs, (about $15), 
instead of 68 (about $2.70) franes, as 
formerly, and that the new price is re- 
duced to 40 francs (about $1.60) for 
identity cards for. salaried. workers, stu- 
dents and certain professional writers 
(authors and journalists). 

Diplomats and consular officers are ex- 
| empt from the provisions of the decree. 
Foreigners who served as volunteers in 
the French Army during the wars of 
1870-1871 and of 1914-1918 are also ex- 


empted from payment of the tax for the 
« cards, 


alien allied war veterans. 
Page 14, Col. 7 


W ater Power 


Continuation of full text of House 
report on: Boulder Dam in Colorado 
River. 


Wool 


Fund not exceeding $50,000 a year is 
asked to permit Secretary of Agricul- 
ture to issue reports on wool. 

Page 4, Col. 1 

See “Government Personnel.” 


Page 7 


Recognition Announced 
For Consular Officers 


The Department ot State has acknowl- 
edged to the appropriate embassies and 
legations in Washington the appointment 
of the following foreign consuls and 
vice consuls in the United S:ates: 

J. A. Troy has been sent his com- 
mission as Honorary Consul of Honduras 
at St. Louis, Mo. 

Feliciano Castro 
granted his certificate of recognition as 
Honorary Vice Consul of Spain at Key 
West, Fla. 

Santiago Llosa Arguellas has been 


recognized as Consul General of Peru | 


at San Francisco, Calif. 
E. C. Ross has been recognized as 


Consul of Panama at Manila, Philip- | 


pine Islands. 


American Naval Force 


Landed in Nicaragua 


The Department.of State announced 
orally on December 23 that American 
bluejackets have been landed at Rio 
Grande Bar, Nicaragua, for the protec- 
tion of American and foreign lives and 
property. 

The Department was notified of this 
act by a dispatch received through the 
Department of the Navy from Admiral 
Julian. Latimer of the U. S. S. “Roch- 

{ ester.” 
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International 


Agreements 


Keeping of Records 


Of Output Proposed 


Note of State Department Cites 
Effectiveness of American 
Legislation. 


The Department of State has just an- 
nounced that nations signatory to the 
Hague Opium Convention of 1912 have 


been informed of the extent of drug- 
smuggling into the United States and 
,have been requested to cooperate for a 
stricter control of narcotic manufacture 
and trade abroad. 

The request has been made through 
American diplomatic representatives 
accredited to the nations signatory to 
the agreement. The text of the instruc- 
tions to the American diplomatic repre- 
sentatives is as follows: 

Sir: 

It is desired that you bring formally 
and officially to the attention of the gov- 
ernment to which you are accredited the 
following observations: ; 


Attention Is Invited 


To Terms of Agreement 

In 1912 the United States participated 
with other nations in a conference held 
at The Hague for the purpose of con- 
sidering means for the control of the 
traffic in narcotic drugs. There was 
drawn up as the result of the delibera- 
tions of that conference an international 
agreement looking to the “progressive 
suppression of the abuse of opium, mor- 
phine, cocaine, as well as drugs pre- 
pared and derived from these substances 
giving rise, or which may give rise, to 
analogous abuses.” 

The alarming growth of the abuse of 
such drugs within its territories made | 
apparent the need not only for domestic 
legislation to the end that the production 
of, and traffic in, such drugs in the United | 
States might be controlled, but also for 
international cooperation in the control 
of the traffic between nations. The con- 
vention drawn up and adopted by that 
conference was ratified by the United 
States on December 15, 1913. 





Articles of Convention 


Are Quoted in Note 

It contains the following articles: 

“Article 9. The Contracting Powers 
shall enact pharmacy laws and regula- 
tions in sucha way as to limit the man- 
ufacture, the sale and the use of mor- 
phine, cocaine and their respective salts 
to medical and legitimate uses only, un- 
less existing laws or regulations have | 
already regulated the matter. They 
shall cooperate amongst themselves in 
order to prevent the use of these drugs 
for any other purpose. 

“Article 10. The Contracting Powers 
shall use their best efforts to control, or 
cause to be controlled all those who man- 
ufacture, import, sell, distribute, and ex- 
port morphine, cocaine, and their respec- 
tive salts, as well as the buildings where 
such persons exercise that industry or 
that commerce. . 

“To this end, the Contracting Powers 
shall use their best efforts to adopt or 
to cause to be adopted the following 
measures, unless existing measures have 
already regulated the matter; 

“a. To limit the manufacture of mor- 
phine, cocaine, and their respective salts 
to the premises and localities alone which 
shail have been authorized to this effect 
or to keep themselves informed as to the 
establishments and places where such 
drugs are manufactured, and to keep a 
register thereof; 

“b. To demand that all those who man- 
ufacture, import, sell, distribute, and ex- 
port morphine, cocaine, and their respec- 
tive salts shall be provided with an au- 
thorization of a license to carry on these 
operations, or shall make an official dec- | 
larations thereof to the competent au- 
| thorities; 

“ec. to demand of these persons the 
Pegister on their books the quantities 
manufactured, the importations, the 
sales or any other transfer and exporta- 
tions of morphine, cocaine, and their 
respective salts. This rule shall not ap- 
ply necessarily to medical prescriptions 
and to sales made by duly authorized 
pharmacists. 

“Article 11. The Contracting Powers 
shall take measures to prohibit in their 
internal commerce all transfer of mor- 
phine, cocaine, and their respective salts 
to all nonauthorized persons, unless ex- 
| isting measures have already regulated 





Verde has’. been | 


the matter. 


| 
| 
| 
| 





Best Efforts Promised 


| To Control Importation 

“Article 12. The Contracting Powers, 

| taking the differences in their conditions 

| into account, shall use their best efforts 
to limit the importation of morphine, 
cocaine, and their respective salts, to 

| authorized persons. 

“Article 138. The Contracting Powers 
shall use their best efforts to adopt, or 
| cause to be adopted, measures to the end | 

that the exportation of cocaine, mor- 
phine, and their respective salts from 
their countries, possessions, colonies, and 
leased territories to the countries, 
possessions, colonies and leased territor- 
ies of the other contracting powers, ex- 
cept in case the persons for whom the 
drugs are intended shall have received 
authorizations or permits granted in con- 
formity with the laws or regulations of 
the importing country. 

“To this end every government may 
from time to time communicate to the 
governments of the exporting countries 

| lists of the persons to whom authoriza- 

| tions or permits to import 

| cocaine and their respective salts shall 
have been granted. 

“Article 14. The Contracting Powers 
shall apply the laws and regulations for 

i the manufacture, importation, sale or ex- 


| phine, cocaine or their respective salts or 


| dangerous drugs mentioned in The Hague 


| jurisdiction, as well as the participation 


| diction. 


| by Sections 1006 and 1007 of the Rev- 


| gives the Government 
| which it has jurisdiction, over the im- 
sale, dealing in, dispensing and giving | 


| away of opium, coca leaves, their salts, 
| derivatives or preparations thereof. 


morphine, | 


er 
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Immigration 


portation of morphine, cocaine and their 
respective salts: 

“a. To medicinal opium; 

“b. To all preparations (official and 
nonofficial including the so-called anti- 
opium remedies) containing more than 
0.2 per cent of morphine or more than 
0.1 per cent of cocaine; 

“ce. To heroin, its salts and prepara- 
tions containing more than 0.1 per cent 
of heroin; 

“d. To every new derivative of mor- 


to any other alkaloid of opium which 
might after generally recognized scien- 
tific investigations give rise to similar 
abuse and to result in the same injurious 
effects.” 


Efforts to Restrict 


American Production 

The Congress of the United States pro- 
ceeded at once to the enactment of the 
legislation which would provide for con- 
trol of the production and traffic in the 
Convention within territory under its 
in the international traffic in such drugs 
by its citizens or those within its juris- 
The substance of this domestic 
legislation is briefly summarized below, 
copies of the law and the regulations 
drawn up for their enforcement being | 
enclosed. 

The question of the domestic produc- 
tion and traffic in drugs was dealt with 
by the Act of December 17, 1914, amended | 


enue Act of 1918, and by Section 703 
of the Revenue Act of 1926. This act 
of the United | 
States control, within territory over 


portation, manufacture, compounding, | 


This act, as you will note, requires 
that every importer, manufacturer, pro- 
ducer, compounder, seller or anyone j 
otherwise interested in disposing of | 
opium or coca leaves or any compound, 
manufacture, salt, derivative or prepara- 
tion thereof, register with the Collec- 
tor of Internal Revenue of the District 
his name or style, place of business and 
place or places where. such business is 
to be carried on. Persons not so regis- 
tered may not lawfully manufacture, pro- 
duce, compound, ‘sell,. deal in, dispense, 
distribute, administer or give away any 





of the drugs or their derivatives men- 
tioned in the act. 


Written Order Required 


For Sale of Narcotics 

The act makes it unlawful for persons 
registered to deal in or handle any such 
drugs except in the original stamped 
packages or from the original stamped | 
packages; the absence of apprepriate 
tax-paid stamps from any of the drugs 
being made prima facie evidence of a 
violation of the law by the person in 
whose possession they may be found. 
It is made unlawful for any person to 
sell or otherwise dispose of any of the 
drugs mentioned in the act except in 
pursuance of a written order on a form 
issued for that purpese by the Commis- 
sioner of Internal Revenue. 

The law provides for the keeping by 
druggists, chemists, surgeons, ‘dentists, 
physicians, veterinarians, et cetera, of 
accurate records of all drugs dispensed, 
administered, or otherwise disposed of | 
by them (except to patients personally | 
attended) and requires that all such 
records be kept in such a way as to be 
readily accessible to inspection by the 
officers of the Government whose duty 
it is to make such inspections. The pro- | 
visions of this law are extended to the | 
Territory of Alaska, the Territory of 
Hawaii, the insular possessions, includ- 
ing the Philippine Islands and the Canal 
Zone. 

The matters of the domestic production 
and traffic in drugs were also dealt with 
by the Act of January 17, 1914 (38 Stat. 


277), which imposed a commodity tax | 


upon smoking opium manufactured in the 
United States of $300 per pound and re- 
quired the filing of a bond by each manu- 
facturer of smoking opium in a penal 
sum not les than $100,000. 


Severe Penalty Imposed 


For Violation of Laws 

Severe penalties were imposed by the 
Act for violation of the terms thereof, 
the purpose being to impose prohibitive 
restrictions upon the manufacture of 
smoking opium, and the result has been 
that smoking opium is not being legally 
manufactured in the United States as 
recognized by Section 3 of the Act of 
May 26, 1922, known as the Narcotic 
Drugs Import and Export Act, which 
enacted that on and after July 1, 1915, 
all smoking opium or opium prepared 
for smoking found within the United 
States shall be presumed to have been 
imported after April 1, 1909. 

Participation by American citizens and 
those within the jurisdiction of the 
United States in the international traffic 








Nations Signatory to Opium Convention Asked 
To Cooperate In Preventing 


> 


Narcotic Smuggling 


Seizures Indicative 
Of Foreign Origin 


Illicit Sales in United States 
Considered to Be: Wholly 


of Imported Product. 


which exported, that it will not be re- 
exported from such country, and that 
there is an actual shortage of and a de- 
mand for the narcotic drug for medical 


and legitimate uses within such country. 


American Law Requires 
Permit for Exportation 


An individual permit for each shipment 
is issued by the Federal Narcotics Con- 
trol Board upon proper application ac- 
companied by an import certificate issued 
by a duly authorized official of the coun- 
try of destination covering information 
required under (2) and (3), as stated in 
the preceding sentence, fulfillment of (1) 
being prerequisite to the issuance of such 
an import certificate. 

No exportation is permitted by post. 
No permit is issued for the exportation 
of crude opium or coca loaves as such. 
All exporters must be properly qualified 
under the internal revenue law and all 
narcotic products exported are duly 
sealed with United States internal reve- 
nue stamps. 

Importations are by 


this law re- 


| stricted to crude opium and coca leaves, 


and are limited to such quantities 


| thereof as are considered necessary by 


the Federal Narcotics Control Board for 
legitimate and medical uses only. Indi- 
vidual import licenses for specified 


quantities within such limits are issued 
| by this board to manufacturers, prop- 


erly qualified under the internal revenue 
law, having appardtus or equipment in 
use in the manufacture of derivatives 
of opium and coca leaves. 

The American Consul at the port of 
exportation will not certify the invoice 
covering such shipments until duly in- 
formed of the issuance of such a permit. 
All narcotic drugs arriving in the United 
States without due authorization are 
subject to seizure and confiscation. 


In-Transit Shipments 
Of Opium Forbidden 


In-transit shipments of smoking opium 
or opium prepared for smoking are for- 
bidden by law. Other narcotic drugs 
may be shipped through the United 
States or a port thereof only upon per- 
mission of the Federal Narcotics Con- 
trol Board. 

The general policy of this Board with 
respect to the issuance of permits au- 
thorizing in-transit shipments is the same 
as that for exports, i. e., a permit for an 
in-transit shipments will be issued only if 
@ permit for exportation could properly 
have been issued. This policy is based 
on the theory that this Board should 
not permit the intransit facilities of the 
United States to be used for transac- 
tions forbidden by its laws if occurring 
within the jurisdiction of such laws, such 
theory being especially supported by the 
fact that the same law is the authority 
for both the export and the in-transit 
permits. 

As late as the year 1914 morphine and 
other narcotic drugs could be freely man- 
ufactured and purchased in the United 
States without restriction. Government 


‘reports indicate that in 1920 the impor- 


in narcotic drugs is controlled under a | 


second Act of January 17, 1914, and the | 
Act of May 26, 1922, amendatory thereof, 


known as the “Narcotic Drugs Import | 


and Export Act.” 


Exportations of narcotic drugs are by | 
law restricted to shipments only to a | 


country which has ratified and become a 
party to the International Opium Con- 
vention of 1912, and then only if (1) such 
country has instituted and maintains, in 
conformity with that convention, a sys- 


tem of permits or licenses for the con- | 
trol of imports of such narcotic drugs | 


which the: Federal Narcotics Control 


Board, consisting of: the Secretaries of | 


State, the Treasury, and 
deems adequate; (2) the narcotic drug 


Commerce, | 


is consigned to an authorized permittee; | 
| and (3) there is furnished to the Federal | 


| 


Narcoties Control Board proof deemed | 


adequate by it that the narcotics drug is 
to be applied exclusively to medical and 
legitimate uses within the 


| 
| 


country to | 


tation of crude opium into the United 
States amounted to 628,896 pounds and 
that in the same year 230,388 pounds 
were exported leaving 398,508 pounds, 
either consumed in the country or ex- 
ported as derivatives. For the year end- 
ing June 30, 1925, imports had been re- 
duced to 105,014 pounds. 


Smuggling of Narcotics 


Nullifies Control Measures 

The Government of the United States, 
while gratified at the results of the en- 
forcement of this domestic legislation 
is constantly made aware of the fact 
that its efforts to control the consump- 
tion of these dangerous drugs within 
territory subject to its jurisdiction are 
being nullified to an alarming extent by 
the activities of smugglers who appear 
to find little difficulty in acquiring large 
quantities of these drugs for the pur- 
pose of introducing them secretly into 
the United States. 

Large quantities of morphine (chiefly 
morphine hydrochloride, of which little 
is manufactured in the States), heroin 
(not manufactured in the United States 
after June 7, 1924), and cocaine are 
landed illegally on the east coast of the 
United States from ships arriving from 
European ports. Due to extensive ships 
ping and the ease with which these drugs 
may be concealed customs officers exe 
perience difficulty in making seizures. 

Seizures made at ports and borders 

[Continued on Page 16, Col. 7.] 


Executives 


ISUALIZE your busi- 

ness and increase the 
efficiency of your executi#¥e 
control by using Analytical 
Graphic Charts, especially 
prepared to fit your prob- 
lems. 

Write, Phone or Call. 

No Obligation 


~ Wendell C. Hill 


AND STAFF 
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Farm 


Crops 


In Number of Hogs 
To Be Slaughtered 


Bureau of Agricultural Eco- 
nomics Expects Decline of 
Million Head in 1926-27 
Marketing Season. 


[Continued from Page 1.] 
in the average size of litters saved. This 
increase is equivalent to about 500,000 
’ pigs. The June, 1926, survey showed 
a decrease of one-half of one per cent 
1925, equivalent to about 200,000 pigs. 
in the 1926 spring crop from that of 
The net increase indicated in the com- 
bined spring and fall crops of 1926 is 
about 300,000 pigs, or less than 1 per 
cent. 

The number of sows bred or to be bred 
to farrow in the spring of 1927 is shown 
as about 9 per cent larger than the num- 
ber actually farrowed in the spring of 
1926. Previous surveys have shown that 
the number of sows reported in June as 
farrowed in the spring has been from 
8 to 10 per cent less than the number 
reported in December as bred or to be 
bred. If this same spread prevails in 
the spring of 1927, the actual number 
of sows farrowing next spring will show 
little change from the number that far- 
rowed in the spring of 1926. 

Allowance Not Made For Deaths. 

The above figures showing about one 
per cent increase in the combined spring 
and fall crops of 1926 over 1925 are as 
indicated by the surveys, and no allow- 
ance has been made for the increased 
deaths from cholera this year over last. 
The increase in deaths from cholera this 
year is estimated to be between 1,250,000 
and 1,500,000 head. This would indicate 
a probable decrease in the slaughter of 
hogs during the hog marketing year No- 
vember 1, 1926 to October 31, 1927, of 
upwards of 1,000,000 head from the 40,- 
800,000 head slaughtered under Federal 
Inspection in the marketing year 1925- 
1926. Most of this reduction will prob- 
ably occur during the first six months 
of the marketing year. With such a re- 
duction the inspected slaughter of 1926- 
1927 would be the smallest since 1920- 
1921. 

' he fall pig crop of 1926 is much 
smaller than was indicated as probable 
by the June, 1926, survey, which showed 
an increase of 36 per cent in sows bred 
or to be bred for fall farrow over sows 
farrowed in the fall of 1925. This de- 
crease can be ascribed to several causes, 
among which were the near failure of 
the corn crop over large areas in the 
States west of the Missouri River, the 

_ wide spread cholera epidemic and the 
poor outlook for the corn crop in many 
States in July and August. 

Figures Given by States. 

The complete report of the United 
States, by States, will be issued early in 
January. The figures for the different 
Corn Belt States are shown in the at- 
tached tables: 

The first column of figures is for 
sows farrowed in fall of 1926, compared 
to fall of 1925. The second column is 

_ for pigs saved in fall of 1926 compared 
to fall of 1925: 

Percent Percent 

104 

101 

104 

113 

112 

107 

113 

101 
82 
99 

102 


104.3 


Indiana . 
. Illinois 
Michigan 
Wisconsin .cccccccccecees 
Minnesota 
Iowa 
+ Missouri .... 4 
‘ South Dakota ...... 
» Nebraska 


t 
. 


Corn Belt 


* The first column of figures is for pigs 
f saved in spring of 1926 compared to 
‘spring of 1925; second for pigs saved in 
* spring and fall of 1926 compared to 1925, 
| and the third of sows bred to farrow in 
‘ spring of 1927 compared to spring of 
» 1925: 
‘ Per 
cent 

98 
100 
101 
101 
101 
105 
100 
100 
100 
100 
101 


Per 
cent 
114 
114 
107 
114 
110 
106 
109 
113 
104 
107 
111 

Corn Belt 99.5 100.7 108.9 

All State percentages rounded to near- 
* est whole numbers. 


EMMIATR 600 cece 
Illinois 
' Michigan .. 
Wisconsin 
; Minnesota . 
Iowa 
» Missouri 
« South Dakota .... 
’ Nebraska 
* Kansas 


‘ Appropriation Is Asked 
To Finance Wool Reports 


An appropriation of a sum not to ex- 
# ceed $50,000 a year, for the purpose of 
permitting the Secretary of Agriculture 
to acquire and issue reports and useful 
information relative to the standardiza- 
tion, grading, preparation for market, 
marketing, utilization, transportation, 
handling and the distribution of wool, 
was asked in a bill (House Bill No. 
15476) just introduced in the House by 
Representative Morgan (Rep.), of New- 
ark, Ohio. 


Additional Appropriation 
Asked for Forest Service 


ee ee ee en mee ow 


The President, in a letter to Congress, 
has just submitted an estimate of a sup- 
plemental appropriation of $3,561,250 for 
the Forest Service, forest roads and 
trails and for the administration of the 
warehouse act. The estimate provides 
that the Forest Service shall receive $2,- 
155,000; forest roads and trails, $1,400,- 
000; and administration of the warehouse 


* act, $6,250. 
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Agriculture 


Decrease Estimated | Drop of $1,147,207,000 in Value of Crops 
Estimated for 1926 From Figure for 1925 Ti fete: Schedule 


Total for United States as of December I Shown to Have 


Declined for Last 


The value of the principal farm crops 
of the United States for 1926 shows a 
decline of more than $1,000,000,000, as 
of December 1, compared to 1925, ac- 
cording to Bureau of Agricultural Eco- 
nomics of the Department of Agriculture. 
The figures for 1926, made public on the 
basis of information received by the 
Crop Reporting Board, place the 1926 val- 
uation at $7,802,114,000 as compared to 
$8,949,321,000 for 1925 and $9,334,251,- 
000 for 1924. 

The text of a statement and the tables 
on the values of the principal crops, as 
made by the Bureau, are as follows: 

The December estimates. of the Crop 
Reporting Board of the United States 
Department of Agriculture of the value 
of farm crops of the United States, 1924, 
1925 and 1926, based upon the production 
estimates of December 1 at prices paid 
to farmers on Decgmber 1, are shown 
below: 


Farm Value | 


Crop. December 1 
Dollars 
1,703,430,000 
1,966,761,000 
2,266,771,000 
759,870,000 
594,289,000 
779,548,000 
237,719,000 
363,618,000 
343,538,000 
499,531,000 
565,506,000 
717,189,000 
109,677,000 
127,453,000 
134,590,000 
33,416,000 
36,340,000 
69,696,000 
11,408,000 
12,423,000 
13,708,000 
37,775,000 
50,783,000 
71,728,000 
44,988,000 
51,232,000 
45,009,000 
54,878,000 
56,769,000 
68,501,000 
1,016,346,000 
1,597,670,000 
1,573,399,000 
154,089,000, 
220,381,000 
206,190,000 
1,216,678,000 
1,195,133,000 
1,344,129,000 
100,513,000 
108,485,000 
116,301,000 
14,124,000 
16,547,000 
13,882,000 
50,232,000 
65,376,000 
56,724,000 
13,180,000 
11,283,000 
12,547,000 
28,214,000 
25,390,000 
34,259,000 
15,752,000 
10,731,000 
12,732,000 
506,721,000 
604,072,000 
263,312,000 
80,075,000 
85,034,000 
69,444,000 


+. 1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1926 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
Sugar Cane, except *1926 

for syrup 1925 
1924 
1926 
1925 
1924 
*1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 


Grain Sorghums ... 
Cotton 

Cottonseed 

Hay (tame) 

Hay (wild) 
Cloverseed 

Beans (dry edible). 


Soy Beans 


Potatoes (white)... 


Sweet Potatoes..... 


259,139,000 
7,107,000 
18,391,000 
10,693,000 
19,035,000 
19,725,000 
20,433,000 
59,706,000 
47,079,000 
59,524,000 
30,398,000 
23,646,000 
23,579,000 
9,287,000. 
7,574,000 
10,053,000 
4,042,000 
4,219,000 
7,478,000 


Cane Syrup 
Sugar Beets 
Sorghum Syrup 


Maple Sugar and 
Syrup (as sugar). 


Broomcorn 


Suspension Is Lifted _ | 
From Dealer in Hogs 


New Order Permits St. Paul 
Man to Resume Activities 
at Market. 


The Packers and Stockyards Adminis- 
tration of the Department of Agricul- 
ture has just announced the revocation 


of suspension of R. R. Lewis from the 
St. Paul Union Stockyards, South St. 
Paul, Minn. 

On June 8, 1926, an order that the 
respondent, R. R. Lewis, cease and de- 
sist from engaging in and using unfair 
and deceptive practices of not allowing 
his principals dockage on hogs allowed 
him and of demanding and collecting 
from his principals higher prices than 
he had paid for hogs was issued. The 
order also suspended the respondent 
from registration as a market agency 
for one year from that date. 

The new order, signed December 18, 
revokes the suspension order, and will 
take effect January 1, 1927. The cease 
and desist order remains in full force, 
according to the new order. 


Three Years. 


Farm Value 
December 1 
Dollars 

6,778,000 
6,232,000 
2,863,000 
179,265,000 
216,755,000 
202,807,000 
67,079,000 
64,171,000 
68,084,000 
22,742,000 
29,066,000 
26,689,000 
64,782,000 
66,115,000 
74,297,000 
92,790,000 
93,753,000 
54,075,000 
13,800,000 
14,600,000 
11,700,000 
14,400,000 
15,057,000 
12,300,000 
4,862,000 
1925 6,370,000 
1924 5,485,000 
COMMERCIAL TRUCK CROPS. 
Asparagus 1926 13,175,000 
1925 9,208,000 
1924 9,511,000 
1926 13,177,000 
1925 14,348,000 
1924 13,855,000 
coe 1006 17,385,000 
1925 16,496,000 
1924 17,452,000 
1926 18,044,000 
1925 20,915,000 
1924 19,968,000 
1926 2,695,000 
1925 2,334,000' 
1924 3,430,000 
-. 1926 7,093,000 
1925 3,918,000 
1924 3,803,000 
1926 12,463,000 | 
1925 11,979,000 
1924 12,347,000 
1926 10,579,000 
1925 15,253,000 
1924 7,478,000 
1926 10,330,000 
1925 13,986,000 
1924 10,675,000 
1926 932,000 | 
1925 938,000 | 
1924 982,000 
1926 27,541,000 
1925 23,671,000 
1924 19,756,000 
1926 15,574,000 
1925 21,110,000 
1924 16,376,000 
1926 17,773,000 
1925 16,614,000 
1925 18,168,000 
1926 5,031,000 
1925 4,516,000 
1924 4,064,000 
1926 6,661,000 
1926 8,443,000 
1924 8,006,000 
1926 44,537,000 
1925 37,623,000 
1924 39,919,000 
1926 39,124,000 
1925 63,218,000 
1924 56,952,000 
1926 10,141,000 |; 
1925 13,360,000 
1924 9,113,000 


Crop. 


1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
*1924 
1926 
1925 
$1924 
1926 
1925 
1924 
. 1926 


Apples .... 


Peaches, Total...... 


Pears, Total 


Oranges (2 States). 


Grapefruit (Fla.)... 


Lemons (Cal.)...... 


Cranberries 


Beans (snap) 


Cabbage 


Cantaloupes «++... 


Carrots 


Cauliflower .... 


Corn, Sweet (Can- 


ning). 





Cucumbers 
Eggplant 
Lettuce 
Onions 

Peas (Green) 
Peppers 
Spinach 
Strawberries 
Fompatons 


Watermelons 


Total 1926 7,802,114,000 | 
1925 8,949,321,000 
1924 9,334,251,000 
* Preliminary estimate made only for 
the purpose of obtaining a total for all 


crops. 


J. F. Walker Chosen 
As Wool Specialist 


Bureau of Agricultural Eco- 
nomics Names Him to 
Study Marketing. 


The appointment of J. F. Walker as 
consulting specialist for special work on 


wool marketing in the Division of Co- 
operative Marketing of the Bureau of 
Agricultural Economics has just been 
announced by the Department of Agri- 
cultur>. 

The iex. os the statement concerning 
Mr. Walker follows: 

The appointment of J. F. Walker for 
the coming year or 18 months as con- 
sulting specialist for special work on 
wool marketing in the Division of Co- 
operative Marketing of the Bureau of 
Agricultureal Economics is the first step 
to undertake studies in the cooperative 
marketing of wool by the division. 

Mr. Walker has been secretary and 
field manager of the Ohio Wool Growers 
Cooperative Association since 1918, en- 
gaged in organization work and in giv- 
ing wool grading demonstrations to 
farmers. He has had a wide experience 
in production and marketing of wool and 
has thorough knowledge of cooperative 
marketing business. Leave of absence 
has been granted Mr. Walker by the 
Ohio organization. 


Study of Uses of Cotton 
Proposed in Resolution 


An exhaustive investigation by the 
Secretary of Commerce, to discover new 
uses for cotton and cotton products, to 
determine the use of cotton in the man- 
ufacture of cloth and to determine 
whether low grades of cotton could be 
used for bagging and containers of all 
kinds in lieu of jute, burlap and paper, 
is asked in a Resolution (House Resolu- 
tion No. 313), introduced in the House 
on December 22, by Representative Mc- 
Duffie (Dem.), of Monroeville, Ala. 


| prepare 


Livestock 


Grain 


Extension Granted 


For Market Firms 


Postponement Order Is Is- 
sued by Packers and 
- Stockyards Admin- 
istration. 


An extension of time to February 1, 
1927, has just been granted merchants 
trading in the Omaha Union Stock Yards, 
Omaha, Nebr., by the Secretary of Ag- 
riculture, on the order issued November 
19 regulating rates and charges of these 


merchants, according to an oral state- 
ment given out by the Packers and Stock- 
yards Administration. January 1, 1927, 
was the original date set for the schedule 
to become effective. 

The postponement was effected when 
the respondents protested that if they 
desired to file an injunction to prevent 
the order from taking effect it would be 
impossible to do so because of the ab- 
sence from Omaha of the circuit judges 
with whom it would have to be filed. The 
circuit court is at present conducting 
proceedings in St. Louis, and the judges 
will not be in Omaha until after the 
Christmas holidays. 

Cease and Desist Order. 

The order as it now stands is as fol- 
lows: 

It is ordered that the respondent mar- 
ket agencies, and each and every one of 
them, on and after the first day of 
February, 1927, cease and desist from 
demanding or collecting for any stock- 
yard service the rate or charge shown 
therefor in the schedule of rates and 
charges filed with the Secretary of Agri- 
culture on the 16th day of January, 
1926, and designated and known as 
“Omaha Live Stock Exchange Tariff No. 
oo” 

It is further ordered that on and after 
February 1, 1927, neither the respondent 
market agencies nor any of them shall 
publish, demand or collect any rate or 
charge for the furnishing of any stock- 
yard service in excess of the rate or 
charge hereinbefore determined to be 
just, reasonable and non-discriminatory 
for the furnishing of such service. 

Instructions Are Cited. 

It is further ordered that at least 10 
days prior to the first day of February, 
1927, each and every of the respondent 
market agencies publish, give notice of, 
and file with the Secretary of Agricul- 
ture, in accordance with the Packers and 
Stockyards act, 1921, and the regulations 
of the Secretary of Agriculture there- 
under, a schedule effective February 1, 
1927, showing all rates and charges for 
the stockyard services furnished by such 
respondent at the Omaha Union §-tock- 
yards, South Omaha, Nebraska, and all 
rules and regulations changing, affecting 
or determining such rates or charges, 
and that no rate or charge so shown for 
any such stockyard service be in excess 
of the rate or charge hereinbefore de- 
termined to be just, reasonable and non- 
discriminatory for such ‘service. 


Agricultural Report 
To Be Issued Earlier 


Department on January 28 Next 
Will Review the Crop Year 
and Make Forecasts. 


The date for the annual agricultural 
outlook report of the Department of 
Agriculture has been moved forward ten 
days and will be published on January 
28, 1927, according to an announcement 
just made by the Department. The text 
of the announcement follows: 

The annual agricultural outlook report 
of the Department of Agriculture will 
be issued January 28. The date has been 
moved up ten days in response to re- 
quests of officials engaged in agricul- 
tural extension work to enable them to 
local outlook reports at an 
earlier date than heretofore. 

The department’s report will be a re- 
view and outlook of the crop year and 
probable trend in 1927. It will cover 
the general domestic and foreign demand 
situations for all staple crops and live- 
stock. 

Later in the winter when “ intentions- 
to-plant” surveys are completed and 
other material is available, supplemen- 
tary outlook statements will be made by 
the department. 

Cotton will receive special attention 
in the January 28 report. Conclusions 
will be based on careful surveys and 
analyses of the situation in the hope of 
indicating cotton prospects for next year 
as a guide to producers in planting the 
1927 crop. A discussion of the world 
cotton situation will be a part of the 
report. 

The date set for the report is the 
earliest that can be fixed so as to enable 
the department to make use of the re- 
sults of the annual livestock survey as 
of January 1, and certain other con- 
sumption figures which are necessary to 
a@ proper analyses of the situation. 

In addition to the January outlook re- 
port, the department will issue a hog 
outlook statement in July based on the 
midsummer pig survey, a winter wheat 
outlook next fall and sheep and lamb 
and beef outlooks. 


Measure Proposes Grant 
Of Land for Monument 


A grant of land to the Oregon Trail 
Memorial Association of New York, for 
the purpose of erecting a monument 
marking the site of Fort Hall, Idaho, was 
provided in a bill (House Bill No. 15545) 
just introduced in the House by Repre- 
sentative Smith (Rep.), of Twin Falls, 
Idaho, 
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Cotton 


Mr. King of Utah Objects in Senate Debate 
Ta Powers Granted Secretary of the Interior 


. 

The Senate, on December 22, passed 
the bill making appropriations for the 
Department of the Interior for the fiscal 
year ending June 30, 1928. The measure, 
as passed, includes an appropriation of 
$2,000,000 for roads and trails in the na- 
tional parks and monuments, including 
the roads from Glacier Park Station 
through the Blackfeet Indian Reserva- 
tion to various points in the boundary 
line of the Glacier National Park and the 
international boundary. 

Excerpts from the 
amendment follow: 


Mr. King (Dem.), of Utah. Mr. Presi- 
dent, I would like to call the attention 
of the committee not alone to the item 
which has just been read, but the appro- 
priation carried in line 17 under this 
proviso: 

Provided, That the Secretary of the 
Interior may also approve projects, incur 
obligations, and enter into contracts for 
additional work not exceeding a total of 
$2,500,000, and his action in so doing 
shall be deemed a contractual obligation 
of the Federal Government for the pay- 
ment of the cost thereof. 

While I have a great deal of confidence 
in the Secretary of the Interior, I am 
unwilling, if I understand this provision, 
to give to him authority to enter into 
contracts to the extent of $2,500,000 with 
respect to projects of which he may have 
no knowledge, and particularly in view 
of the fact that immediately preceding 
that item we appropriate, by the amend- 
ment which has just been adopted, $2,- 
000,000. I think that $4,500,000 for roads 
in the parks ought not to be appropri- 
ated, and certainly $2,500,000 ought not 
to be left to the discretion of the Secre- 
tary of the Interior to be used wherever 
he may see fit. 

Mr. Smoot’s Explanation. 

Mr. Smoot (Rep.), of Utah. Mr. Presi- 
dent, the appropriation is $2,000,000. The 
$2,500,000 was carried in an appropria- 
tion bill a year ago in exactly the same 

words. No money can be expended for 

this purpose until there are appropria- 

tions made for it. The $2,000,000 provided 

for in the pending bill is a direct appro- 
| priation, and that is to take care of proj- 
ects which have been arranged for in the 
last year. It simply provides, and this is 
all that it means, that as far as the build- 
ing of roads in our parks is concerned, 
that work is not yet completed, but we do 
| 
| 
| 
| 


debate on the 


not want the Secretary to undertake dur- 
ing the next year to obligate the Govern- 


ment in any way to exceed $2,500,000. ! 


There will have to be an appropriation 
for it, of course. This is simply an 
authorization to make the investigation 
and incur the expense provided the ap- 
propriation is made. : 

I know that my colleague under- 
stands very well that many of our parks, 
where we are asking people to come from 
all over the United States to see the won- 
ders of nature, have roads which are al- 
most impassable, though not the roads 
in the State itself.. In our own State of 
Utah, for instance, we have good roads to 
the entrances of the park, but mighty 
poor roads in approaching it wherever 
those approaches are in a national forest. 
We have got to have money to have those 
roads built if we ever expect people to 
come theer to see the wonders of the dif- 
ferent parks. 

This is pot an appropriation. It sim- 
ply provides that the Secretary can ex- 
tend the investigation of the work and 
make obligations, but not for more than 
$2,500,000. If he does that, the next ap- 
propriation bill will carry the amount for 
which he has entered into contracts. The 
same thing has happened now for the 

| past two years exactly in the same way. 

The matter has not been abused, as 

| everybody knows, and I think this is the 
best way to handle it. In fact, I think 

| this will give us a gain of'a year in time 
in getting the roads built rather than 
having us wait another year and then 
make the appropriation for the following 
year. 

Mr. King. Now, it is proposed to ap- 
propriate $2,000,000 for the next fiscal 
year, and there is an authorization for 


Gain Shown in Grain 
Exports in November 


Almost Double Total Noted for 
Month Last Year, But 
Less Than October. 


The value of the domestic grains and 
grain exports from the United States in 
November was $35,048,000 and is com- 
pared with the figures for November, 
~1925, $18,657,000, in a statement just 
made public by the Department of Com- 
merce. The total for November this 
year was slightly below that of the pre- 
ceding month, $38,075,000. The 11 
months of the calendar year show a 
total value of such exports of $326,948,. 
000 which is less than the total for the 
same period last year, $331,955,000. 

An improved wheat situation over 1925 
is indicated in all the figures. November 
wheat exports totaled 14,280,000 bushels, 
compared with November a year ago, 
when 4,696,000 byshels were exported. 
The walue of last month’s shipments of 
wheat was $20,554,000 and of November, 
1925, $6,627,000. 

For the 11 months of the calendar 
year, wheat exports totaled 128,542,000 
bushels, as compared with 82,831,000 in 
1925. 

Flour exports last month were 1,344,- 
000 barrels, worth $9,156,000. as com- 
pared with November, 1925, when ex- 
ports were 872,000 barrels, worth $6,026,- 
For the 11 months, 1926 flour ex- 


Argument Over Appropriation for Roads in National 
Parks, in Which Mr. Smoot Replied to Colleagues. 


an appropriation of two million and a 
half more. 

Mr. Smoot. That is for the next fiscal 
year; that is from June 30, 1928, to 
July 1, 1929; in other words, we au- 
thorize the Secretary of the Interior to 
make contracts. If the contracts shall 
be made, then, of course, we will have 
to make the appropriation for the fiscal 
year. 

Mr. King. Let me ask the Senator 
whether the evidence before the House 
committee or the Senate committee 
demonstrated the propriety or the wis- 
dom or the necessity of an appropriation 
of $2,500,000 for the next year? 

Mr. Smoot. The testimony before the 
committee was to the effect that they 
would like to get the work done, and 
they thought that they ought to have a 
larger appropriation so that the work 
may be completed as quickly as possible. 
I have no doubt in my mind that there 
will have to be $10,000,000 spent on the 
roads in the national parks; and that 
will be a cheap price if we can get the 
proper kind of roads constructed in 
those parks within a reasonable time. 


Mr. King. Mr. President, of course I 
appreciate the fact that we have parks 
and that they must be accessible, par- 
ticularly those parks which have natural 
beauty and which constitute splendid 
recreation grounds for the people; but I 
confess that I do not like legislation 
which tells the Secretary of the Interior, 
“You may go ahead and enter into con- 
tracts for two and a half million dollars 
for any projects you may see fit, and 
those contracts shall be binding obliga- 
tions upon the Government, and the 
Government will have to make appro- 
priations for them.” I have no objec- 
tion to an authorization for the Secre- 
tary of the Interior to enter into such 
contracts as he deems for the best in- 
terests of the service, but he should re- 
port them to Congress and Congress 
should then determine whether the 
authorization has been wisely employed 
or whether contracts have been entered 
into of which we do not wish to approve. 


Change is Suggested. 


I am not on the committee, and I hesi- 
tate to place my judgment against the 
judgment of members of the committee, 
all of whom are interested in this matter, 
and doubtless have made considerable 
investigation of it; but I do want to enter 
a protest against this kind of legislation 
which gives to the Secretary of the In- 
terior authority to make any sort of con- 
tract he pleases and to bind us. I do 
not object to authorizations.. We grant 
them in the river and harbor bill, but, 
after the authorization for a survey Con- 
gress has to determine whether an ap- 
propriation shall be made. I regret 
exceedingly that we cannot amend this 
bill so that it will read substantially in 
this form: 

Provided, That the Secretary of the 
Interior may also enter into contracts 
for additional work but not exceeding a 
total of $2,500,000— 

If that is the amount the committee 
deems necessary—and report at the next 
session of Congress such contracts as he 
may have entered into, and, if approved 
by Congress, then the necessary appro- 
priation will be made for executing them. 

That is the way it should read, in my 
opinion. I regret exceedingly to support 
a measure that carries unlimited author- 
ity for the Secretary of the Interior to 
make any sort of contract he pleases, 
with whom he pleases, for any project 
he pleases, and for any amount which he 
pleases up to $2,500,000, and we have 
nothing to do but sign on the dotted line. 
It is bad legislation and it will be, in my 
opinion, a precedent that will come home 
to plague Congress many times in the 
future. 

The Presiding Officer (Mr. Lenroot in 
the chair): The question is on agreeing 
to the amendment reported by the com- 
mittee. 

The amendment was agreed to. 

The full text of the debate on the 
Interior Department appropriation 
bill may be found in the issue of 
December 22 of the Congressional 
Record, pages 918 to, 922. 


Funds Are Provided 
For Testing of Cattle 


Unused Allotments for Tuber- 
culosis Work Diverted 
to Three States. 


An emergency order giving the States 
of Wisconsin, Illinois and Ohio $50,000 
each to be made immediately available 
for tuberculosis eradication work among 
cattle has just been issued, it was an- 
nounced orally by R. W. Dunlap, Assist- 
ant Secretary of Agriculture. 

Funds allotted for payments to owners 
of condemned cattle have been exhausted 
in those States. The amount advanced 


pending Congressional appropriation “is | 


necessary to carry on the cooperative 
work there, it was stated. 


A balance of $224,359.57 remaining in 
the Iowa fund and of $213,539.80 in the 
Pennsylvania fund, together with $60,000 
unallotted, are being utilized to provide 
the needed money, according to Mr. 
Dunlap. These States will be reimbursed 
after the passage of the emergency ap- 


ports were 10,642,000 barrels, and for 
1925, 10,110,000 barrels. 

Of the wheat exported in November, 
8,480.000 bushels went to the United 
Kingdom, 2,595,000 to Canada, 2,259,000 
to France. The flour exports went to 
the United Kingdom, 154,000 barrels; to 
Hongkong, 121,000 barrels, and to the 
Netherlands, 118,000 barrels. 


National 
Parks 


Motions to Quash 


Indictment Denied 
~ InFall-Sinclair Case 


Naming of Special Counsel 
for Government Upheld by 
Supreme Court of Dis- 
trict of Columbia. 


[Continued from Page 1.] 


questing the President to appoint special 
counsel to prosecute the case and by 
passing the Walsh Act providing for the 
service of process on witnesses in foreign 
countries. Two of the witnesses, H. M. 
Blackmar, of the Midwest Refining Com- 
pany, and James F. O’Neil, of the Prairie 
Oil and Gas Company, were said to be in 
Europe. 

To the Sinclair counsel’s contention 
that the defendants have been deprived. 
of due process of law by the action of 
Congress, counsel for Mr. Fall added the 
argument that the action of the Con- 
gress in directing the President to ap- 
point special counsel was a usurpation of 
executive powers by the legislative 
branch of the Government and therefore 
unconstitutional. 

Motions Overruled. 

Justice Bailey’s opinion on the Sin- 
clair motion stated that there was no 
reason why Congress should not employ 
special counsel in particular cases and 
that the defendants have not been de- 
prived of their right to be indicted by a 
grand jury properly impaneled. Prece- 
dents cited by defense counsel, he stated 
involved appointments of prosecuting 
counsel by courts and not by Congress. 
Following is the full text of Justice 
Bailey’s opinion: 


The motion of the defendant, Harry 
F. Sinclair, to quash the indictment is 
upon the grounds that Congress by a 
special joint resolution directed prose- 
cution of the charges against the de- 
fendants under the direction and control 
of special counsel to be appointed by 
the President by and with the advice 
and .consent of the Senate; that these 
counsel so appointed did appear before 
the grand jury and the indictment in 
this case was found by ihat grand jury 
accordingly; that such joint resolution 
being so limited to the prosecution of 
the charges against these defendants 
and being in contravention of the gen- 
eral laws of the United States deprived 
these defendants of the due process of 
law to which they are entitled under the 
Constitution of the United States. 


I see no reason why Congress cannot 
provide for the employment of special 
counsel and the control by them of par- 
ticular cases. The defendants have not 
been deprived of their right to be in- 
dicted by a grand jury properly im- 
paneled before being put on their trial. 
There may be many reasons in particu- 
lar cases why Congress should deem it 
expedient that counsel who usually con- 
duct the prosecution of criminal cases 
should not do so and why others should 
be appointed for that purpose. 


These cases cited by counsel are those 
in which the court itself has undertaken 
to appoint counsel to prosecute particu- 
lar offenders and not where the legisla- 
ture has by law directed the executive 
to do so. 

In my opinion, therefore, the motion is 
not well founded. 

Motion Declared I1l-timed. 

In addition, I think that the motion is 
not timely. The questions raised by the 
motion are as to matters arising in the 
procurement of the indictment which 
should properly be raised by plea in 
abatement. The fact that these ques- 
tions are here raised by a motion to 
quash does not change the essential char- 
acter of the defense, and after the de- 
dendant has appeared and demurred to 
the indictment, I do not think that he 
can thereafter question the manner in 
which the indictment was obtained. 

The motion of the defendant, Harry F. 
Sinclair, will therefore be overruled. 

The motion of the defendant, Albert B. 
Fall, is directed rather to the prosecution 
of the case by special counsel than to the 
methods of obtaining the indictment, but 
the reasons I have given above apply also 
to this motion. Besides, the district at- 
torney is assisting in the prosecution of 
this case. 

This motion will also be overruled. 


Suspension Is Announced 
Of Livestock Merchant 


The suspension of L. D. Himmelberger 
from registration as a dealer in livestock 
on the Union Stock Yards at Lancaster, 
Pa., for failure to provide bond under the 
Packers and Stockyards Act has just 
been ordered by the Secretary of Agri- 
culture. A clause providing that the 
respondent may apply for revocation of 
this suspension upon a showing satisfac- 
tory to the Secretary of Agriculture that 
he has executed, maintained and filed a 
copy of bond as required by the Act and 
—— of the Act is included in the 
order. 


propriation for tuberculosis eradication 
work. 

The balance in the Iowa fund is avail- 
able, as the number of cattle found af- 
fected in Iowa has been much smaller 
than anticipated. In Pennsylvania, State 
funds have been exhausted, and the work 
has been temporarily suspended. 

The situation in Ohio has been made 
more serious by the enactment of a law 
by the city of Cleveland which requires 
that, beginning January 1, 1927, all milk 
sold in the city must be from herds which 
have been tested for tuberculosis. The 
lack of funds for testing work and the 
fact that many farmers whose cattle 
have been condemned and slaughtered 
have not yet received payment made it 
impossible to enforce the Cleveland law 
without additional funds. ; 
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National Defense 


American Cruisers 


Reported Outranked 
In Calibre of Guns: 


Representative Butler An- | 


nounces Receipt of Infor- 
mation on Building Pro- 
grams of Foreign 
Navies. 


Information that other world powers 
have built, are buliding, or have author- 


ized crusiers carrying guns and torpedo | 
° : | 
tubes in larger number and size than the 


equipment carried on the same class of 


the fighting ships of the United States | 


Navy, with from 2 to 12 21-inch torpedo 


tubes on some of the foreign cruisers, | 


has recently reached him, Representa- 
tive Butler (Rep.), of West Chester, Pa., 
stated orally on December 23. Mr. Butler 


is Chairman of the House Committee on | 


Naval Affairs and author of the program, 
approved by the President at a recent 
White House conference, for construction 
of 10 modernly equipped cruisers, in- 


dependently of those authorized in build- | 


ing program of 1924. 
Mr. Butler said be would ask to be 


relieved of the requirement to keep secret | 


the information which he has received so 
that he may lay before the House the 
facts that, he says, show the necessity 


for the “program of 1927” to bring up | 
American | 


the relative standing of 
cruisers among the world navies. 


Data Given to Committee. 
The pending Butler bill (House Bill 





No. 15415) would authorize the ten new | 
cruisers at a cost of $10,500,000 each, | 


exclusive of armor and armament. The 


House committee has been advised of | 
the relative standing of the American | 
Navy at hearings and otherwise the past | 


two weeks by Curtis D. Wilbur, Secre- 
tary of the Navy; 
Robinson, Assistant Secretary of the 
Navy; Admiral Edward W. Eberle, Chief 
of Naval Operations; Rear Admiral 


Hilary P. Jones, and Andrew T. Long, | 


both of the General Board of the Navy, 
and both members of the United States 


representation at the Geneva Conference | 
for the Reduction and Limitation of Ar- | 


mament; Capt. Arthur J. Hepburn and 
Commander Paul Bastedo, of the Divi- 


sion of Naval Intelligence, and other | 


Night Fliers to Cover 
Washington Conference on Limitation of | 
Armament did not limit the number of | 
cruisers, submarines or destroyers that 
could be built,-has advised the comnyt- | 
tee that the agreement At that confer- | 


representatives of the Navy. 
Admiral Eberle, explaining that the 


ence does not preclude the nations from 
building as many cruisers as they wish 


if they do not exceed 10,000 tons each | 


or have larger caliber guns than eight- 
inch. 
The information before the committee 


shows that many of the foreign cruisers | 


are well-equipped with eight-inch guns, 
Mr. Butler said. 


British Standing Cited. 
Admiral Eberle said that in 1932 Great 
Britain will have 29 cruisers of a total 
of 270,000 tons, exceeding the United 
States in 1932 by 11 ships of 7,500 tons 


each and that the Navy has nothing to | 
match England’s 34 ships of less than | 


7,500 tons. 

Admiral Eberle agreed with Chairman 
Butler that if the programs that have 
been authorized by the foreign powers 
and by the United States should be com- 


pleted, with this class of warships (cruis- | 
ers) running from 3,000 tons to 10,000 | 


tons each, “we will be in third place in 
1952.” Under the programs as author- 
ized, Admiral Eberle told the committee, 
Great Britain would have in 19352 
ships of 410,290 tons, Japan 29 ships of 


196,000 tons, and the,United States 18 | 
| Washington, D. C., Richmond, Va., and 


ships of 155,000 tons. 
As to the Japanese Navy, the latest 


replacement program of which the Navy | 


Department has_ information, Admiral 


Eberle told the committee, shows that | 
up to Otcober, 1926, Japan had completed | 
19 modern cruisers of 102,000 total ton- | 
nage and six more are building with ton- | 


nage of 54,200 and there are four 10,000- 
ton cruisers in Japan’s. replacement pro- 
gram not yet formally authorized. 


The Japanese Diet is to meet Decem- | 


ber 24 and Admiral Eberle said there is 


every reason to believe that/in addition | 
to the figures mentioned the Diet will | 


authorize the Japanese administration’s 
five-year replacement building program 
which involves 261,000,000 yen (about 
$130,000,000), for four 10,000-ton cruis- 


ers, 15 destroyers, four fleet or cruiser | 


submarines, two gunboats, one mine- 
layer and one airplane carrier or tender. 


French Program Cited. 


authorized but not apropriated for. 
Admiral Eberle testified 16,731 is the 
total tonnage of the three built; there 
are six others with a tonnage of 53,619 
building, and one appropriated for of 10,- 
000 tons. That makes a total of 10 and a 
tonnage of, 80,550, and two others author- 
ized but not appropriated for.” 


Italy, according Lo Admiral Eberle, has | 


eight cruisers built with a total tonnage 
of 50,784 tons, two building of 10,000 tons 
each, or a total of 10 ships built or build- 
ing with a tonnage of 50,784. 
Ministry, he said, has not announced its 
future building program. 


Amendment Is Proposed 
To National Defense Act 


Representative John M. Morin (Rep.), 
of Pittsburgh, Pa., has just introduced a 
bill (House Bill No. 15122) proposing to 
amend the National Defense Act of June 
3, 1926, so as to authorize the employ- 
ment of additional caretakers for Na- 
tional Guard armories in lieu of enlisted 
caretakers herefofore authorized 


Theodore Douglas | 
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The Italian | 
| or sell deteriorated or unserviceable am- 
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New Air Mail Route 


Link Between New York and 
Atlanta to Complete Service 
From Boston to Miami. 


[Continued from Page 1.] 
tion between Miami, Fla., and Boston, 
Mass. 
The air mail line between Miami, Fla., 


| and Atlanta, Ga., has been temporarily 
| suspended. 


Flying operations are ex- 
pected to be resumed by the time the 
new route between Atlanta and New 
York City is placed in effect. Air mail 
service is in operation between New 
York City and Boston. 
Havana Route Completed. 

It was also explained that the Depart- 

ment had under consideration a proposi- 


| tion for an air mail service between Ha- 
| vana, Cuba, and Miami, Fla. No decision, 


however, has as yet been reached with 
regard to this proposed route. 

The full text of the announcement fol- 
lows: 

Postmaster General New announced to- 
day that bids will be opened on Febru- 
ary 23, 1927, for the proposed New York 
to Atlanta commercial air mail route. 

The route selected by the Department 
is from New York, via Philadelphia, Pa., 


Greensboro, N. C., to Atlanta. The De- 
partment reserves the right to increase 
or decrease the number of intermediate 
stops or the number of round trips per 
week and to change the terminal of the 
route by agreement with the contractors. 

Flying over this route will be done 
entirely at night. The tentative schedule 
arranged provides that the plane shall 


| depart from New, York at 9 p. m. cach 


evening, reaching Atlanta at 6 a. m. 
the next morning. 
Schedule of Operations. 

The complete schedule as arranged is 
as follows: Leave New York, 9 p. m., 
Leave Philadelphia, 9.40 p. m., Leave 
Washington, 11.10 p. m., Leave Rich- 
mond, 12.35 a. m., Leave Greensboro, 
2.25 a. m., and arrive at Atlanta 6 a, m. 
The same schedule will prevail on the 


| northbound trip. 


The distance each way is approxi- 


Sidedishes Mame a : mately 773 miles and the contractor will 
rance, Admiral Eberle reported, has | pe paid ten cents per half ounce for 
10 cruisers, of 80,550 tons, built, building | carrying the mails over this route. 
and authorized, together with two more | , 


The Department of Commerce has in- 
formed the Post Office Department that 
this proposed route will be lighted just 
as soon as the appropriation for the pur- 
pose is made available. 


| Sale of Deteriorated % 


Ammunition Proposed 


A bill (House Bill No. 15120) has been 
introduced by Representative John M. 
Morin (Rep.), of Pittsburgh, Pa., author- 
izing the Secretary of War to exehange 


munition and components. The bill pro- 
vides that the proceeds of such sale are to 
be used to buy material that is in a con- 
dition for immediate use. E 


Damages From Aircraft 


The Secretary of the Navy has just ad- | 


vised the House that damage to growing 
crops, automobiles and other property, 
caused by .Naval aircraft .in the fiscal 
year ending June 30, 1926 resulted in 


] claims aggregating $784.66, which have 


Work of Wright Field at Dayton Which Is 


Fort Worth 
(Transair Fid) 


San Antonio 
(Brooks FlaXelly id) 


To Be Army Air Base Well Under Wa y 


War Department Reports Improvements and Notes That 
McCook Field Must Be Relinquished Next July. 


ton, Ohio, which will supplant McCook 
Field as the Army air base, are well 
under way as a result of the appropria- 
tions totalling $1,500,000, the Depart- 
ment of War has just announced in a 
statement. The Engineering Division of 
the Air Corps, the, Department pointed 
out, now is located at McCook Field, but 
will have to vacate this property by July 
' 1, 1927, so that it may be turned over 
to the owners from whom it was leased. 
| The full text of the statement follows: 
The Engineering Division of the Air 


Improvements on Wright Field, Day- 
| 


Corps is located at McCook Field, which 
is leased property and must be returned 
to the owners by July 1, 1927. The city 
of Dayton has donated to the Govern- 
ment a large tract of land adjacent to 
the city for the establishment of a new 


House Bill Would Limit 
Experimental Use of Helium 


The House committee, on Military Af- 


| fairs has ordered favorably reported to | 


the House a bill (House bill 15344) in- 
| troduced by Rep. Frothingham (Rep.) of 
Easton, Mass., amending the law relat- 
ing to conservation, production, and ex- 
ploitation of helium gas. 

The bill, published textually in a previ- 
ous issue, was amended in committee in 
one respect, by limiting to 5,000 cubic 
feet “in any one year” the amount of 
helium that, though no surplus exists, 
may be furnished to aid scientific and 
commercial development, upon approval 


by the President. 

The bill was agreed to by the full 
committee after consideration by the 
joint House subeommittees on military 
and naval afiairs. 


Grant of Lands Is Sought 
For College in New Mexico 


Mexico College of Agriculture to conduct 
educational, demonstrative, and experi- 
mental development with live stock, graz- 
ing methods and range forest plants, 
would be authorized in a bill (House 
Bill No. 15480) just introduced in the 
House by Representative Morrow (Dem.), 
of Raton, N. M. 





Compensation Favored 


House Bill No. 15468, which would au- 


officers and enlisted men employed by 
the Panama Canal, has been ordered 


Interstate Commerce Committee. 


At Naval Observatory 
Exchange of land adjoining the Na- 
val Observatory at Washington, D. C., 
between the United States and the Dis- 
trict of Columbia, was authorized in a 
bill (House Bill No. 15541), introduced 
in the House on December 21, by Repre- 





sentative Magee (Rep.), of Pittsburgh, 
Pa. 


\4f the Secretaries of War, Navy, and | 
Commerce under. regulations approved | 


: | No. 4742), just 
A grant of certain lands to the New | o 474 uv 


For Canal Zone Veterans | 
| President to become effective. 


thorize compensation to retired warrant | 


favorably reported to the House by ihe | 


/ 3 st passed the House, 
; ever, 
| shall accrue by reason of the passage 





field which 
Wright Field. 


has been designated as 
Two appropriations, one 


| for $500,000 and another for $1,000,000 


have been made to provide accommoda- 
tions at Wright Field. A two-story and 
basement reinforced concrete administra- 
tion building 56 by 54 feet long, and a 
modern one-story saw-toothed roof steel 
and concrete laboratory building, 482 by 
301 feet, are well under way. A ware- 
house, a shop building, a wind tunnel, a 
propeller testing plant, and a generator 
house, have been designed and construc- 
tion has started. In addition it is neces- 
sary to provide railroad sidings, roads, 
water, steam and electrical distributicn 
system, storm and sanitary sewers. The 
grading structures will be provided dur- 
ing the coming year, or as funds become 
available. 


German Film Showing 
Spider Life Described 


The spider has been caught at his 
work of spinning his web, catching flies 
and killing them, in a German film 
recently completed, says an announce- 
ment by the Department of Commerce, 
based on reports from its Berlin office. 
The full text follows: 

What is said to be the most unusual 
film drama ever photographed has been 
completed by Dr. Walter Schultz in 


| filming a spider spinning its web and 


then killing flies which have become en- 
meshed in its silken handiwork. 

Dr. Schultz, chief of the biological 
division of the Universum Film Com- 
pany, says spiders are camera shy and 
it was only after nearly a hundred at- 
tempts that a camera caught it. 


Promotions and Medals 
Proposed for Pole Flyers 


Two bills: (Senate Bills No. 4741 and 
passed by the House 
provide for promotion and award of 
Congressional Medals of Honor to Rich- 
ard E. Byrd and Floyd Bennett, of the 
Byrd Arctic Expedition. 

Lieutenant Commander Byrd, accord- 
ing to the provisions of the bill, would 
be promoted to the grade of commander 
on the retired list, and Aviation Pilot 
Benncit to the grade of machinist in the 


| Navy. 


The bills, having previously passed the 
Senate, need only the signature of the 


Honorable Discharges 
Provided for Veterans 


Soldiers who were discharged from the 
Army during the Spanis! -American War 
because of misrepresentation of age 
would be considered to have been dis- 
charged honorably by the provisions of 
a bill (Senate Bill No. 3615), which has 
It provides, how- 
that no back pay or allowances 
of the bill. The dates included in the 
bill being .amended by the House, the 
bill goes to the Senate for concurrence 
in the amendment. 

' 


Two Officers Named 


(Bowman Fid) 


BPilot Town 


To Air Service Posts 


Medical Director and Inspector 
for Commerce Department 
Aeronauties Branch. 


The appointments of two officialscf | 


the aeronautics branch of the Depart- 
ment of Commerce have been announced 
officially. That of Dr. Louis H. Bauer 


as medical director was made a month | 
Lockwood as | 


ago, and that of R. G. 
supervising inspector of the registration 
division on December 6. The official 
statement in full is as follows: 

Dr. Louis Hopewell Bauer, formerly 
major, Medical Corps, U. S. Air Service,. 
was appointed Medical Director of the 
Aeronautics Branch, Department™ 
Commerce on November 16, 1926. Dr. 
Bauer joins the staff of Assistant Secre- 
tary MacCracken after thirteen years’ 
service in the Army, of which 712 years 
were in the Air Service. Dr. Bauer 
organized the School of Air Medicine at 


Mitchell Field and was commandant of | 
In | 
addition to being the author of many | 


that organiz@ion for 615 years. 


articles in regard to flight surgeons’ 


duties, he is well known as the writer of : 


“Air Medicine,” an outstanding work of 
this era. 

On December 6, 1926, R. G. Lockwodd, 
recently civilian test pilot at McCook 
Field, was appointed Supervising Inspec- 
tor in the Registration Division of Aero- 
nautics Branch, Department of Com- 
merce. Mr. Lockwood enlisted in the 
Royal Flying Corps in 1915, serving in 
that organization and with the Royal Air 
Force until 1919, when he joined the 
Service Aviation Company. In 1920 he 
became a test pilot at McCook Ficld 
where he served until his present ap- 
pointment. During this period he addexi 
2,486 hours and 30 minutes of official 
flying time to his record. He has tested 
all types of aircraft used in the United 
States Army, in addition to which he was 
organizer of the Liaison Section ana 
Chief of the Planning Bureau of the 
Flying Section at McCook Field. 


Submarine T-3 Ordered 
Put Out of Commission 


eee oe 

Instructions have been issued by the 
Department of the Navy for the decom- 
missioning of the submarine T-3, xt 
Philadelphia Navy Yard with a view o. 
recommissioning at some future date, th« 
Department announced. 

The T-3 has been engaged in exper! 
mental work in connection with the triai 


of a new type of German submarine en- 


gine, and as this work has been com- 
pleted, decommissioning has been or- 
dered, it was explained. 


Would Spend $35,080,000 


On Various Military Posi» 


An appropriation of 55,080,000 fox 
buildings and utilities at the various 


military posts in the country, is proposed 


in a bill (House Bill No. 15547), intro- 
duced in the House on December 21, b} 
Representative James (Rep.), of Han 
cock, Mich. . 

The measure provides that $3,680,000 
of the appropriation would be taken from 
the proceeds of the sale of surplus war 


of | 


BAIN ew York City 
Mineola (Mite heil Fid) 


eee 


Senate Passes Bill Classing 


War Material as Secret | 


The Senate has passed Senate Bill No. 
1487, introduced by Senator Wadsworth 
; (Rep.), New York, to permit the Secre- 
| tary of War to class as secret certain 
apparatus pertaining to the Signal Corps, 
Air Service, and Chemical Warfare 
Service. 


for this apparatus without notice or ad- 
vertisement. 
x 


Authority Is Sought 


ert E. Tod, United States Naval Re- 


ernment, the brevet and insignia of the 





W3zion of Honor. 


Science 


Solar Observations 
In Southwest Africa 
~ Already in Progress 


Director Hoover Reports to 
Smithsonian Institution 
Safe Arrival and Be- 
ginning of Work. 


Commencement of solar observations 
at the observatory of the National Geo- 
graphic Society, in South Africa, has just 
been reported to the Smithsonian Insti- 
tution by W. F. Hoover, director of the 
new observatory. 

In its studies on solar radiation, cor- 
relating changes in the sun’s heat with 
the earth’s weather, the Smithsonian In- 
stitution will utilize information obtained 


| at the new South African station as well 
| as at the two stations previously estab- 


| cording 


lished in North and South America, ac- 
to the announcement of Mr. 


| Hoover’s report made public on Decem- 
| ber 23. 


The full text of the announcement is 
as follows: 

In spite of difficulties such as a rap- 
idly drying water hole, delicate instru- 
ments damaged by. their 6,000-mile jour- 
ney, and inexperienced Hottentot help- 
ers, the two American observers engaged 
in establishing the solar observatory of 


| the National Geographic Society in co- 


Under the authority granted by this | 
bill the Secretary would be empowered | 
to make purchases and award contracts | 


To Accept French Honor | 
| weather. 

A bill (H. R. No. 14926) just introduced | 
by Representative Mills (Rep.), of New | 
York City; authorizes Commander Rob- | : : ; 
| packing (of the instruments, gas engine 
; Serves, to accept from the French gov- | 
| not 


operation with the Smithsonian Institu- 
tion have succeeded in beginning obser- 
vations on a dessert mountain in South- 
west Africa within six weeks of their 
arrival at their base, Keetmanshoop, 60 
miles away. 

Director Reports Arrival. 

Word to this effect has just beéff re- 
ceived at the Smithsonian from W, H. 
Hoover, director of the observatory. 

“We have no way of telling how much 


| water is left in the water hole, but: we 


have to dig down 12 feet to get it now, 
so we are hoping it will rain soon.” 

That is Mr. Hoovet’s brief statement 
of the water situation. They are on 


| top of a precipitous mountain 2,000 feet 
| above the surrounding desert plain and 
; seven miles from the nearest village wa- 
| ter supply. 


In the long journey from Washington 
to South Africa, two of the silver disk 


| pyrheliometers which measure the heat 


of the sun at the face of the earth suf- 


| fered damage, The wax used to seal 


the thermometers in the mercury bath 
failed to hold and allowed @he mercury 
to escape and amalgamate with: the 
silver disk surface. 
Instruments Repaired. 
Mr. Hoover had to heat the disks to 
| remove the mercury, at the same time 
saving the wax so as to be able to reseal 
the ‘thermometers. This is a difficult 
enough task in the well fitted instrument 
| shop of the Smithsonian Institution. On 
| desert Mt. Brukkaros it must have been 
a ticklish job. 

“It was rather hard to save enough 
good wax, but I think I have both the 
joints sufficiently tight to keep the mer- 
cury in place,” reports Mr. Hoover. He 
continues: 

“We have d@ayed some in the adjust- 
ment of the apparatus due to cloudy 
Aboue one-third of the days 
since we have been here have been 
cloudy or very poor skies for observing. 

“One of us has had to help with the 


and generator) as the native boys do 
know much about that sort of 
work.” 


4 ———__—_ 


. BOUND VOLUMES 
of 


The United States Daily 


Every two months we issue a new botind volume 


of The United States Daily. 


There are now 


available bound volumes for 


March-April 
May-June 
July-August 
September-October 


Each volume measures 2254x185x2 inches. 


The 


latter dimension (thickness) varies slightly. The 


average number of pages per Volume is 800. 


The 


binding is durable and handsome—one-half tan 
canvas with grained black cloth sides. The title 
bands are in red and black Russian leather with 


goldleaf lettering. 


Prices 


Complete year, six bound volumes, 
$75.00, sent prepaid. 


Orders are 


now being received for the first year’s bound vol- 


umes. 


issues) are now ready for shipment. 


The first four volumes (eight months’ 


The fifth 


volume (November-December) will be ready 


January 15. The sixth volume (January-Febru- 
ary), completeing the first year, will be ready 


March 15. The price for single volumes is $12.50, 


sent prepaid. 


The United States Daily 


Washington, D. C. 


material, and the other $1,400,000 from ! 


any money in the Treasury not otherwise 
appropriated, 
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Taxation 


Income From Estate | Taxes for Building and Maintaining Levees 
Held Not Deductible as to Real Property 


Is Declared Taxable Allowance Ruled Subject to Relation af Assessment to 


New Construction or Merely Upkeep. 


Held Not to Affect That 
Which Is Due From 
Beneficiary, 


G. M. C. 900. ; 

Amounts properly Paid or credited to 
the beneficiaries under a will are taxa- 
ple to the beneficiaries, irrespective of 


the fact that the amount of Federal | 
estate tax paid during the taxable year | 


was in excess of the net income of the 
estate for the same taxable year, the 
General Counsel, Bureau. of Internal Rev- 
enue, has decided in Memorandum deci- 
sion 900, the full text of which follows: 


“An opinion is requested as to whether | 


there was properly included in the tax- 
payer’s return the amount of income paid 
or credited to her by an estate during 
the year 1922. 


The taxpayer, B, is the widow of A, | 
who died September 11, 1921, and whose | 
will contained, among other provisions, | 


the following: 


“JIT. All the rest, residue, and re- 


mainder of my property, real, personal, | 


or mixed, of whatsoever kind, or where- 
soever situate, of which I may die pos- 
sessed, or which I shall claim or be en- 
titled to at the time of my death, I give, 
devise, and bequeath unto my wife, B, 
for and during the time of her natural 
life, with full power to take possession 
of the property, and each and every part 


thereof, without giving security, and to | 
apply the rents, issues, profits, increase | 


and income thereof to her sole personal 
use during the term of her natural life. 
Contingency Specified. 
“VI. Upon the deat of my said wife, 
or upon my death in Case my said wife 


shall predecease me, I direct that my re- | 
a 


siduary estate shall be divided into 
number of shares equal to the number 
of my children then living plus the num- 
per of such of my children as may be 
then dead leaving issue then surviving. 


my said wife, B, and my said 


oint ; 
P Cc and_D, -executors of this 


daughters, 
my will, and 
pe required of them for the performance 
of their duties as such by reason of non- 
residence or for any other cause, nor 
chall my said executors be required to 
render or file any inventory or account 
of my estate in any probate or other 
court in any State or Territory.” 
There was paid or credited to B during 
the year 1922 by the executors of the 


will of A the sum of 3x dollars, The | 


income of the estate for the year 


TOSS 
‘ inclusive of the amount paid or 


1922, 


credited to B, was 7X dollars. During | 
the year 1922 and on the 8th day of | 
March of that year a Federal estate tax | 


acerued and was paid upon said estate 
jn the sum of 10x dollars. In her origi- 


nal return B included as income the said | 


sum of 3x dollars paid or credited to her 
by the estate. : 
The provisions of #he will, as quoted 


the income of the estate of her husband, 
the testator; that the executors, of whom 
she was one, had, @S provided by the 


will, the full power of disposition of the | 


income during the administration of the 
estate without obligation to account to 


any court. 
Income Properly Paid. 


An affidavit filed by B contains a state- | 
ment with regard to the payments made 
to her in 1922 by the executors, which | 


statement is as follows: 


“No part of such income was received | 


by me, except as it was paid over to me 
by and under the direction of said three 


executors, to whom it was in the first in- | 


stance paid by those from whom it was 
due.” : 

It, therefore, appears that the execu- 
tors paid the amount received by B as 
income from the estate in the belief that 


they were authorized so to do by the will. | 
Since there is no indication to the con- | 


trary, it must be concluded that the in- 
come of the estate paid to B during the 
taxable year was properly paid in ac- 
cordance with the power granted by the 


will, or was paid pursuant to order of | 


the probate court of the Territory 
wherein the estate WAS administered. i 


By Section 219(c) of the Revenue Act | 


of 1921 it is provided in the case of in- 
come ‘ 
persons during the period of administra- 


tion or settlement of the estate that “the | 
tax shall be imposed upon the net income | 
of the estate or trust and shall be paid | 


. by the fiduciary, except that in deter- 


mining the net income of the estate of | 


any deceased person during the period 
of administration or settlement there 


may be deducted the amount of any in- | 


come properly paid Or credited io any 

legatee, heir, or other beneficiary,” 
By paragraph (d) of section 219 

the same act it is provided that in the 


case of any income of an estate during | 


the period of administration or settle- 
ment permitted by subdivision (c) of the 
section to be deducted from the net in- 
come upon which tax is to be paid by the 
fiduciary “ihe tax shall not be paid by 
the fiduciary, but there shall be included 
in computing the net income of each 
beneficiary that part of the income of the 


estate or trust for its taxable year which, | 


pursuant to the instrUment or order gov- 
erning the distribution, is distributable 
to such beneficiary, Whether distributed 
or not, i 

It is held that the income received by 
B from the estate during the taxable 


year was income proper ly paid or credited | 


to her, and as such was, under section 
219 of the act of 1921, taxable as a part 
of her individual income, It is, aceord- 
ingly, the opinion of this office that the 
amount of 3x dollars received by B from 
the executors of the will of A was prop- 
erly included in the Zross income of the 
taxpayer for the year 1922. 

The decisions of Federal courts in the 
following cases support this conclusion: 


| erty. 


direct that no bond shall | 


‘ ; just cited. 
above, indicate that B was entitled to all | 


received by eStates of deceased | 


of | 


G. C. M. 821. 

An opinion having been requested as 
to the deductibility of taxes imposed by 
the levee districts of the State of Mary- 
land for the construction and main- 
tenance of levess, A. W. Gregg, General 
Counsel, Bureau of International Reve- 
nue, has issued the following memo- 
randum decision: - 

Section 214 of the Revenue Act of 1924 
and the same section of the Revenue 
Act of 1926 provides: 

(a) In computing net income there 
shall be allowed as deductions: * * * 

(3) Taxes paid or accrued within the 
taxable year except * * * (C) taxes 
assessed against local benefits of a kind 
tending to increase the value of the prop- 
erty assessed. * * 

Although there are decisions to the 
effect that special assessments can not 
be levied on personal property, the 
weight of authority does not sustain 
that position. 


x 


Refers to Statute. 
In Dallas County Levee District No. 
v. Looney (207 S. W., 310 (Tex.)), 
the question of the validity of certain 
legislation passed for the purpose of 
providing funds for a levee district was 
under consideration. The statute in 
question authorized, among other things, 
a tax on both real and personal prop- 
Of this the court said: 

That the Canales Act permits the 
taxation of other than real property 
within the levee district for the purpose 
of the improvement presents no con- 
stitutional objection. It can not be said 
that personal property situated within 
such a district does not derive a certain 
benefit from the improvement. It, with 
real property, is equally subject to dam- 
age from overflow, and with perfect 
justness may be taxed for such an im- 
provement. (Gibson v. Board of’ Com 
missioners, 128 Ind., 65;.27 N. E., 235, 
11 L. R. A., 885). 

Likewise, in the case of 


9 


Excelsior 


; : | Planting & Manufacturing Co. v. Green 
“VIII. I nominate, Constitute, and ap- | 


(39 La. Ann., 455; 1 So., 873), it was 


| stated: 


Cases Are Pointed Out. 

It is vain to say that a bale of cot- 
ton is personal property, and that local 
assessments can only be levied on real 
estate. There exists no such constitu 
tional or other restriction on the legisla- 
tive power. * When, as in the in- 
stant case, the particular personal prop- 
erty assessed has enjoyed a benefit from 
the works, to which it owes its existence 
and preservation, and when the legisla- 
ture has, in the exercise of its judgment, 
determined that it should contribute for 
such benefit, no principle or precedent 
can be found which would justify a court 
in overruling its decision. 

The authorities on both sides of this 
controversy are collected in L. R. A., 
1917 F, page 1003, where will be found 
also the case of Snetzer v. Gregg (196 


JS. W., 925 (Ark., 1917)), which reaches 


2 contrary conclusion to the two cases 
It is not believed necessary, 
however, to decide this point. The pur- 
pose of exception (C) in section 214(a), 
quoted above, is to prevent the deduction 
in computing net income of payments 
which are subsequently returned to the 
taxpayer through increased capital value 
of his property. Taking the view of the 


| Texas and Louisiana courts as shown by 


the above quotations, to the effect that 
personality may be benefited by the pay- 
ment of a levee tax, the benefit referred 
to is clearly not in the nature of a cap- 
ital addition but merely a temporary 
advaniage which may be perhaps best 


| described as current protection. 


Rules of Personal Property. 

While it is clearly true that an article 
of personal property, such as an auto- 
mobile, temporarily located in a levee 
district, is benefited by not being sub- 
merged in the Mississippi River during 
flood periods, and is therefore properly 
taxed for levee purposes, yet upon the 
permanent removal of this automobile 
from the levee districts subject to floods, 
this benefit can clearly not go with it 
as an addition to its capital value. The 
conclusion, “therefore, follows that 
whether the levee taxes be held to be 
special assessments or general taxes, 
they are not “taxes of a kind tending 
to increase the value of the property 
assessed * * in the sense in which 
that language is used in section 214(a) 
(3)(C) of the Revenue Act of 1924 and 
the corresponding sections of the other 
Revenue Acts in so far as they appiy 
to personal property. 

This office is accordingly of the opin- 
ion that to the extent the levee taxes 
here under consideration are assessed 
against personal property, they are 
properly deductible from gross income 
under section 214(a)3. 

Question Held Scttled. 

As to such portion of the levee tax 
as is assessed against real property, 
however, this office is of the opinion the 
question has been definitely settled by 
courts of Mississippi. In an early case 
(Dailey v. Swope, 47 Miss., 367) the 
question was presented as to the con- 
stitutionality of certain levee taxes. It 
was contended that as they were not uni 
form, under various sections of the Mis- 
sissippi Constitution therein cited, the 
act authorizing the tax was unconstitu- 
tional The court, however, squarely 
held that the constitutional provision did 
not apply, and based its decision solely 
on the ground that the taxes imposed 
on levee districts for building and main- 
taining levees were special assessments, 


United States v. Woodward et al. (256 U. 
S., 6382), Baltzell v. Casey et al. (T. D. 
3642, C. B, IITI-2, 184), Catherwood v. 
United States (291 Fed., 560), Keith v. 
Johnson (46 Sup. Ct. Rep., 415). 

It is reeommended that I. T. 1551 (C. 
By IJ-1 88) and I. T. 1772 (C. B. II-2, 


a 


intended and calculated to increase the 
value of the property on which they 
were assessed. In its opinion the court 
said: 

Degree of Advantage. 

The grading and paving of a street 
increases the value of the adjacent prop- 
erty. While the whole population en- 
joys the advantages of improved facili- 
ties for commerce and locomotion, yet 
the owners of the lots and houses touch- 
ing the street have an addition to the 


money value of their property fn a much | 
larger degree than property holdets in | 


other parts of the city. * *“ *™ There 
may be necessity also to drain large 
districts of agricultural lands, or to fence 
off the waters by dikes and _ levees; 
where the benefits would be enjoyed by 
the entire local community, it would be 
just that all, in the degree of the ad- 
vantage reaped, should share in the ex- 
pense. 
Theory is Outlined. 

There has grown up in this and other 
States a species of taxation which is 
quite distinguishable from that meant 
in the twentieth section. 
position on property of an assessment, in 
a defined locality, to make some local 
improvement supposed by the legislature 
to be specially beneficial to a class of 
property. The property thus benefited 
is charged with the expense, whilst other 
property is exempt. Such 


proceeds on the theory that the bur- 


dened property is enhanced in value and | 
the owners are benefited over and above | 


the other inhabitants. 
On page 383 is found the 
statement: 
History of Taxation. 
We find that, going back to the earliest 
colonial times, and thence through the 
history of these States, there have ex- 
isted two distinct systems of taxation; 


following 


one, the more general, referring to the | 
| machinery, consisting of engines, boilers, 


impositions and assessments, for the 
general, usual, and ordinary purposes of 
the State and the county and municipal 
bodies; the other, more confined and 
special, imposed for the object of accom- 
plishing. some local improvement or 
amelioration (too large for private en- 
terprise and means), 
lesser community are especially inter- 
ested. * * * So, too, where at® larger 
community than a county had a like 
special interest in a public local work, 
such community were included in a de- 


fined geograykical district, and the work i 
| anc 

| one shaft, which was sold in 1919, were 
jon the property on March 1, 1913. | 
titioner in 1919 sold his land, together | 
with all improvements thereon, for $100,- 


done by a like assessment on that por 
tion of it, whose property was thereb; 
increased in value. The levee districts 
are appropriate examples. 


Cites Twentieth Section. 


It would not be a wise rendering of | remainder of the purchase price was rep- 


the constitution to some construe it as 
to interrupt and destroy this old and 
established order of things, unless we 


can discover a plain and manifest pur- | 


pose to do so. To hold that the twen- 
tieth section must apply to these loca! 
and district assessments 
abolish the system. * * 


As we have remarked, the twentieth | 


section was for the first time placed in 
the new constitution; it is not to be found 
in either that of 1817 or 1832. * 
twentieth section is a literal transcript 
of the constitution of California. 
Burnett v. 
Cal., 83) the same question as arises 
here was presented. 
the section only applied to that charge 


or imposition upon property to raise | 


funds to defray the expenses of the State 
Government or of some county or town. 


It has no reference to “special assess- 


ments for local improvements,” in which | 


individuals are benefited by the increased 
value of their lands, and in which the 
public has only_a limited interest, * * * 
Act is Analyzed. 
On page 387 the court further said: 
The authorities establish the propo- 
sition that such assessment may be made 


on the basis of benefits, and, further, that i 


the legislature is not shut up to any 
one mode of apportionment to grade and 
pave the streets of acity. Fhe expense 
may be apportioned among those who 


own the lots adjacent, either by the run- | 
ning foot ofrfrontage, the square feet of | 


the area, or upon the ad valorem basis. 
It is legislative discretion to adopt the 
one mode or the other; if the front foot 
be selected as the rule, it is not for 


the judiciary to say that, in their opinion, | 
the square foot or the ad valorem plan 


will be more equitable and uniform. ° 

An analysis of the “act” discloses, 
quite clearly, that the cost of this work 
was to be apportioned upon all the lands 


within the district according as their | 


owners may be benefited. * * * 


Conclusion is Stated. 

The above case was cited by the same 
court in Wasser v. George (47 Miss. 
713). In that case, in which the question 
was raised as to the power of the legis- 
lature in taxing levee districts, the court 
stated: 

We are content to refer to our views 
on this subject delivered in Dailey v. 
Swope. In that case we reached the 
conclusion that local assessments for 
local improvements were not embraced 
in the twentieth section of the twelfth 
article (of the constitution), but were 
referable to the general power of taxa- 
tion, which was supreme, unless 
strained by the Constitution of the 
United States or of the State. * * * 
That, in apportioning such assessments, 
the legislature or local taxing body may 
levy them on the basis of special bene- 
fits received because of the improvement 
made. * * * So, too, in the levee district, 
composed of several counties and parts 
of counties, lands in the river counties, 
which are supposed to receive the largest’ 
benefit, may be assessed higher than 
those more remote. The legislature may 
classify the lands and tax accordingly. 

Held as Not Deductible. 
Shorn of the technical terms and con- 


113) in so far as inconsistent with this | clusions of law, unnecessary to this dis- 


ruling, be revoked. 


cussion, the czse is a square holding 


It is the im-' 





legislation | 





| wooden 
| $1.000. 


and in which the | 


would utterly | 


Mayor of Sacramento (12 | 


It was held that | 





re- | 





Money 


Improvements Valued 
In Determining Gain 


OnSale of Property 


Board of Tax Appeals Finds | 


Realty Selling for $100,000 
Was Worth $75,000 in 
in March, 1913. 


JOHN OLSEN Vv. COMMISSIONER OF INTER- 
NAL REVENUE; BOARD or TAx APPEALS}; 
No. 1460; DeceEMBER 21, 1926. 

The issue involved 
ing for a redetermination of an income 
tax deficiency relates to the gain derived 
in the year 1919 from the sale of cer- 
tain lands, buildings and equipment of 
the petitioner. 


amended his answer and averred that the 
deficiency for the year in question should 
be increased by ‘computing the gain on 
the sale of the property on the basis of 


a purchase price of $100,000 instead of | 
| $50,000, 


T. M. Mehaffy appeared for petitioner; 

J. A. Adams, for respondent. 
Improvements Valued. 

The full text of the board’s findings 
and opinion follows: 

The petitioner is a resident of the 
State of Arkansas, with residence at 214 
West Thirteenth Street, Little Rock. In 
1894 he purchased, in Saline County, 
Arkansas, a tract of land for the pur- 
pose of mining and 
Fuller’s earth. Between 1894 and March 


1, 1913, the following improvements and | irrespective of the fact that the amount of Federal estate tax paid during the tax- 
equipment were placed on the land and | 


had on March 1, 19138, the following fair 
market price or value: 


value of $6,000; one large house of the 
value of $2,000; a mill house which was 
two stories high and 120 feet long, built 
of heavy material and having a concrete 
foundation, of the value of $5,000; the 
mill house was equipped with modern 


in this proceed- | 


At the hearing of this | 
| proceeding counsel for the Commissioner 


manufacturing 


| 
| 
| 
| 


| 
| 
| 
| 





blowers, pulverizers, crushing wheels and | 
all necessary equipment for the mining | 


; and manufacture of Fuller’s earth, which 


had a total value of 


shacks of 


$20,000; numerous 
the total value of 


From the date of the erection of im- 
provements and installation of the ma- 


; chinery and equipment, until March 1, 


19153, and subsequent thereto to the date 
of sale, the same were maintained in 
good repair and necessary replacements 
were made, All the buildings, machinery 
equipment, with the exception of 


000, receiving $50,000 in cash and the 
resented by promissory notes maturing 
in subsequent years. The property Sold 
in 1919 was held as collateral security 
for the payment of the $50,000 in notes. 
by 


petitioner, were worth their 


Pe- | 
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Losses on German 


Marks Deductible 


| Board of Tax Appeals Allows 





Claim Made by Investor 
Who Lost His Money. 


| CARL STERN V. COMMISSIONER OF INTER- 


NAL REVENUE; BoarD oF TAx APPEALS4 

No. 19377; DECEMBER 17, 1926. 

The Commissioner determined a de- 
ficiency of $688.45 for the calendar year 
1923. Petitioner was sustained in claim- 
ing that this deficiency is incorrect in 
so far as it results from the disallow- 
ance by the Commissioner of a _ loss 


| of $7,134.88 on German marks and Ger- 


man Government bonds. 

Carl Stern pro se; W. F. Gibbs, for 
the respondent. 

The full text of the board’s findings 


; and opinion follows: 


| The notes, at the date of their receipt | 
face | 


value and partial payment, together with | 


interest, was made on the notes subse- 
quent to the year 1919. Default oc- 


| curred in the payments of the notes in 
; the year subsequent to 1919, and in 1922 
w* The | 


foreclosure was had and the property 


| sold in 1919 was bought in by the peti- 
In | 


Petitioner, a resident of Brooklyn, on 
varidus dates during the years 1920, 
1921, and 1922, acquired an aggregate 


| of 569,000 German marks at a total cost 


of $4,701.88. The market value of the 


| 569,000 marks on January 1, 1923, was 


| $78.52. 


The market value of the same 


| total number of marks which the peti- 


tioner for the remaining payments due | 


on the notes. 
Cost of Land Not Given. 


by the petitioner in 1919 approximately 


000, receiving $50,000 in cash and $50,000 


| in notes—the notes were considered of 


530 acres of land, Ux which 70 acres had | 


not be determined from the record. 
Petitioner purchased 


kansas, in 1894, for $5,848.00. Eight 
shafts had been sunk on the property 


| prior to March 1, 1913, of the dimensions 
| of 5 x 7 feet, and between 100 and 150 


deep, and were in daily use. The land 
was well timbered on March 1, 1913, and 
was of considerable, value. The 460 
acres of land purchased prior to March 
1, 1913, which the petitioner sold in 1919, 
together with the shafts, timber and 


| been purchased subsequent to March 1, | 


1913, and the cost of the 70 acres can- | thei, receipt, and accordingly $109,000 


, | should be used as a starting point in 
approximately | 


| 460 acres of land in Saline County, Ar- 


| : ‘ig ; 
: 3 ; no value at the date of their receipt and 
There were included in the sale made | re — E : 


accordingly were eliminated from the 
gain or loss computation. 

We have found that the notes were 
worth their face value in the year of 


computing the gain or loss. Against the 


| $50,000 in cash that the petitioner re- 
| ceived, the Commissioner applied the cost 


Fuller’s earth, had a fair market price | 


or value on March 1, 1913, of $42,500. 

Petitioner maintained no books of ac- 
count indicating the 
ments placed on the property. He was 
89 years of age at the date of the hear- 
ing and during the last year has suffered 
a stroke of paralysis. 

The buildings, machinery and equip- 
ment, having a fair market price or 
value on March 1, 1913, of $34,000, sus- 


cost of improve- | 


| information 


tained depreciation at a composite rate | 


of five per cent for the period March 1, 
19135, to the year 1919. 
Basis of Computation Noted. 
Opinion by Mr. Milliken: The 
in this proceeding relates to a determi- 


in the year 1919. The deficiency deter- 
into account necessary and obvious fac- 
tors, but this omission can not 
charged to the Commissioner or his coun- 
sel, for the reason. that until the hearing 
the facts concerning the transaction 
were not in their possession. The de- 
ficiency in tax was computed on the 


theory that petitioner sold his land, ma- | 


chinery and equipment in 1919 for $100,- 


that levee improvements are local benc- | 


fits to the levee districts by which they 


are erected; that the creation of levees | 


increases the value of the property in 
the levee districts, and that it was the 
legislative intent that the taxes imposed 


by levee districts should be imposed on |} 


property in proportion as that property 
was benefited by the improvements for 
which the taxes were paid. 

In view of the foregoing, this office 
is of the opinion that such taxes are not 
deductible, subject to the qualification as 
to the relation of such taxes to new con- 
structien or merely maintenance con- 
tained in article 133, Regulations 65 
and 69. 


issue | 


to the petitioner of the land which he 
had purchased in 1894, or $3,848, and de- 
termined a gain of $46,152. No value 
was allowed for machinery, buildings 
and equipment placed on the land prior 
to March 1, 1913, which were sold in 1919, 
nor was a determination made of the 
Mach 1, 191:3, value of the land to which 
attached timber and mineral rights. 

The petitioner is 89 years of age and 
in the last year has suffered a stroke 
of paralysis which almost destroyed his 
memory, and his counsel at the: hearing 
was forced to dismiss him as a witness 
and to abandon efforts to obtain detailed 
from him. The petitioner 
is of the school that carry the facts of 
their business under their hats—main- 
taining no books of account in which 
were recorded the cost of improvements 
placed on the property. 


Values Placed on Property. 


There was no other person who could 
testify to the exact cost of the improve- 


, | ments placed on the property prior to 
nation of the March 1, 19138, value of the | 
property of the petitioner which he sold | 


March 1, 1913, and the testimony intro- 
duced was by persons who had known the 


j . | property on March 1, 1913, and had no 
mined by the Commissioner did not take | 


be | 


basis for determining its fair market 
price or value. There can be no dis- 
pute—and counsel for the Commissioner 
so admitted at the hearing—that the 


‘improvements set forth in the findings 





; same 


| price 


| of fact were on the property at March 


1, 1913, and were sold in 1919. 

The difficulty arises in determining 
the fair market price or value of the 
on March 1, 1913. We have the 
testimony of numerous witnesses who 
had khown the property for years prior 
and subsequent to March 1, 1913, and 
from a careful consideration of all the 
testimony we determine the fair market 
or value of the property of pe- 
tioner to have been $76,500 on March 1, 
1918, and this value should be used in 
computing the gain or loss resulting 
from the sale of the property of the 
petitioner for $100,000 in 1919, with the 
factor of depreciation at the composite 
rate of 5 per centum on machinery, 
buildings and equipment of the value of 
$34,000 from March 1, 1913, to the year 
of sale. 

Judgment will be entered on 15 days’ 
notice, under. Rule 50. 


| 


Donation for Charity 


tioner still owned on December 31, 1923, 
was $.000,000,132,008, 

During the years 1915 and 1922 the 
petitioner acquired certain German Gov- 
ernment bonds at a total cost of $2,433. 
These bonds were owned by the peti- 
tioner throughout the calendar year 1923 
and on January 31 of that year they had 
a value of $4.14, and the same bonds had 
a value on December 31, 1923, of 
$.000,395. 

Neither the marks nor the bonds were 
sold or otherwise disposed of by the 
petitioner during the calendar year 1923. 
In his income tax return for the cal- 
endar year 1923 petitioner claimed a de- 
duction of $7,134.88, the total cost of 
the marks and bonds as a loss sustained 
in that year. Petitioner’s return for 
1923 showed a tax of $136.29, which 
amount, less 25 per cent credit allowed 
by the Revenue Act of 1924, he paid. 

Upon audit of the return the commis- 
sioner denied the deduction of $7,134.88 
and increased the income accordingly. 

Judgment will be entered for the peti- 
tioner upon the issue raised. Order of 
redetermination will be entered on 15 
days’ notice, under Rule 50. Appeal of 
Murchison National Bank, 1 B. T. A. 617; 
Appeal of Samuel Bird, 4 B. T. A. 259. 
(United States Daily, 1635.) 

(Louis Stern v. Commissioner of In- 
ternal Revenue; Board 0’ Tax Appeals; 
No. 19376; December 17, 1926.) 

This case involves a loss incident to 
German marks and is similar to Carl 
Stern v. Commissioner, supra. 


Deducted in FixingTax 


Board of Tax Appeals Reverses 
Finding by Commissioner 
of Internal Revenue. 


VAIL BLYDENBURGH vy. COMMISSIONER OF 
INTERNAL 
APPEALS; 
1926. 
The petitioner contests the correctness 

of a deficiency in so far as it results 

from the disallowance as a deduction of 

$1,015 contributed to the Smithtown Vil- 

lare Green Corporation, organized and 

operated exclusively for charitable, edu- 
entional and recreational purpcses. The 
commissioner held that this corporation 

did not come within the purview of See- 

tion 214 (a) (1). Revenue Act of 1921. 

Potitioner, as resident of New York City. 

in 1923, donated $1,015 to the Smith- 

town Village Green Corporation organ- 
ized by the petitioner and others under 

Article 7 of the General Municipal Laws 

of the Steie of New York (Secc. 140-145.) 
Certain real and porsonal property 

situated in the Village of Smithtown 

Rranch, Town of Smithtown, Suffolk 

County, New York, was donated by the 

petitioners and others, as donors, to the 

petitioner and other residents of the 

Town of Smithtown, as trustees, undor 


REVENUE; 
No. 


TAx 
17, 


BoarRD OF 


9921; DECEMBER 


Saw 


Mills 


acne aa snceenncee 


Depreciation Rate 
On Factory Held 
Proper by Board 


Vermont Veneer Concern 
Said Composite Rate Not 
Enough for Wear 
and Tear. 


BuLaiR VENEER COMPANY Vv. COMMIS- 
SIONER OF INTERNAL REVENUE; BoarRD 
or TAx APPEALS; No. 6703; DECEMBER 
21, 1926. 

In this appeal from the determination 
of deficiencies in income and profits 
taxes for the fiscal year ended June 30, 
1918, the period July 1 to December 31, 
1918, and the calendar years 1919, 1920, 
and 1921, in the aggregate amount of 
$27,372.63, the following errors are 
claimed: 

(1) That the rate of depreciation al- 
lowed on buildings, machinery, and 
equipment is inadequate; (2) the pro- 
visions of section 203 of the Revenue 
Act of October 38, 1917, have not been 
applied, and (3) the excess profits taxes 
should have been computed under the 
provisions of section 210 of the Revenue 
Act of 1917, and sections 327 and 328 
of the Revenue Acts of 1918 and 1921. 

W. E. Hayes appeared for petitioner; 
A. G. Bouchard, for the respondent. 

The full text of the findings and opin- 
ion of the Board of Tax Appeals fol- 
lows: 


Appeal from Vermont. 

Petitioner is a Vermont corporation 
with principal offices at North Troy, and 
during the years in question was en- 
gaged in the manufacture of venecr 
products, consisting of veneer packing 
cases, furniture panels, chair seats, 
opera seats, table tops, and other varie- 
ties of built-up veneers. 

Petitioner purchases its raw material 
in log form and cuts its own veneer, 
using its saw mill and turning lathe for 
that purpose. After the logs have been 
cut and placed in a boiling vat they are 
removed and the veneer is shaved from 
the logs. It is then dried in a kiln or 
drying machine; after drying it is glued 
inside and the core set in and pressed 
or squeezed in heavy machines which 
bind it for the finished product.. The 
machinery consists of binding, glueing, 
and drying machines, veneer lathes, and 
all necessary machine and carpenter 
shop equipment. 

In 1910 the buildings and equipment 
of the petitioner were destroyed by fire 
and in the year 1911 were replaced by 
the buildings and equipment on hand 
during the years in question. 

The buildings are of wooden .consiruc- 
tion, with double boarding covered with 
wrought iron siding and painted. 


Records Lost in Fire. 

In 1917, 1918, and 1919, the petitioner 
was engaged as a subcontractor in fill- 
ing war orders or contracts, and its plant 
was in operation from 15 to 20 hours 
per day during these years. Accurate 
records were maintained of the hours 
of operation, but when a fire in 1924 
destroyed the plant and equipment the 
time records were also destroyed, and 
the estimate of hours of operation dur- 
ing the years was testified to by the 
plant superintendent and the president 
of the petitioner, who were familiar with 
the same and maintained the records 
during this period. 


Depreciation Claimed. 

It was not possible, owing to the scar- 
city of skilled labor during the war period, 
for petitioner to secure machinists to 
make the necessary repairs to its ma- 
chinery, and as a result the wear and 
tear on the equipment during the years 
1917, 1918, and 1919, was very marked. 
It was necessary for petitioner to employ 
unskilled labor in the operation of its 
plants during the years 1917, 1918, and 
1919, with the result that the wear and 
tear on its equipment was greater than 
it would have been had it been possible 
to employ experienced labor. 

The vibrations from the large presses 
in the glueing room caused the buildings 
to become unstable, and the escape of 
steam from the boiling vats caused the 
early rusting of the ircn sidings on the 
outside of the buildings. 


Opinion of the Board. 

Milliken: The controversy concerning 
depreciation of the buildings and equip- 
ment of the petitioner relates to the 
proper rate, as the par ic: are in agree- 
ment as to'the values. The Commissioner 
determined the rate of depreciation on a 
composite basis. Considering the hours 
of operation and the other factors enu- 
merated in the findings of fact, we are 
of the opinion that a composite rate of 
depreciation of 10 per cent for the fiscal 
year ended June 30, 1918, the period July 
1 to December 31, 1918, and the calendar 
year 1919, is a proper allowance. No 


| evidence was introduced concerning the 


a certain indenture, the said trustees to | 


have and to hold the said real estate and 


personal property to themselves, their | 


successors and assigns forever, in trust 
exclusively for charitable, educational 
and recreational purposes as set forth 
in the said indenture, 

Further provision was made for the 
sale of any or all of the said real prop- 
erty of the Smithtown Village Green Cor- 
poration in the event that the board of 
trustees should at any future time deter- 
mine that the best interests of the trust 
and of the people of Smithtown should 
thereby be served, and for the applica- 
tion of the proceeds of the sale to the 
purchase of other real property to be de- 
voted to the same purposes, or, in the 
event such other purchase be impracti- 
cable, to invest the proceeds as provided 
with regard to the trust fund specified 
4in Article 5 of the indenture, and to ap- 
ply the income therefrom to the general 
educational, charitable and recreational 
purposes of the corporation. 

Said Smithtown Village Green Corpor- 


calendar years 1920 and 1921, and as a 
eonsequence we do not disturb the allow- 
ance of the Commissioner for those 
years. 

Petitioner averred in the petition that 
it was entitled to a variable deduction of 
9 per cent instead of 7 per cent, under 
section 205, Revenue Act of 1917, and 


i that the provisions of section 210, Rev- 


1 
| 
| 
| 
\ 
! 


enue Act of 1917, and sections 327 and 
828, Revenue Act of 1918, should be ap- 
plied. The record contains no evidence 
which would warrant us in granting the 


' relief sought. 


Judgment will be entered on 10 days? 
notice, under Rule 50. 


ation ercated and is continuing and main- 
taining a public park for the benefit of 
the public in the manner and for the pur- 
poses set forth in the said indenture of 
October, 1923. 

The Board of Tax Appeals decided: 

Judgment will be entered for the peti- 
tioner on 15 days’ notice, under Rule 50, 
(‘Federal Departmental Organization 
and Praetice,” Thorpe, p. 633.) 
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Irrigation 


Flood Control 


Boulder Dam Proposed to End 
Flood Peril of Colorado River 


Report to House, Urging the Project, Quotes 
Testimony on Danger to Imperial’ 


Valley in California. 


The full text of a report submitted to the House by the Committee on Irrigation 
and Reclamation, recommending construction of the Boulder Dam project to control 


the flood waters of the Colorado River, is continued below. 


The original bill was 


introduced by Representative Swing (Rep.), of El Centro, Calif., and as reported 
favorably on December 22, contains amendments suggested by the Departments of 


the Treasury, Interior and Agriculture. 


At the same time that the bill was re- 


ported, the Committee telegraphed to the Commissioners représenting Qalifornia, 
Arizona and Nevada, who are now in session in Los Angeles, Calif., urging agrcee- 
ment on the contentions of those States regarding their claims to water rights in 
the Colorado, so that such agreement, if made, may be offered on the floor as an 


amendment to the bill. 


the issue of December 23 


au. 


The first section of the Committee’s report was printed in 
It gave detailed estimates of the cost of construction, 


showing the outlay would be $41,500,000 plus interest for the proposed dam and 
reservoir, or a total miminum of $125,000,000 for the dam, power plants and interest 


on appropriation. 


That section ended with a quotation taken from testimony given 


by A. P. Davis, former Director of the Reclamation Service, describing the danger 
of floods in the Imperial Valley in California. In the section immediateW following 


his testimony is continued, as follaws: 


MWe bnOw ako tint tHe Tver 18 nOW 8 eee 


busy in its filling job and will continue it 
without cessation until it is completed. 
It will then become again as threatening 
as it was in 1921, when Imperial Valley 
was fighting for its life to keep it from 
overtopping Voleano Lake levee. As soon 
as we provide a large desilting reservoir, 
we will hold back the silt and the build- 
ing process will be checked. If this is 
done at once, we take advantage of the 
low areas, and with the silting process 
checked the river channel will become 
relatively permanent, on low ground, 
with no tendency to leave it. Some sedi- 
ment will still come from the Gila, but-it 
is certain that the building up process 
will be made much slower, and the men- 
ace of the river regulated in flow will be 
removed to a distant date. 

“Tf, on the contrary, the large desilt- 
ing reservoir is postponed as some peo- 
ple propose, the silting will continue un- 
til this basin is filled, and the river again 
flowing on top of a ridge, ready to break 
loose with any freshet, and threaten Im- 
perial Valley as it did three years ago. 
It is clear that the desilting reservoir 
must be provided quickly, and it must 
be of large capacity, and must form a 
permanent lake in which all sediment 
will settle.’ (Hearings on H. R. 2903, 
68th Cong., p. 1379.) 


Dam Proposed to Take 
Care of All Silt 


No estimates have been made as to 
what the cost would be to dredge an 
artificial channel across the delta in 
Mexico after the Pescadero depression is 
filled. The cost would, of course, be 
enormous and doubtless beyond the re- 
sources of local communities. The work 
of so dredging and maintaining a chan- 
nel would also be surrounded by almost 
insurmountable difficulties because of be- 
ing in a foreign jurisdiction. 

Dam at Boulder Canyon will take care 
of silt: Almost all of the silt now being 
discharged by the river is picked up 
through the canyon section and above 
Boulder Canyon. The proposed great 
reservoir there will provide ample capac- 
ity for intercepting and storing the silt. 
More than 300 years would be required 
to fill the entire reservoir, and this even 
without the construction of other dams 
above. In the meantime, of course, other 
developments will occur further up the 
river, which will intercept large portions 
of the silt discharge, and thus prolong 
indefinitely the usefulness of this reser- 
voir. 

The Effect of Flood Danger: The dan- 
ger in which the Imperial Valley always 
stands of being flooded necessarily 
creates a feeling of uncertainty. Prop- 
erty values there are less than half of 
what the income from the’ property 
would justify., Money can be had only 
at excessive interest rates, while Fed- 
eral farm-loan banks refuse to lend 
money on Imperial Valley farms. 

Part V. Reclamation and the All- 
American Canal: The reclamation and 
all-American canal features of the proj- 
ect are so closely interrelated that they 
may most conveniently be considered to- 
gether. 

‘The only source of water for irriga- 
tion and domestic use in the region below 
Boulder Canyon, including a large area 
in Arizona and California, is the Colo- 
rado River and its tributaries. A sub- 
stantial portion of the irrigable lands in 
Arizona and the Palo Verde and Imperial 
Valleys in California must rely wholly 
upon the main stream of the Colorado. 


Boulder Dam Proposed 
To Store Flood Waters 


The low flow of the river is now com- 
pletely utilized. The dam and reservoir 
at Boulder Canyon will store the flood 
waters of the river, now the source of 
the flood menace, and make these avail- 
able for irrigation uses down the river. 
The lowest main storage reservoir will 
be forever dedicated to the satisfaction 
of irrigation uses of water, subject only 
to the superior use for flood control. In 
all, there are approximately 1,500,000 
acres of land in Arizona, Nevada, and 
California susceptible to irrigation by the 
waters which will thus be conserved. Of 
this amount, 550,000 acres, of which 
about 460,000 acres lie in Imperial Val- 
ley, are now irrigated from the river. 

Of the new lands susceptible to irriga- 
tion and ready at the present time for 
reclamation, about 400,000 acres lie along 
the rim of the present irrigated area in 
Imperial Valley. About 250,000 acres of 
these are public lands and 11,000 acres 
Indian lands. These lands lie above the 
level of the present canal serving hif- 
perial Valley. To serve these lands would 
require an all-American canal, but an all- 
American canal for the service of these 
lands alone would impose so great a bur- 
den of cost upon them as to be imprac- 
ticable. Fortunately the present irri- 
gated area-in the Imperial Valley is de- 
sirous of ending its present intolerable 
condition of being served by a canal run- 
ning through Mexico, and is ready to 


bear its share of the expense of an all- 
American canal built at an elevation to 
serve both the present irrigated areas 
and the other lands heretofore referred 


to. This share of the expense is to be 
cared for by contract for water. By 
properly apportioning the cost of the all- 
American canal, authorized by the bill, 
between the Imperial irrigation district 
and these other lands, the benefits to be 
derived will greatly exceed the cost, mak- 
ing it a desirable and feasible. undertak- 
ing and presenting’an opportunity for 
the Government to reclaim its own lands 
under favorable and workable conditions. 


Truck Crops and Fruit 
Grown in Imperial Valley 


Characteristics and Crops of Imperial 
Valley and Adjacent Sections: Here the 
summers are hot and the winters are 
mild. The principal crops are lettuce, 
peas, spinach and other vegetables, 
cantaloupes, grapes, citrus fruits and 
strawberries. The warm climate makes 
it possible to produce all of these at a 
very early season, and great quantities 
are shipped to the eastern markets. 

Generally speaking, because of the 
climatic conditions, the products of this 
section are not seriously in competition 
with the farm products of other portions 
of the United States. Most of the prod- 
ucts of this region can not be produced 
elsewhere and at the time of year pro- 
duced there. 

The rim lands referred to above, and 
which may be brought under irrigation 
by the-all-American canal, are of the 
same character as the lands now under 
successful irrigation in the valley. Their 
reclamation is in no sense experimental. 

Drought: The flood danger to Imperial 
Valley is obvious and acute. Hardly 
less serious, however, is the danger of 
drought, due to increased uses of water 
in the upper States and particularly to 
the rapidly increasing irrigation uses 
in Mexico. 

When the development of Imperial Val- 
ley was first conceived, it was thought 
impossible to undertake the expense of 
building a canal all in the United States 
to furnish water to thé valley. Hence, 
advantage was taken of an old river 
channel and the canal was built taking 
water from the Colorado River just above 
the boundary line, and thence meandering 
through Mexico for a long distance be- 
fore returning to the valley. This canal 
was built in Mexico by a Mexican cor- 
poration, under a_ concession, by the 
terms of which lands in Mexico were en- 
titled to “one-half of the volume of 
water passing through the canal.” At 
this early date there was little or no 
irrigation in Mexico. Since that time 
irrigation has ir’~-ased very rapidly in 
Mexico, much 2.2. iapidly of late years 
than in the Iniperial Valley in the United 
States.’ This appears from the following 
table, showing by years the acreage 
irrigated in the United States and in 
Mexico from the existing main canal: 
Acres Irrigated. 

United 

States 
. 141,030 

160,470 

181,191 
. 201,782 

242,036 
. 220,511 
» Sri282 

293,534 
. 308,009 

367,020 
- 413,440 
. 414,720 
- 410,070 

413,400 
. 415,000 
- 418,852 


Total 
147.965 
169,521 
160,111 
216,735 
275,797 
242,110 
316,832 
334,534 
375,509 
485,550 
550,020 
604,720 
530,070 
563,400 
595,000 
598,854 
617,000 


Mexico 
6,935 
9,051 

14,920 
14,953 
35,761 
21,599 
39,600 
41,000 
67,500 

118,530 

136,580 

190,000 

120,000 

150,000 

180,000 

185,022 

217,000 


Year 
1908 .. 
1909 
1910 
1911 
1913 
1912 
1914 
1915 
1916 
1918 
1919 . 
1920 
1921 . 
1922 
1923 .. 
F088 asc 
1925 

*—_Estimated. ° 

There are approximately $00,000 acres 
of land in Mexico susceptible of ‘irriga- 
tion by gravity from the present main 
canal. 


Low Flow of River 


Said to Imperil Crops 

Already there are more lands being 
irrigated from this eanal than may re- 
liably be cared for by the available water 
in the river. As said by Mr. M. G. 
Dowd, chief engineer of the Imperial 
Irrigation District, in ovember, 1925, 
when testifying before the Senate Com- 
mittee: 

“There is no question but that even 
with the present irrigated acreage in 
Mexico the area now «in crop in the 
United States is larger than it should be, 
if losses are to be avoided from water 
shortages during the low flow of the 
river. Mexico has been using for sev- 
eral years past more than one-half of 
the water diverted from the river for 
beneficial use during July and August. 
As an example, take those two months 
for the present year: During July we 
delivered 144,256 acre-feet to users in 


Reclamation 


Mexico and 117,589 acre-feet to users in 
the United States: during August the re- 
spective amounts were 139,292 and 102,- 
442 acre-feet. With the additional 100,- 
000 acres mentioned above, Mexico wifl 
acquire half the water diverted during 
longer periods of the low flow of the 
river, increasing the “frequency and 
length of water shortages. This means 
that there will be that much less avail- 
able for the lands in the United States 
than was the case heretofore during 
these periods when the acreage across 


the line was not large enough to demand | 


half the water for any great length of 
time.” 

It will be observed from the table in- 
serted above that for the last six years 
there has been practically no increase 
in the irrigated areas in the Imperial 
Valley. In Mexico, however, there has 
been an increase in the irrigated acreage 
of nearly 100 per cent, the acreage 
mounting from 118,530 acres in 1918 to 
217,000 in 1925. Soon there will be an- 
other 100,000 acres of land brought un- 
der water in Meico, this being the ad- 
ditional acreage referred to by Mr. Dowd. 
This spells disaster for ranchers in Im- 
perial Valley. 


Advantage Reported 


For Irrigation in Mexico 

As well expressed by the Secretary of 
the Interior in his report to this com- 
mittee on January 12, 1926: 

“The canal now supplies water for irri- 
gation of over 400,000 acres in California, 
and irrigators in Mexico at present re- 
quire water for the irrigation of 200,000 
acres. But Mexican irrigators are entitled, 
under this concession, to double the vol- 
ume they are now using, or for enough 
to irrigate as many acres as are now ir- 
rigated in California. That is more 
water than the unregulated flow of the 
river will now supply. As the Mexican 
irrigators are on the upper end of the 
canal, the pinch of scarcity, when it has 
come in the past, or when it may come in 
the future, falls first on irrigators in the 
United States, which country supplies the 
water, all the construction cost and all 
the money advanced for operation. It is 
unfair to California irrigators now, and 
will be even more so after the reservoir 
is built. 

“It is physically possible to irrigate 
much more than 400,000 acres from this 
canal in Mexico. If this concession re- 
mains in force without any amendment 
and the canal continues to be used as 
now, the irrigated’ area in Mexico will 
continue to extend. The volume needed 
to be diverted from the river would be 
more than the direct flow at the low- 
water season, and the area irrigated in 
California would be subject to ruinous 
uncertainties and loss. If storage is pro- 
vided, a part of the water for the irri- 


gation of lands in Mexico would, under. 


this concession, have to be supplied 
from the reservoir, as this canal would 
be the only means of conveying water 
to the Imperial Valley, and it can be 
operated only if the terms of the Mexi- 
can concession are complied with.” 

That Imperial Valley is in actual dan- 
ger of drought is no vague fear. In 1924 
all of the water of the river was diverted 
into the Imperial Canal for 6 days. 
After Mexican requirements had been 
met there was not enough left for the 
proper irrigation of farms in the valley, 
and crop losses of not less than $5,000,- 
000 were suffered from an actual water 
shortage. For several days during that 
period there was barely sufficient water 
for stock and domestic purposes. 

Operations in Mexico Unsatisfactory: 
For an American community, such as 
has grown up in Imperial Valley, to be 
dependent entirely, for its water supply 
for domestic use and irrigation, upon a 
canal running 60.miles through Mexico, 
is necessarily highly unsatisfactory. It 
has been cryptically said: 

“I would not want my jugular vein 
running through any foreign country.” 


Canal Described 
As “Jugular Vein” 


The canal serving Imperial Valley 
with water fs in truth and fact the 
jugular vein of the community which 
has there sprung up. 

Again, if with American capital upon 
American soil the storm waters of the 
river are conserved, as they will be at 
Boulder Canyon, it would be highly un- 


| fortunate and contrary to sound policy, if 


for every acre in Imperial Valley brought 
under irrigation and served by these 
waters, a like amount of land would have 
to be developed and served in Mexico. 
This i8 just what conservation of the 
waters of the Colorado River without an 
all-American canal means, and this is 
what the Secretary of the Interior well 
expressed in the portion of his report 
heretofore quoted. To relieve the Im- 
perial Valley from danger of drought, 
by storage alone, would make Mexico a 
chief beneficiary of the project. By add- 
ing the all-American canal this untoward 
result “is avoided. 

All-American Canal Gives United 
States Strategic Control of the Waters 
of the Colorado: Through the control of 
the release of waters stored at the dam 
and through the control of an all-Amer- 
ican canal, the United States will be in a 
position to regulate absolutely the extent 
to which the waters of the Colorado 
River will be available for use in Mexico. 


‘| Canal Called Vital 


To Success of Project 

Canal Integral Part of Project: In 
order to protect American interests, to 
remove international difficulties and com- 
plications’ which now exist, to give the 
United States a strategic control of 
American waters, and to bring additional 
lands, mostly public, under irrigation un- 
der the only feasible plan of so doing, the 
all-American canal is an essential and 
indispensable part of this project. By 
the plan of the bill it is not set aside as 
an unrelated part of the development. 
The financing must cover not only the 
cost of the dam and the power plants if 
they are built, but the cost of the canal! 
The bill does not specify how these va- 
rious costs shall be spread. All that is 
required is that contracts for the storage 
and delivery of water and power must 
fully cover the cost of all works, with 


~ 


| 


States’ Rights 
Building Costs 


interest. It will be for the Secretary to 
fairly apportion these costs as between 
water for irrigation and domestic use 
and power. 

Part VI. Domestic Water Supply: The 


relation of the matter of domestic wa- 
ter supply to the project here authorized 
is important. First, it assures beyond 
question of doubt the financial integrity 
of the projéct. The largest agency, 
which by contract will assume the obli- 
gation of reimbursing the Government 
for the cost of the project with interesi. 
will undoubtedly be a public district 
comprising a large group of cities in 
southern California, which will contract 
both for storage of water at the dam, 
with its delivery at a point on the river, 
and also for a large block of the power 
necessary to pump a domestic water sup- 
‘ply to an elevation of 1,200 or 1,300 feet. 
Second, the project is so shaped that it 
will make possible the securing of a do- 
mestic water supply. Other plans of de- 
velopment tentatively suggested have not 
been adequate to this end. 


Would Supply Water 


To Coastal Cities 

The coastal belt in southern California, 
having a population at present of more 
than 1,800,000, is fast reaching the limit 
of its available domestic supply, and 
careful investigations have shown that 
the populous cities of this coastal plain, 
including the city of Los Angeles, must 
for their own security acquire an added 
source of domestic water supply, and 
that the Colorado presents the only place 
where this may be secured. . 

Some years ago the city of Los An- 
geles went to Owens Valley. and con- 
structed a great acqueduct 240 miles in 
length to augment local sources. Even 
this added supply is not proving suffi- 
cient for the needs of that city. 

Nearly two years ago this city voted 
a bond issue of $2,000,000 for prelimin- 
ary surveys and investigation respecting 
the securing of a supply from the Colo- 
rado River, and enough work has already 
been done to fully establish the feasi- 
bility of the plan, and provided there is 
large storage of the flood waters of the 
river. 

The formation of a large public dis- 
trict, comprising the cities ef Los 
Angeles, Pasadena, Glendale, Orange 
County cities, and such other cities as 
desire to join, is contemplated for the 
purpose of building the necessary aque- 
duct from the river to the coast to sup- 
ply these cities with domestic water. 
This aqueduct will be approximately 250 
miles in length and cost around $150,- 
000,000. Because of intervening moun- 
tain ranges it will be necessary to pump 
the water some 1,300 feet. While this 
will be costly, a cheap and dependable 
source of power will not only reduce the 
financial burden but is necessary to 
make the project at all feasible. 

The amount of ‘water required by 
these cities is 1,500 second-feet. This 
of course will not all be necessary at 
once, but as these cities are growing 
rapidly they must look to the future and 
provide for their vital necessities. 

To raise a full 1,500 second-feet to 
an elevation of 1,300 feet will ulti- 
mately require approximately 250,000 
firm horsepower of electricity. This 
district will be an applicant for a con- 
tract for a substantial block of power at 
the dam, enough to handle the necessary 
pumping for a reasonable period in the 
future, but having in view the fact that 
as market conditions demand there will 
doubtless be other power developments 
on the Colorado River. 

Large storage at Boulder Canyon is 
ideally fitted to make it possible for 
these cities to procure a domestic water 
supply. The capacity of the reservoir 
is sufficiently large that there may be 
obtained .enough storage to protect 
against dry years or against the upper 
basin States retaining all or substan- 
tially all of the flow of the river during 
a period of dry years. Full conserva- 
tion thus effected will permit of the 
utilization of water for a domestic sup- 
ply without impinging upon irrigation 
requirements. The dam and reservoir 
also accomplish certain desilting pro- 
cesses essential to successful consumma- 
tion of the plan of securing domestic 
water supply. 


Power Estimated to Pay 
For Major Part of Cost 


Part VII. Power: Power may well be 
described as the burden bearer of the 


| project here authorized. 


A low fifiood-control dam, which would 
cost approximately two-thirds as much 
as the dam here authorized, would rep- 
resent an outlay by the Federal Treasury 
which could not be recovered. By pro- 
viding for a dam of the height here 
authorized not only will the floods of 
the river be fully conserved, reclamation 
uses fully provided for, opportunity af- 
forded to populous cities of the coast to 
secure a necessary domestic water sup- 
ply, but hydroelectric power will be 
made available in such amount and of 
such desirability as will easily bear a 
major portion of the cost of the entire 
development. 

An eager market awaits this power. 
Private utilities would secure a part of 
it. The great district contemplating a 
water supply will desire a very substan- 
tial part; cities like Los Angeles, Pasa- 
dena, Glendale, Riverside, are eager ap- 
plicants. 


will want their share. In short, there 


can be no doubt that all the power will | 


be contracted for at once. ° 

It is not strange that this is so, for 
the power will be desirable power. Ac- 
cording to the estimates of the Reclama- 
tion Service, if the Government builds 
the power plants, it can be sold at the 
switchboard at 3 mills per kilowatt- 
hour, and this price will take care of all 
operating and maintenance expense, in- 
terest on the cost of the all-American 
canal, and with revenues from sale of 
water insure the retirement of the entire 
investment of the Government with in- 
terest within a period of 25 years. 

There will become available upon the 
construction of the dam 550,000 firm or 
constant horsepower. Conditions indi- 
cate that this would be used upon a 55 
per cent load factor, calling for the in- 





States contiguous to the dam |! 
| with request for report, a copy of H. 


Water Power 


stallation at the dam of plants with an 
installed capacity of 1,000,000 horse- 
power. These plants will be installed in 
units of approximately 100,000 horse- 


power. Units can, of course, be installed 
as the market calls for power. Further- 
more, some of the power will be avail- 
able while the dam is in course of con- 
struction. Thus the release of this large 
amount of power will not come in one 
block, but only gradually, as it can be 
absorbed by the market. 


Bill Drawn to Avoid 
Monopoly of Power 


There were many indications in the 
testimony adduced before the committee 
that there would be considerable com- 
petition to secure this very desirable 
power. The committee has so framed 
the legislation to guard as fully as might 
be against this asset, created by Federal 
initiative, being monopolized by any one 
agency. The bill contemplates that the 
power will be fairly and equitably dis- 


tributed amongst the various agcncies | 


applying therefor, thus insuring the 
widest and fairest possible distribution 
of the benefits. 

Part WIII.—Form of Bill: The Dill 
herewith presented has been given con- 
sideration commensurate with the great 


project it authorizes and the various pur- | 


poses its enactment will accomplish. 

It has undergone many changes and 
improvements. New ideas have been 
advanced. These, as they have proved 
sound, have been incorporated. The 
financial plan was prepared by the Scc- 
retary of the Treasury. Provisions to 
settle the water rights on the river have 
come largely from the official represen- 
tatives of upper basin States. Valuable 
suggestions have originated in Federal 


velopment. 

The project is an intricate one. One 
phase has it# effect upof another and 
apparently unrelated aspect. Each phase 
has been carefully covered by the bill 
without impinging upon any other phase. 


deals with the matter of interstate water 
rights and the Colorado River compact, 
and approximately one quarter of it 
deals with the financial features. As to 
the administration of the project, this 
has not been burdened with undue de- 
tails. Necessarily something must be 
left to responsible administrative agen- 
cies. This has been done and the 
Secretary of the Interior, who is charged 
with the duty of financing and manag- 
ing the development, is given a 
sonable leeway in arranging contracts, 
fixing prices, and allocating benefits. 
This is illustrated in the optional pro- 
visions respecting power. The Secretary 
may lease the right to use water at the 
dam or he may construct plants and sell 
power at the switchboard, as may seem 
best to him, to the end that he may meet 
the requirement of completely financ- 
ing the project and this largely through 
the disposition of power or power rights. 
Fundamentals are covered. Details are 
appropriately left to be worked out by 
the Secretary. 


Reasons Enumerated 
For Passing Bill 


Conclusion: This bill should be passed 
because— 

First, Congress should no longer risk 
a flood catastrophe to Imperial Valley— 
a catastrophe which further delay only 
courts. 

Second. Reclamation possibilities in 
the lower basin should be safeguarded 
and taken care of before it is too late. 
Unless something is done, the river will 
be acquired for power development ex- 
clusively. Mexico is constantly building 
up added claims to its waters. 

Third. The Mexican situation must 
be met. It is not sound policy to allow 


4 condition to continue by which that | 


country may and will go on using more 
and more water from the river and this 
at the expense of existing and future 
irrigation in the United States. 

Fourth.; The Government should aid 
its people to secure their necessities in 
the way of domestic water supply, where 
it can do so, as here, without cost and 
as an incident in carrying out other Fed- 
eral purposes such as river regulation 
and reclamation. 

Fifth. It will convert a natural men- 
ace into a national asset. 

Sixth. A financial scheme is presented 
by which the development will be com- 
pletely prefinanced, thus fully protecting 
the Federal Treasury and the general 
taxpayer. 

Seventh. It settles in large part water 
rights between States in a sensible and 
practical way, substituting interstate 
agreements for interminable litigation 
and controversy. Further delay points 
to the latter untoward results and- the 
disintegration of the plan 
water rights by interstate compact. 


Legislation Suggested 


By Secretary of Interior 
Appendix: Letter from Secretary of 
Interior to Chairman Smith: 
“Department of the Interior, 
, “Washington, January 18, 1926. 
“Hon. Addison T. Smith, 
“Chairman Committee on Irrigation 
and Reclamation, 
“House of Representatives. 
“My Dear Mr. Smith: I have received 
your letter of January 14, transmitting, 


R. 6251, entitled ‘A bill to provide for the 
protection and development of the lower 
Colorado River Basin.’ 

“Instead of discussing the provisions of 
this bill section by section, I desire to 


submit some suggestions regarding the | 


policy and procedure to be followed in 


this development and the legislation re- | 


quired to secure the desired results. It 
is assumed that the dam and reservoir 


to be created are essentially those de- | 


scribed in a report of the Bureau of 
Reclamation dated February 28, 1924, 
which proposes a dam 550 feet high and 
a reservoir to impound 26,000,000 acre- 
feet of water, and that the all-American 


leys is substantially the one described 
in Senate Document No. 142 and in the 














of settling | 





Sale of Power Estimated to Pay 


Engineering 


Legislation 


a q 
wae 


Major Part of Construction Cost | 


Secretary of Interior Says All-American Canal 7 
Is Necessary to Assure Success of | 
Development. 


report of the all-American canal board, 
published in 1920. 

“It is my understanding that the pri- 
mary purpose of this scheme is to regu- 
late and control the flow of the river 
beyond the dam so as to lessen the menace 
from floods to low-lying land below; to 
increase the water supply for irrigation 
in seasons of drought and provide an ade- 
quate water supply at all seasons of the 
year for household and industrial uses in 
growing cities and towns; and to generate 
electric energy both as a means of making 


| this project a financially solvent under- 
| taking and contributing to the general 


prosperity of the southwestern part of 
the ‘country. The general plan and pur- 
pose of this measure has my support and 
I favor it being made a national under- 
taking, to be carried out and adminis- 
tered by the Federal Government. 


| Federal Control 


Urged as Necessary 


“Interstate and international rights 
and interests involve the diversified bene- 
fits from the construction of these works, 
the waiting necessities of cities for in- 


| creased water supplies, the large develop- 
departments having to do with the de- | 


ment of latent agricultural resources, the 
protection of these already developed and 
the immense industrial benefits which 


} may come from the production of cheap 
| power, which together appear to render 


the construction and subsequent control 


| of these works in a measure of such eco- 
Approximately one-third of the bill | 


nomic and social importance, that no 
agency but the Federal Government 
should be intrusted with the protection of 
rights or distribution of its opportunities. 
All uses can be coordinated and the full- 


| est benefits realized only by their central- 
| ized control. 


“T shall therefore consider this develop- 
ment as including three features: 
*“(1) A dam approximately 550 feet 


| high creating a reservoir holding 26,000,- 


| 000 acre-feet of water. 
rea- | 


“(2) Works for the generation of elec- 


| tric power. 


“(3) An all-American canal starting 
at Laguna Dam and delivering water to 
the Imperial and Coachella Valley canals. 

“The reservoir should be regulated, 
primarily “to safeguard the valleys in 
Arizona and California, including Im- 
perial Valley with its present extensive 
development from the destructive effect 
of large floods. Water levels in the 
reservoir would be raised during flood 
periods and lowered at other times, thus 
equalizing the discharge of the river be- 
low and securing a regulated flow for 
irrigation and power. The water so im- 
pounded should be sold to-cities requiring 
it for domestic purposes and other munici- 
pal uses and to irrigation districts, like 
that of the Imperial Valley, desiring a 
complete or supplemental -water supply 
under the provisions of the Warren Act, 
payment to be made for a definite volume 
of water each year. 


W ould Sell Electricity 
To Best Bidders 


“The electric energy generated should 
be sold to the highest and best bidders, 
with due regard to public interest, at the 
switchboard of the power plant. Con- 


| tracts should not exceed 50 years in du- 


ration. Transmission of power and its 
distribution to be provided by the- pur- 
chasers. 

“Water supplied for domestic, indus- 
trial, or irrigation uses should be de- 
livered at the dam, at points along the 
river agreed upon and at the terminal 
of the all-American canal. Prices for 
this water should be such as to at least 
repay all of the cost of operation and 
maintenance of the canals and an equita- 
ble part of the operating expenses of the 
dam. This with the revenues from power, 
will, we believe, repay the entire invest- 
ment in this development, with 4 per 
cent interest. 

“The money for this development 
should, I believe, be provided by a bond 
issue of the United States. It should be 
for a sum sufficient to provide for the 
construction of the dam, the power plant, 
and the all-American canal. An addi- 
tional sum should be included in the au- 
thorization to pay interest on bonds sold 
during the period of construction, and 
until such time as the revenue will meet 
interest charges. Providing the money 
for this development through a special 
bond issue will obviate disturbance of the 
regular fiscal operations of the Govern- 
ment. It will obviate provision by the 
Budget for the money needed during con- 
struction. The bonds could be sold as 
money would be needed. Construction 
would extend over 4 period of between 
five and ten years if work were carried 
on at a rate to secure the greatest effi- 
ciency. 

“In the sale of water to irrigation 
districts and municipalities the provi- 
sions of the reclamation act and of the 
Warren Act would apply. 

“Such an adjustment of burdens and 
benefits should stimulate irrigation de- 
velopment because of the generous terms 
on which water will be supplied and at 
the-same time result in a considerable 
revenue from the water furnished for 
irrigation,.domestic, and industrial uses. 
But the money-earning feature of this 
development is power. The revenue 
from the sale of power will, it is be- 
lieved, alone repay the entire cost of 
these works with interest at 4 per cent. 

“With this general outline of the de- 


velopment program favored I submit 
| comments on features of the bill which 
, are approved and others which it is be- 
| lieved should be modified. 

canal for connecting the Colorado River | 
with the Imperial and Coachella Val- | 


“The necessity for the all-American 
canal and the size and cost of this canal 
depend largely on whether the existing 
concession under which water is now 


| 


| 
| 


diverted from the Colorado River at 
Hanlons Heading and carried through 
Mexico to irrigators in the Imperial Val- 
ley can be modified. If it can not be, 
then the all-American canal becomes an 
indispensable part of this development. 
Under this,contract or concession the 
Mexican Government gave a corporation 
permission (The Sociedad de Riego y 
Terrenos de la Baja California S. A. is 
authorized to carry through the canal 
which it has built in Mexican territory, 
and through other canals that it may 
build, if convenient, water to an amount 
of 284 cubic meters (10,000 cubic feet) 
per second from the waters taken from 
the Colorado River in territory of the 
United States by the California Devel- 
opment Co., and which waters this com- 
pany has ceded to the Sociedad de Riego 
y Terrenos de la Baja California S. A. 
It is also authorized to carry to the 
lands of the United States the water 
with the exception of that mentioned in 
the following article. From the water 
mentioned in the foregoing article, 
enough shall be used to irrigate the lands 
susceptible of irrigation in Lower Cali- 
fornia with the water carried through 
the canal or canals, without in any case 
the amount of water used, exceeding 
one-half of the volume of water passing 
through ‘said canals.) to build and oper- 
ate a canal across Mexican territory 
to irrigate land in California on condi- 
tion that Mexican irrigators be given, 
if they desire it, one-half of all the water 
diverted into this canal from the Colo- 
rado River. Hence the canal has to be 
double the capacity réquired to meet the 
needs of California. The river has. to 
supply double the water needed in Cali- 
fornia, and the rights of Mexicans to 
water under this concession grow as the 
irrigated area is extended in California. 

“The canal now supplies water for the 
irrigation of over 400,000 acres in Cali- 
fornia, and irrigators in Mexico at pres- 
ent require water for the irrigation of 
200,000 acres. But Mexican irrigators 
are ‘entitled under this concession to 
double the volume they are now using, 
or for enough to irrigate as many acres 
as are now irrigated in California. That 
is more water than the unregulated flow 
of the river will now supply. As the 
Mexican irrigators are on the upper end 
of the canal, the pinch of scarcity, when 
it has come in the past or when it may 
come in the future, falls first on irriga- 
tors in the United States, which country 
supplies the water, all the construction 
cost, and all the money advanced for 
operation. It is unfair to California ir- 
rigators now and will be even more so 
after the reservoir is built. 


4 

Water Supply Limited 
From Canal in Mexico 

“It is physically possible to irrigate. 
much more than 400,000 acres from thig 
canal in Mexico. If this concession re- 
mains in force without any amendment 
and the canal continues to be used as 
now, the irrigated area in Mexico will 
continue to extend. The volume needed 
to be diverted from the river would be 
more than the direct flow at the low- 
water season, and the area irrigated in 
California would be subject to ruinous 
uncertainties and loss. If storage is 
provided, a part of the water for the 
irrigation of lands in Mexico would, un- 
der this ‘concession, have to be supplied 
from the reservoir, as this canal would 
be the only means of conveying water 
to the Imperial Valley and it can be op- 
erated only if the terms of the Mexican 
concession are complied with. 
; “If, however, the Government of Mex- 
ico would ,.consent to a modification of 
this concession and definitely limit the 
volume of water to which Mexican irri-. 
gators would be entitled, then the future 
use of the present canal would be eco- 
nomical and desirable, a smaller high line 
could be built and utilized mainly for the 
irrigation of the higher lands of the Im- 
perial and Coachella Valleys. Thus far, 
no negotiations for the modification of 
this concession have been made. It is 
not known what the attitude of the Mex- 
ican Government would be, and plans 
for this development should therefore 
include provisions for an all-American 
canal as an essential part of the scheme. 

“The building of a unified power plant 
by the Federal Government in the place 
of allocating power privileges, as pro- 
posed in the bill, is regarded as more effi- 
cient and cheaper. It will obviate contro- 
versies between applicants, and long 
delays in their adjustment. In the end, 
results will, I believe, be superior to those 
possible under au allocation of privileges. 
The area for the location of separate 
power sites is restricted. Allotments 
would not be equal in value. Some allot- 
tees would, therefore, have an advantage 
over others. It would result in the crea- 
tion of operation and administration con- 
troversies to be avoided and which a uni- 
fied developments will avert. : 


Proposes That Purchasers 


Finance Transmission Lines 
“The transmission lines for the distri- 
bution and retailing of this power should 
be financed by its purchasers. To secure 
the greatest economy, main transmission 
lines leading to different localities should 
be constructed for joint use. The plan of 
power development is not an experiment. 
It has been adopted by the Government | 
with satisfactory results in the construc- 
tion of other reclamation works where 
the generation of power is an incident to 
irrigation development. Salt River, Mini« 
doka, Lahontan, and Guernsey are illuge { 
trations, ‘hia 
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Automotive Industry 


e Typewriter Industry 
— Shows Rise in Total. 
Of Machines Made 


_ kroduction in 1925 Valued 
20.2 Per Cent Higher 
Than That of 
1923. 


The typewriter industry of the United 
States produced 730,343 machines in 
1925, an increase of 4.7 per cent over 
1923, the next previously recorded year 

. in the biennial census of manufactures, 
according to compilations just made pub- 
lic by the Department of Commerce. 

The value of typewriters and parts in 


1925 was $48,309,379, while the total | 


production of machines, parts and sup- 


plies, by the industry itself, was $63,- | 


079,602, an increase of 20.2 per cent 
over 1923. The outside production in- 


’ cluded only accessories and supplies, add- | 
ing only about 3 per cent to the total, | 


the 1923 figures show. 
Figures Are Classified. 


The official summary of the data fol- 


lows: 
The Department of Commerce an- 
nounces that, according to data collected 


at the biennial census of manufactures, | 
the establishments engaged primarily in | 


the manufacture of typewriters and sup- 
plies, and the rebuilding of typewriters, 
reported for 1925 the production of type- 


writers and parts valued at $48,309,379; | 
$5,- | 
115,142; rebuilt typewriters, $1,880,607; | 
and other products, $1,710,029; making | 


carbon paper, $6,064,445; ribbons, 


a total of $63,079,602, an increase of 20.2 
per cent as compared with $52,498,404 


for 1928, the last preceding census year. | 


The number of typewriters manufac- 
tured increased from 697,789 in 1923 to 
730,343 in 1925, or 4.7 per cent, while the 
number rebuilt decreased from 46,244 to 
39,235, or 15.2 per cent. 

Products Outside Industry. 

In addition, typewriter accessories and 
supplies were manufactured to some ex- 
tent as secondary products by establish- 


ments engaged primarily in other indus- | 


tries. The value of the typewriter acces- 
sories and supplies thus produced out- 
side.the industry proper in 1923 was $1,- 
833,493, an amount equal to 2.5 per cent 
of the total value of products reported 
for the industry as classified. 

The corresponding value for 1925 has 
not yet been calculated, but will be shown 


in the final reports of the present census. | 


Of the 70 establishments reporting for 
1925 (of which 20 manufactured or re- 


built typewriters, and 50 made carbon | 


paper, typewriter ribbons, and supplies), 
28 were located in New York, 12 in Illi- 
nois, 8 in New Jersey, 6 in Connecticut, 


4 in Pennsylvania, and the remaining 12 | 


in 7 other States. In 1923 the industry 
Was represented by 73 establishments, 


the decrease of three in 1925 the result | 


of a loss of three establishments, two 
of which reported commodities other than 
typewriters and supplies as their princi- 
pal products and were therefore trans- 
ferred to the appropraite industries, and 
one of which did no manufacturing last 
year. 


Exnansion in Market 
For Marine Engines 


Exports of Boats and Motive 
Machinery Gain in First 
‘ Six Months of Year. 


American exports of marine engines | 
and boats showed an increase in every | 


3682) 


the Pacific trade will be built by the 
Nippon Yusen Kaisha, according to a 
cable from the Chamber of Commerce, 
Honolulu, dated December 17, 1926.” 

The following data regarding Japanese 
shipping, received from Tokyo, was made 
public at the same time: 

Vessels registered in Japan proper at 


the end of August, 1926, totaled 3,287 | 


THE UNITED STATES DAILY: 


| Exports of Petroleum 
By Mexico Drops as 


steamers with a gross tonnage of 3,594,- ; 


268 and registered tonnage of 2,244,498; 
sailing vessels totaled 14,131 with a 


gross tonnage of 874,472 and registered | 


tonnage of 707,853. 
Idle vessels in Japan at the middle 


| of September totaled 194 of 24,935 tons, | 


according to the Department of Com- 
munications, Tokyo. Of these, 9 vessels 


of 11,740 tons were ,steel vessels; and 


185 of 13,195 were wooden. 


South Africa Reports 
Record Car Imports 


|United States and ) Canada 
About 86 Per Ceni of 
Totals Noted. 


South African automobile imports 
| again reached a record level during the 
first six months of the year, with the 
United States and Canada furnishing 
about 86 per cent of the total, according 
to an announcement issued by the De- 
partment of Commerce on December 22. 
The full text follows: 


of South Africa during the six months of 
reached new record quantity figures, ac- 


cording to advices from Trade Commis- 
sioner P. J. Stevenson, Johannesburg. 


| The totals to July were 10,432 cars, as | 


compared with 9,161, and 9,235 for the 

two preceding half years, and their 
| value was £1,679,218, exceeding the 
| former record of £1,613,800 for the last 
| half of 1920, 


2,139 from Canada. This 
85.9 per cent of the imports, or 1 per cent 


is due to a smaller volume of Canadian 


of 6,816 is a record for six months. Brit- 
| ish imports totaled 727 


for 1925 and 7.5 per cent in the first 
quarter of 1926. 


British participation rose to an average 
of 151 in the first quarter and then 
dropped to 91 in the second. On the 
other hand, the Italian figures of 372 
cars, worth £77,429, mainly Fiats, rep- 





tal to nearly 3.6 per cent. The balance 


’ the trade was divided as follows: | 


avance, 252 and £33,704; Germany, 115 
and £18,395, and Belgian, 1 and £595. 
It is interesting to note that, with the 


| exception of direct American shipments, | 


which increased from 3,280 in the first 


three months to 3,536 in the second quar- | 
from all other sources | 
showed decreases in the second quarter | 
as follows: Canada, from 1,887 to 252; | 
| United Kingdom, from 453 to 274; Italy, | 


ter, imports 


|;from 191 to 181; France, from 139 to 
| 118; Germany, from 65 to 50; Belgium, 
| from 1 to 0. 


New Rates Deferred 
On Canadian Imports 


classification, in the first nine months | 


of 1926, as compared with the propor- | 


tional production of the same period of 
1925, according to data gathered for the 
Department of Commerce, 
public December 23. 
of the year 


1925 in classifications of 


“detachable marine engines” and “Diesel | 


and semi-Diesel types.” 
The full text of the announcement is 
as follows: 


American exports of marine engines | 


and boats for the first nine months of 


, 1926 show in every classification a pro- | 
the calendar | 
year 1925, according to the Automotive | 


portionate increase over 


Division of the Department. 


Exports of motor boats in 1925 totaled 
174, while in the first nine months of | 
Detachable | 


1926, 155 were exported. 
marine engines to the number of 3,611 
Were exported in 1925, while 4,324 were 
exported in the first nine months of 1926. 

In the. Diesel and semi-Diesel class 
only 291 engines were exported in 1925 
and 668 had already been exported by 
September 30, 1926. 
gines to the number of 2,830 were ex- 


ported in 1925, while the nine months , 


total for 1926 was 2,617. 
An analysis of many foreign markets 


would indicate that low, first cost and | 


economy of operation are the two factors 
haying the greatest influence on marine 
motor sales abroad. 

A fairly uniform situation seems to 
exist in the markets; ~amely, that out- 
ide of the United States, Canada, Great 


ritain, and France, the motor boat is | 


looked on as an utility vehicle, manu- 
factured locally and equipped with en- 


gines of low cost, and simple and eco- | 


nomical from the operation standpoint; 


while as a rule, less regard is given to | 


the efficiency or performance record of 
the unit motive power selected. 


Three New Liners Planned 
In Japan for Pacific Trade 


Plans for the addition of three Japa- 
Nese passenger liners to the Pacific trade 
Were announced by the Department of 
Commerce on December 23. The ‘an- 
nouncement follows: 

“Three 16,000-ton passenger ships for 


- 


and made | 
The figures for the | 
nine months of 1926 exceed the total | 


Other marine en- | 


| 


Application of 
Tariff for British Goods 
Is Delayed. 


The Canadian Government has deferred 
until April 1 the date of application of 
the proposed preferential tariff rates on 
| imports from other British countries, the 
| Department of Commerce has been in- 
| formed by L. W. Meekins, American 
Trade Commissioner at Ottawa. The 
text of the announcement follows: 

The provision of the Canadian law for 
limiting the British preferential rates 


| produce or manufacture or specified Brit- 
ish countries, when conveyed without 
transshipment from a port of any British 
country enjoying the benefits of the 
British preferential tariff, into a sea or 
river port of Canada, which was to have 
become effective January 1, 1927, has 
been deferred until April 1. 1927, accord- 
ing to an order-in-council by the Gover- 
nor General-in-Council. 
Rules On “Direct Shipments.” 

The words “direct shipments,” or 
words meaning direct shipments, wher- 
| ever Whey occur in the tariff or in any 
| trade agreement, shall, in referring to 
goods imported into Canada on and after 
entitled to admission at the British pre- 
April 1, 1927, from any British country 
| ferential rates, or lower rates, be held 
| to mean “conveyed into a sea or river 
| port of Canada on a bill of lading from 
the country of origin, showing the ulti- 
mate destination to be Canada. without 
| contingency of diversion, and without 
transshipment except at a port of any 
British country enjoying the benefits of 
| the British preferential tariff.” 


| Extension of Time Asked 
For Bridge at St. Louis 


Representative Dyer (Rep.), of 
| Louis, Mo., in a bill he has introduced in 


| the House, proposes an amendment to | 


| the act, granting the right to the city 

of St. Louis to build a bridge across the 
! Mississippi Rivey, approved June 
| 1906. The amendment asks an extension 
of time of six years, dating from Feb- 
ruary 11, 1924. 


Motor car importations into the Union | 


1926 for the third successive half year | 


Of the imports in the first half of ihe | 
current year, 8,955 were of American | 
origin, 6,816 being direct shipments and | 
represenis | 


below the 1925 percentage. This decrease | 
| shipments as the direct America figure | 
cars, valued at | 
£150,485, or, by quantity, only 6.9 per | 


cent as compared with nearly 10 per cent | 


In other words from a | 
monthly average of 135 cars in 1925, | 


resent a gain from 2 per cent of the to- | 


Preferential | 


of the Canadian customs tariff to the | 


St. | 


25, | 


Commerce Department Says 
Output for First 10 Months 
of 1926 Decreased to 
77,769,172 Barrels. 


Production and expcris of Mexican 
petroleum declined during the first 10 


months of 1926, according to statistics | 
of Com- | 
The United States was shown | 


| received by the Department 
merce. 
as the chief customer for Mexican oil, 
with a purchase of 65.4 per cent of 
the exports for the period under review. 
The full text of the Department an- 
| nouneement, issued on December 23, fol- 
lows: 

Mexican petroleum production totaled 


| 77,769,172 barrels of crude during the | 


first 10 months of the present year, show- 
| ing a marked decline from the corre- 
sponding production of 1925 


almost continuous decline from month 
| to month in 1926, state advices from 
Acting Commercial Attache 
| Wythe at Mexico City. 
creased slightly in October, as is usual 
| at that season, but remained less than 
‘ that for October of last year. 
Decline Shown in Exports. 

There has been an irregular fluctuation 


in exports from month to month of the | 


current year, rising to high point in 
March and almost as high in May, but 
| the general tendency has naturally been 
downward in sympathy with the decreas- 


ing production, and September shipments | 


have been the lowest recorded since be- 
fore 1921. Exports totaled 
barrels in the first 10 months of this 
year, as compared with 85,425,209 bar- 
rels in the same period of 1925. 

Of the petrolenm exports, the United 
States took 65.4 per cent, England, 16.6; 
Cubt, 6.1; Canada, 2.8, 
Rico, 2.4. 

Productive Wells Brought In. 

Driliing activity during the present 
year has resulted in bringing in, up to 


of which were completed during the last 
30 days of that period. These 21 wells 


| barrels, making an average of 597 bar- 
| rels daily per well. 
was brough in in Ebano, three in Limon, 
two in Cacalilac, eight in various Panuco 
| fields, one in Topila, one in Chinampa, 


and two in Filisola. 
Of the October exports, 5,641,715 bar- 


| present. The only other 
| shipments were of 79,487 barrels from 
Tuxpam and 66,844 from Puerto, Mexico. 


Fire Extinguisher 


Bureau of Census Gives Out 
Statistics of Industry 
for Last Month. 


November production of fire  extin- 
guishers in the United States, including 
all types from pumping éngines capable 


minute down to glass bottles filled with 
carbon tetrachloride to be broken “at the 
| base of the flame,” totaled. 43,085 units, 
| only 132 of which were motor apparatus, 
however, according to the compilation of 
the Bureau of Census, made public by 
| the Department of Commerce on Decem- 
ber 23. 
There were 
gines produced. 
For the 11 months to date, manufac- 
turers have procured 883 pumping en- 


no horse-drawn fire en- 


| gines, 183 chemical engines, 156 combi- | 


nation chemical and hose, 66 city hook- 


and-ladder and 50 aerial hook and ladder | ! 
| is opposed to the allowing of money for | 


units of apparatus. 

Of hand extinguishers, the production 
for the 11 months of the year was 227,- 
683 of soda-acid (including foam) type, 


16,023 of hand-pump type (including non- | 


freezing), and 319,524 of the carbon 
tetrachloride type. 

The official summary of the statistics 
deals only with the November produc- 
tion. It is as follows: 

November shipments of fire-extinguish- 


ing equipment, as reported to the De- | 


partment of Commerce by practically all 
manufacturers in the 
132 pieces of motor apparatus and 42,- 
J53 of hand types, as compared with 148 


hand types in November, 1925. The data 
was compiled from reports of 40 com- 


98 


ratus, 25 soda-acid and foam types, 9 


carbciu tetrachloride types, and 8 hand- | 


pump (including nonfreezing types). 


Chinese Merchant Vessels 
Are Reported Seized 


Ten of the China Merchants line ves- 


River have been taken by the warring 
factions, and the remaining 18 have been 
tied up at Shanghai, says a cable to 
the Department of Commerce from Ju- 
‘ lian Arnold, commercial attache, at 
| Shanghai. 

The text of the message, which was 
dated December 17, follows: 

The China Merchants Steam Naviga- 
tion Company have 
| coastwise and Yangtze river steamers. 
These vessels are tied up at Shanghai to 
await assurance from the Seamen’s Un- 
ion and warring factors that there will 
be no more seizures of their vessels of 
‘ which 10 out of 28 are now held. 


Typewriter 


Production Declines 





which | 
| amounted to 97,661,422 barrels and an ! 


George | 
Petroleum in- | 
Merchant Marine Declared Necessary 

To Defense and Economic Progress | 


70,130,965 | : 
| ment under no circumstances should dis- 
| pose of all its ships, because in the event 


and Porto | 


November 10, 291 productive wells, 21 | 


2 a : Pa | stay” 
two in Tierra Blanca, one in Concepcion | 


| in the Winchester offer. 


Industry 


MILLIONS OF POUNDS 


FRIDAY, DECEMBER 24, 1926. 


Chemicals 
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Consumption of babbitt metal in November showed a decline from that in 
October, and also from November, 1925, according to data gathered by the 
Bureau of the Census and made public on December 23 by the Department of 


Commerce. 


The total for the first 11 months of 1926 was also reported below 


that for the corresponding period in 1925, the total this year being 55,708,902 


pounds, as against 57,527,122 pounds in 1925. 


The official summary of the 


statistics shows that consumption in November, based on reports from 27 firms, 
was 4,358,127 pounds, as compared with 4.868,053 in October and 4,954,683 in 
November, 1925. The range of consumption is shown in the accompanying chart. 


Rear Admiral Benson Testifies at Hearing on Lease of 
Shipping Board Lines. 


assistance. He also said that the Govern- 


of an emergency the Government would 
have available bottoms in which to trans- 
port the commodities of inland producers 
to foreign markets. 

The government, Admiral Benson said, 


| is becoming more efficient in the opera- 


tion of the merchant marine, “and will 
continue to become more and more so.” 
This, he said, can be attributed, not only 
to improved conditions generally, but to 


| the better cooperation being received 


‘ nays ; “““S | from American shippers by the employ- 
had a combined initial capacity of 12,617 | 


ment of American flagships for the 


| movement of their commodities. 
One of these wells | 


“What we need,” Admiral Benson con- 
tinued, “is a positive declaration that we 
are 4n the merchant marine business to 
and to maintain an up-to-date, 
efficient service. “If something along 


| this line is not done we will have wasted 


, ar- | all the money invested thus far in the 
rels were exported from Tampico, which | 


| has almost the entire export trade at | 
considerable | 


merchant marine,” he added. 

The condition of shipbuilding plants in 
this country was described by the wit- 
ness as “most critical; more serious than 
most anyone realizes.” The county not 
only need the ships to maintain an ade- 


| quate merchant marine, he said, but 
| must have the adjuncts to keep these 


Industry Is Growing | 


| to Admiral Benson, they necessarily will 
| have to close up. 


ships going. If something is not done 
for these shipbuilding plants, according 


Benjamin S. Grosscup, counsel for Wil- 


| liam F. Kenny, and associates, who sub- 
| mitted to the Board a bid for either the 
| purchase or charter of the American 
| Merchant Lines, and for the charter of 


the United States 


Lines with certain 


| provisos, continued his testimony at the 
| outset of the session on December 23. 
of throwing 1,000 gallons of water a | 


In response to a question put by Sena- 
tor Fletcher (Dem.), Florida, as to the 
high points of the respective proposi- 


} tions offered by the W. H. Winchester 
| & Company, of New York, and that of 


his clients, Mr. Grosscup said the Win- 


| chester bid was weak in that it is im- 
| possible to make a contract with the | 
| Postmaster General for a long term car- 


riage of mails on the lines, as proposed 
The Post Office 
Department, he said, would not make a 
contract for carrying the mails other 





| Leviathan, 


t | lation to make 
industry, totaled 


D | States 
of motor and 44,334 of hand types in | 
October and 128 of motor and 45,491 of | 


, . | the cost of operation. 
penies of which 22 make motor appa- | 


withdrawn their | 


than on a poundage basis. 
stated that he had received information 
to the effect that President Coolidge 


the building of a 


from 


sister ship to the 
the 


gested in the Winchester proposal. 


Bid Called “Impossible.” 
The Winchester bid, Mr. Grosscup de- 
clared, is on a different theory than that 


| of his clients, and is “impossible” under 
| existing law. 


The Kenny bid, however, 
would be advantageous to the Govern- 


t 


He also | 


; 500,000 ($1,219,775,000) ; 


[Continued from Page 1.] 


the Board. The original proposition 


discussed, he pointed out, was subse- | recorded in a report from the American | 


| consulate general in London just made 


quently modified. 
R. K. Smith, a member of the Board, 


interpolated to remark that the bid of | 
Kenny group had been modified | 


the 
“now, 


” 


and that Mr. Grosscup’s remarks 


in connection with his clients’ proposition | 


was different to the proposition sub- 


mitted to the Board by Mr. Kenny. 


Mr. Grosscup told the committee that | 


the Board could only carry on the mer- 
chant marine, under law, because of its 


inability to sell or charter its vessels | 


in a way that would be beneficial 
shipping as a whole. 
bid of his clients was worthy of the seri- 


to 


the further operation of the 
Lines through agencies of the Shipping 
Board “will be wasteful and unjustified.” 
After the two witnesses had concluded 
their testimony, Chairman Johnson an- 
nounced that the committee would sus- 
pend hearings for the holidays until Jan- 
uary 3. He proposed that the subcom- 
mittee meet in executive session in the 
interim to discuss further procedure re- 
lative to, conducting the investigation. 


Electrical Industry 
Expands in Britain 


The 
Britain 
about 


electrical industry in Great 
represents an investment of 
$3,724,800,000 on which the 


He declared the | 
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Babbitt 
Metal 


Russia Equals Pre-War | 


| Decline Revealed in Use of Babbitt Metal | 


Exportation of Petroleum 


Russian petroleum export figures are 
suminarized by the Department of Com- 
merece in a_ statement just issued 
showing exports for the fiscal year 
1925-26 across the European frontier, 
as published in official Russian bulletins. 

The statement follows in full text: 
29383 

The exports of petroleum and its 
products from the Soviet Union across 
the European frontier in the fiscal year 
1925-26 amounted to 1,450,000 metric 
tons, according to the Moscow “Trade 
and Industry Gazette” of October 14. 

The exports of the preceding year are 
quoted kt 1,316,000 tons by this paper 
and at 1,338,000 by the Soviet Petroleum 
Bulletin of November 1. In either case 
this is the first year in which exporta- 
tion exceeded that of 1913, which was | 
921,000 tons. 

Exports in 1923-24 totaled 723,000 
tons, showing an increase of 85 per cent 
in 1924-25 and of only 8 per cent in 
1925-26. 

Of the 1925-26 exports, the largest 
item was 400,000 tons of gasoline, fol- 
lowed by 348,000 of mazout, and 301,000 ; 
of kerosene. 


Chemical Producers 
To Merge in Britain | 


for Plan to Meet Ger- 
man Competition. 


General approval in England of a plan | 


| to form a great combination of British | 


chemical and explosive companies is 


public. 

The combine would be _ directed 
against German competition, and would, 
according to Consul Maurice L. Stafford, 
who wrote the report, have certain ad- 
vantages over the German combine. A 
summary of the report, given out by 
the Department of Commerce, follows 
in full: 

In addition to the brief information 
carried in Chemical Trade Bulletin No. 
113-B, announcement of the plan to or- 
ganize a great-combination of British | 


: ! | chemical and explosive companies has 
ous consideration of the board, and that | 
United | the growth of competition, especiall 
States Lines and American Merchant | é P . y 


met with general approval in view of | 


from Germany, and the recognition of 
the benefit of centralized control with 
respect to marketing of products, re- 
search, etc. 

The scheme provides for the amalga- 
mation of Brunner, Mond and Company, 
Nobel Industries (Ltd.), the United 
Alkali Company, and the British Dye- 
stuffs Corporation, with a capital of ap- 
proximately £57,000,000 ($277,000,- 


| 000), the same as the I. G. Farbenin- 


| dustrie A. G. of Germany. 


The name 


| of the new concern is to be Imperial 
| Chemical Industries (Ltd.). 


None of the merging companies is 
to be liquidated and all will continue 


| to function as at present, with their 


average return is 5.78 per cent, says a | 
| summary prepared in the American Con- 


sulate General in London and made pub- 


Commerce. The full text of the state- 
ment, showing expansion in the industry, 
follows: 


| German 


| chemicals. 


| lic on December 22 by the Department of | to be especially desirable to the British 


The total amount of capital invested | 


in all branches of the British electrical 
industry is approximately £768,000,000 
(about $3,724,800,000). 


The increase in | 


such capital during the fiscal year 1925- | 
26 amounted to about £48,000,000 ($232,- | 


800,000), and the average rate paid on 
capital during that period was 5.78 per 
cent. 

Of 
British 


electrical industry 


own boards of directors, but under the 
supervision, as regards finance and 
policy, of the new corporation. 
Imperial Chemical Industries (Ltd.), 
will start. with an advantage over the 
combine as regards heavy 
The combination is stated 


dyestuffs manufacturers who have been 


threatened by the pressure of German 
combination. 


Funds Are Requested 
For River Navigation 


| Secretary of War Davis Asks 


the total capital invested in the | 
electricity | 


supply undertakings account for £251,- | 


electric 


trac- | 


| tion, £271,300,000 ($1,315,805,009); tele- | 


Shipping Board | 
| Construction Loan Fund, a point sug- | 


ment, and really does not need any legis- 


it effective. 

operation of the Ameri- 
Lines and 
Lines, in accordance with 
of the Kenny 


Through the 
can Merchant 
the 


terms proposition, Mr. 


the United | ne 
| Exports to United States 


Grosscup said, a reduction of approxi- | 
mately 25 per cent would be possible in | 


“We would \get 
more work out less employes,” he 


added. 


of 


the committee, some of the plans formu- 


| lated by the Kenny group for the cut- 


ting down of operating expenses. One 


| item, he said, would be the reduction 


in the cost of supplies, which would be 


| available to private operators because 
| of the long-time contracts they could 
sels which formerly plied the Yangtze | 


negotiate with producers, a thing which, 


he explained, the Government has been 


unable to acco...plish. 
said, the Kenny group would make 
arrangements to place all the terminal 
facilities for the lines at one point, in- 
stead of in the scattered manner in 


In addition, he 


which they no-y are operated. 


The question was broached as to 
when Mr. Grosscup first commenced 
his. negotiations with the Shipping 
Board in relation to the sale or charter, 





or acquisition in any other form, of the 
United States Lines and the American 
Merchant Lines. He replied that last 
summer he had discussed it “in a gen- 
eral way” with individual members of 


graphs and telephones, £112,900,000 
($547,565,000) ; manufacturing, etc., 
£131,700,000 ($638,745,000). 


000 Board of Trade units of electricity 
were sold to 1,756,000 customers, and the 


$2,000,000 for Inland 


Waterways Corporation. 
The Department of War has just an- 
nounced that Secretary Davis has trans- 


| mitted to the Director of the Budget a 
| supplemental estimate of $2,000,000 for 


lamps and other apparatus connected to | 
| the public mains was the equivalent of 


242,135,732 30-watt lamps. The total 
number of electrical undertakings of all 


kinds recorded in a leading British elec- | 


trical manual is 3,430 in Great Britain 
and all parts of the British Empire. 


From China Arc Reduced 


Chinese exports to the United States 


; . ne ~ ora oon | the appropriation required by the Inland 
During the year mentioned 5,953,529,- | Waterways Corporation during the fiscal 


year ending June 30, 1927. 

This additional estimate will be used 
in part to operate a fleet of barges, 
formerly leased to E. F. Goltra, which 
recently reverted to the United States 
by a decision of the Supreme Court. 
The remainder of the $2,000,000 will be 


'on the Warrior River and twenty-four 


| this purchase, 
| Corporation expects to save $13,800 a | 


declined in the first nine months of the | r 
| to the Director of the Budget, for his ap- 


1 , ; F ~ | year, according to data received from 
He also cited, for the information of | the Consular service and made public 


| December 23 by the Department of Com- 


| 
| 


| -hai, China. 


| 


merces The full text is as follows: 
Declared exports from the whole of 
China to the United States for the first 


$102,820,000, compared with $125,707,000 
for the corresponding period of 1925, a 
decrease of well over $22,000,000, or about 
20 per cent, states a report from Consul 
General Edwin 8. Cunningham, Shang- 


Notable examples of decreases in ex- 
ports were in eggs and egg products, 
raw cotton, dressed and undressed furs, 
and sheep’s wool. Raw silk shipments 
to the United States in the period under 
review were valued at $27,700,000. 

Disturbed conditions in the Yangtze 
Valley prevented the transfer of raw cot- 
ton and eggs and egg products to ship- 
ping points, while similar conditions pre- 
vailing in the north interfered with the 
shipment of furs and wool from interior 
provinces to the port of Tientsin. 


) 


new barges, now under lease. Through 


the Inland Waterways 


month, the cost of the lease. 

The announcement by the Department 
follows in full: 

The Secretary of War has transmitted 


proval, a supplmental estimate for the 


appropriati ‘equired for jf | 
appropriation required for the service of | September, 26 for August, 26 for July, 


the fiscal year ending June 30, 1927, by 


| the Inland Waterways Corporation, the 
| same amounting to $2,000,000, to be ap- 
nine months of 1926 aggregated U. S. 


propriated for the purchase of the capital 


| stock of th: Inland Waterways Corpora- 


tion. This appropriation 


| been authorized by Congress, 


/ made necessary by the fact that the law | 


This additional estimate for funds is 


| creating the Inland Waterways Corpora- 
i tion makes the inititation of transporta- 
| tion facilities upon the Upper Missisisppi 


River mandatory when the fleet formerly 
leased to FE. F. Goltra reverted to the 
United States. 

Under a recént decision of the Supreme 
Court, this lease has reverted to the con- 
trol of the Inland Waterways Corporation 
and at least half of the funds asked for 
in this cstimate are expected to be 
utilized in carrying out the additional 
mandate which has now become effective. 
The balance of the funds will probably be 


5 


= a {arms and ammunition) reported 
General Approval Claimed | products made in 1925 to the value of 


has already | 


Oil 
Output of Sporting 
And Athletic Goods 


Increased Last Year 


Biennial Census Records 
Gain of 7.5 Per Cent Over 
Retunns of Produc- 

~ tion in 1923. 


Over $40,000,000 worth of spJ"' 
and athletic goods (exclusive of arms 
and ammunition) were produced in 1925 
in factories devoted to that industry, an 
increase of 7.5 (per cent over 19238, says 
the Biennial Census of Manufactures, 
whose figures of this industry have just 
been made public by the Department of 
Commerce. Production in factories pri- 
marily devoted to other industries in- 


nt 


| creased the total by 5.9 per cent in 1923, 
| the figures for 1925 not yet being avail- 
| able: 


Increase in Production. 
The text of the official summary of the 


| data is as follows: 


According to data collected at the bi- 
ennial census of manufactures taken in 
1926, the establishments engaged pri- 


' marily in the manufacture of sporting 


and athletic goods (not including fire- 
such 


$40,037,207, together with miscellaneous 


| products valued at $2,532,071, making a 
| total of $42,569,278. The value of sport- 


ing and athletic goods shows an increase 
of 7.5 per cent as compared with $37,- 
243,983 for 1923, the last preceding cen- 
sus year. 

The establishments classified in this 
industry are those engaged primarily in 
the manufacture of such products as box- 
ing gloves, punching bags, dumb-bells, 
and exercising machines; baseball, foot- 
ball, basketball, tennis, golf, and polo 
goods; fishing tackle, clay-pgieon traps, 
and decoys; skates, snowshoes, and to- 
boggans; etc. The classification does 


not cover the manufacture of firearms 
and ammunition. 


Subsidiary Output. 

In addition, sporting and athletic goods 
are made to a considerable extent as sub- 
sidiary products by establishments en- 
gaged primarily in other lines of manu- 
facture. The value of such products 
thus made outside the industry proper in 
1923 was $2,181,519, an amount equal to 
5.9 per cent of the value of sporting and 
athletic goods manufactured in the in- 
dustry as classified. The corresponding 
value for 1925 has not yet been calcu- 
jated, but will be shown in the final re- 
port of the present census. 

Of the 180 establishments reporting 
for 1925, 39 were located in New York, 
80 in Illinois, 16 in Massachusetts, 12 in 
Ohio, 11 in New Jersey, 7 in California, 
6 in Missouri, 6 in Washington, 5 in In- 
diana, 5 in Minnesota, 5 in Tennessee, 5 
in Wisconsin, 4 in Connecticut, 4 in 
Maine, 4 in Michigan, 4 in Rhode Is- 
land, 4 in Vermont, 3 in Oregon, 3 in 
Pennsylvania, and the remaining 7 in 
five other States. 


Cotton Mills Report 
Fewer Spindles Wokrn 


Department of Commerce Notes 
All Were Kept Unusually 
Busy. 


The cotton spinning industry in the 
United States showed slightly fewer 
spindles operated during the month of 
November, as compared with October, 
says an announcement from the Depart- 
ment of Commerce on December 1. It is 
recorded, however, that these spindles 
weer at work 101.2 per cent of the time 


| (on a single-shift basis) as against 98.9 


per cent in October and 95.9 per cent in 
November of 1925, when a larger number 
of spindles were active than last month. 
The text of the official statement follows: 

The Department of Commerce an- 
nounces that according to preliminary 
figures 37,426,048 cotton spinning 
spindles were in place in the United 
States on November 380, 1926, of which 
32,586,770 were operated at some time 


| 01 | during the month, compared with 82,- 
| used to purchase one additional tow boat | 


592,806 for October, 32,134,682 for Sep- 
tember, 31,321,936 for August, 31,082,482 
for July, 31,770,900 for June, and 32,912,- 
732 for November, 1925. 

The aggregate number of active 
spindle hours reported for the month was 
8,480,410,447. During November the nor- 
mal time of operation was 2514 days (al- 
lowance being made for the observance of 
Thanksgiving Day in some localities) 
compared with 2554 for October, 25% for 


and 26 for June. Based on activity of 
8.78 hours per day the average number 


| of spindles operated during November 
| Was 37,877,576 or at 101.2 per cent ca- 


pacity on a single-shift basis. This per- 
centage compares with 98.9 for October, 


| 98.5 for September, 87.4 for August, 78.9 


for July, 88.4 for June, and 95.9 for No- 
vember, 1925. The average number of 
active spindle hours per spindle in place 


| for the month was 227. 


expended largely upon the Warrior River 
sinee it has been shown that by purchase 
of one additional tow boat, and 24 
barges now under lease, the corporation 
will be able to do away with fixed charges 
amounting to $13,800 per month, approxi- 
mately $165,000 per annum. If this 
money is so spent, it will return an in- 
terest on its investment of approxi- 
mately 18 per cent per annum, 


) 
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Independence Would Bring Eeonomie Disaster 


Upon Philippines, Says Col. Carmi A. Thompson 


Revenues Inadequate 
For Self-Government 


Report to President Points to 
Absence of Public Opinion 
To Support Democracy. 


President Coolidge has just sent to 
Congress the report by Colonel Carmi A. 
Thompson on his survey of conditions in 
the Philippine Islands. In commenting 
on the report in his message, President 
Coolidge stated that “while I do not 
agree entirely with all his views and 
recommendations, I believe that the re- 
port is an excellent one and merits your 
consideration.” 

Colonel Thompson advises in his re- 
port that independence be withheld from 
the Philippines at this time. The grant- 
ing of independence, he states, would 
end the free trade agreement between the 
Philippines and the United States in such 
@ manner as to bring economic disaster 
to the Islands. He also advises that in- 
dependence would be inadvisable because, 
among other things, of the lack of neces- 
sary financial resources, of a common 
language, and of a controlling public 
opinion necessary to support t democracy. 

It recommended in the report that the 
breach between the executive and legisla- 
tive branches of the Government be healed. 
Mr. Thompson also advises that the mili- 
tary administration in the Philippines be 
supplanted by a special insular bureau in 
one of the civil departments. 

The full text of Colonel Thompson’s 
report follows: 

Cleveland, Ohio, 
December 4, 1926. 
Mr. President: 

In the spring of 1926 you requested 
me to proceed to the Philippine Islands 
at the earliest possible date for the pur- 


there, and to report to you, making such 
suggestions as might occur to me, es- 
pecially with reference to the adminis- 
tration and economic development of the 
Islands. 

Subsequently you handed me the fol- 
lowing letter of instructions: 

“May 20, 1926. 
“My dear Mr. Thompson: 

“As you are leaving for the Phiiip- 
pines to make a survey and report to me 
on what I might possibly do to secure a 
better administration of affairs in the 
Islands and a further development of 
their economic conditions, I am sending 
you this letter which you are at liberty 
to present to Governor General Leonard 
Wood, with the request that he give you 
any assistance he can in meeting these 
requirements. 

“I suggest that if you have occasion 
’ confer with government officials you 
do so through General Wood as an in- 
termediary. I have no doubt that he 
would also be pleased to arrange for you 
any meeting with private parties in the 
Islands. 

“I trust that you will find your jour- 
ney comfortable and interesting, and 
that a benefit to the Filipino people and 
the American Government may be de- 
rived from it. 

“With kindest regards, I am, 
“Very truly yours, 

“CALVIN COOLIDGE.” 

.. I sailed from Seattle on June 15, arriv- 

ing in Manila, the capital of the Philip- 

pines, on July 9, My first action was to 

call upon Governer General Leonard 

Wood, to whom I presented my letter. 

For the ensuing three months, lacking 
five days, I spent my time in traveling 
throughout the islands and in interview- 
ing representative Americans and Fili- 
pinos in Manila and elsewhere. 

- On October 4 I sailed from Manila, 
stopping in China and Japan for the pur- 
pose of studying general economic and 
political conditions in those countries as 
they are related to the Philippine Islands. 
I arrived in Seattle on November 19, 

This report is based upon informa- 
tion gathered from personal observations; 
from conferences with representative 
Americans and Filipinos; from speeches, 
memorials, petitions and various other 
written documents; and from reports and 
statistical data prepared by the executive 
departments of the Philippine Govern- 
ment and the American Trade Commis- 


sioner in Manila. 


I have summarized this material in a 
memorandum which is herewith submit- 
ted as a supplement of this report. , 


Political Problem ; 


As Fundamental Issue 

It became apparent to me early in my 
inquiry that the political problem is the 
fundamental problem in the Philipipnes. 
The political and the economic ¢lemgnts 
of the situation in the islands are so in- 
extricably bound together that it will be 
impossible to bring about any economic 
development there before the poltical 
status of the archipelago has been settled 
finally, or for a long time to come. 

Although the Philippines have vast 
natural rescurces and remarkable ad- 
vantages. in geographical location, soil, 
climate, timber, mineral deposits and 
water power, the development of which 
would make it a land of wealth and 
prosperity, they lack capital and business 
energy. 
siderable amounts only from external 
ogrt of the business energy 
which capital is useless must come from 
abroad, 

Under the present conditions of politi- 
zal turmoil and uncertainty, outside capi- 
tal and business energy are not attracted 
to the Philippines, and the Filipinos dis- 
‘courage their entry into the Islands on 
the ground that it would lead to eco- 
nomic exploitation and permanent politi- 
cal domination of their country by Amer- 
cans. 

Business in the Islands is practically 

) 


They can obtain capital in con- | Public Opinion Unready 


squrees, and for some time, at least, a | To Support Democracy 
without | 
| is necessary for the support of a democ- | 


| racy does not now exist in the Philip- 


| between 


at a standstill. Not only is it impossible 
to obtain new capital, but many existing 
investments are regarded as unsafe. 

In some of the more essential enter- 
prises, such as the erection and opera- 
tion of sugar centrals, the mining of coal 
and the manufacture of cement, the 
Philippine government has sought to 
stimulate economic development by sup- 
plying the necessary capital. These ven- 
tures were inefficiently managed, with 
the. result that the government suffered 
heavy losses. 

Philippine labor is without sufficient 
employment and is emigrating to 
Hawaii, the United States and other 
countries. Eighty-five per cent of the 
land is still public domain, most of it 
original forest. 

Although the Philippines contains 
large areas of unused land which could 
be converted into the finest rice fields 


in the Orient, lack of production com- | 


pels the importation of a part of the 
country’s requirements of this staple 
food. 


Further development of the islands | 


through education, public health agen- 
cies, and the construction of roads, port 
facilities, irrigation works and other 
aids to business and agriculture is made 
virtually impossible by the lack of ade- 
quate national revenue; and the govern- 
ment cannot materially increzse its 
revenue until the taxable wealth of the 
Islands has become much greater than 
it now is. 

In this situation the, fundamental 
need in the Philippines, is the solution 
of the political problem in such a way 
as to assure the existence for a con- 
siderable period of time of a govern- 
ment which will be reasonably favorable 
to economic development and financial 
investment, and which will inspire confi- 
dence on the part of investors. 


Independence of Philippines 


Is Considered Inopportune 
The political problem has two princi- 


pose of making a survey of conditions | Pal phases: First, a widespread and in- 


sistent agitation for immediate, absolute 
and complete independence; second, a 
deadlock between the Governor General 
and the Legislature. 

Complete independence is impossible 
now and for a long time to come, for the 
following reasons: 

1. The Philippines lack the financial 
resources necessary to maintain an in- 
dependent government. The revenue 
derived from taxation in 1925 amounted 
to 88,507,000 pesos ($44,253,500). 

This would not be enough to enable an 
independent Philippine government to 
meet those expenses from which the 
Philippines is now relieved—those of an 
army, navy, diplomatic corps, a consular 
service and other establishments—entirely 
aside from the cost of maintaining the 
existing departments and of carrying on 
essential internal activities such as pub- 
lic education, sanitation, irrigation and 
road building. 

New sources of taxation cannot be 
found until the natural resources of the 
country are more fully developed. 

The poverty of the Flipinos as a whole 
is illustrated by the fact that practically 
all of the bonded indebtedness of the 
Philippine Government is held by citi- 
zens of the United States, who bought 
the securities relying upon the continuance 
of American sovereignty over the Islands, 
only a smail part of these securities being 
held by Filipinos. 

The financial weakness of the Philip- 
Pines makes it almost a_ certainty 
that these bonds would greatly de- 
preciate in value’ should immedi- 
ate independence be granted, and 
eventually they might become worthless. 
If the paymetn of these bonds were made 
@ prerequisite to independence, the 
Philippine Government would have no 
means with which to redeem them. 

2. Because they lack a common lan- 
guage, and for other reasons, the Fili- 
Pinos do not have the homogeneity and 
solidity which are prime requisites of 
a strong, democratic nation. Eight prin- 
cipal dialects are spoken in different 
parts of-the Islands, most of the com- 
mion people of each group being unable 
to communicate with those of the other 
groups. 

The members of the so-called ruling 
class throughout the Islands are able to 
communicate with each other in Spanish 
or English. This group, however, consti- 
tutes but a small proportion of the 
people. 


Such a gulf as exists between the uy: | 


per and lower classes in the Philippizes 
is unknown in America. This gulf is so 


' wide that no genuinely popular govern- 


ment is possible. , 
Nor will it be possible until the posi- 


has been raised by education and eco- 
nomic improvement, and until a common, 
second language of the masses has been 
established. This common language 
should be English. 

Were the United States to grant inde- 
pendence before these conditions are cor- 
rected, the government might become an 


| oligarchy or the Philippines might be | atone 


split up into warring factions led by 


| chieftans of the various language groups. | “ ve . bite 
| For Administrative Friction 
Responsibility for the friction appears | 


The bitter religious and other differences 
the Mohammedan Moros and 
Christian Filipinos might also accentuate 


| the danger of civil strife should inde- 


pendence be granted at this time. 


3. The controlling public opinion which 


pines, nor can it until the daily press 
and other vitals organs of public opinion 


; ave very much more widely circulated 


and read than they are at present. 
4. From the standpoint of American 


commercial interests in the Far East, it | 


would be unwise to relinquish control of | 
| Governor General has been supported by 


the Philippines at the present time. 


Our trade with.the Orient has been | 


expanding year by year and all indica- 


| Handicapped by Lack 


| Of Common Language | 


Suggestion Made That English 
Should Be Acquired for 
General Inercourse. 


tions point to increased volume of busi- 
ness for the future. 
| pines as a commercial base, and the reten- 

tion of the Philippines will otherwise be 
| ot great benefit to our Eastern situation. 
Abandonment of the Philippines at 
this time might complicate international 
relations in the Orient. 

6. The granting of complete and im- 
| mediate independence would end the free 
trade relationship between the United 


States and_ the Philippines. 
other resulting conditions would bring 


| 
| 


é. 


pines. 


to compete with Cuba and other coun- 
tries nearer to the American market. The 





dustries would be effected in 


| manner. 


The Filipino people who, under free | 


| trade. with America, have been taught 
| the benefits of the higher standards of 
living than they previously enjoyed, 


would be forced to compete with other | 


Orientals having a much lower standard 


of living. Such competition would, with- | 
out doubt, have an adverse effect upon | 


them and upon political and other con- 
ditions in the Islands. 

The independence propaganda 
give one unfamiliar with political meth- 


ods the impression that the Filipinos will | 
not be satisfied with anything less than | 
would | 
| mean an entirely independent Filipino | 
During my stay in the islands | 
I sought every opportunity to obtain the | 


complete independence, which 


nation. 


private opinions of Filipino political 
leaders and business men on this sub- 
ject. 

I believe that no leader, either in pol- 
itics or business, expects independence 
| for a long time to come. I learned that 
all Filipinos, with the exception of a 
small radical minority, really hope for an 
ultimate settlement of their relations 
with the United States on a basis which 
would eventually give them complete 
autonomy in internal affairs, but with 
the United States directing all foreign 
relations. 


Breach Between Legislature 


And Governor General Woced 

The second phase of the political prob- 
lem in the Philippines is the breach be- 
tween the Governor General and the 
legislature. 

This breach has reached the stage 
where the legislative branch of the gov- 
ernment has, or claims to have lost faith 
in the executive branch of the govern- 
ment, and the executive branch appears 
to have no confidence in the leaders of 
the legislature. Consequently no con- 
structive legislation is possible. 

The conclusion of the legislative me- 
morial addressed to you and unanimously 
adopted by a joint session of the legis- 
lature on the day of my departure from 
| Manila, reads as follows: 

“With respect to the relations be- 
tween the Executive and the Legislature, 
the present situation is unsatisfactory. 

“The facts have given rise to this 
state of affairs are of common knowl- 
edge, and have been submitted to the 
President of the United States. Hence 
| it is unnecessary to relate them again. 
So long as the causes which have created 
| those difficulties remain, it is not to be 
expected that the situation will improve. 
The plan to enlarge the powers of the 
Governor General, far from relieving 
conditions, would only aggravate them.” 

The lack of cooperation between the 
Governor 

| since their break in 1923 has caused the 
| Senate to refuse confirmation of many 
| appointments made by him, and_ the 
| Legislature has rejected many recom- 
mendations designed to improve the ad- 
ministration of government and to de- 
velop the economic resources of ,the 
country. 

During the period of this break very 
little constructive legislation has been 
passed with the exception of the annual 
appropriations and public works bills. 

On the other hand, the Governor Gen- 
eral has vetoed many bills passed by 

| the Legislature. Some of these meas- 
| ures were passed with the apparent in- 





" ee | tention of furthering the independence 
tion of the masses of the Filipino people | 


movement and limiting the powers of the 
chief executive. Others dealt with the 
ordinary affairs of government. 

In some cases the Legislature has re- 





passed bills over the executive veto with 
the evident intention of bringing the 
controversy to the attention of the Presi- 
dent. Apparently this deadlock will exist 
as long as the present conditions con- 


Division of Responsibility 


to be divided between the executive and 


| the legislative branches of the govern- 
| ment. 


The Legislature and its leaders have 
consistently sought to exercise powers 





Organic Act of 1916, the fundamental 
law of the Philippine Islands. Many of 
these powers were virtually abandoned 
to them by the chief executive who pre- 
ceded General Wood in office, and they 
have stubbornly contested General 
Wood’s efforts to regain and exercise 


| them. 


It may be noted that in the contest 
with the Legislature and its leaders, the 


the proper authovities in Washington. 
[Continued on Page 15, Column 4.] 


We need the Philip- | 


This and | 
about economic disaster for the Philip- | 


The sugar industry would not be able 


| coconut oil, tobacco and many other in- | 
like | 


might | 


General and the Legislature | 


vested in the Governor General by the | 


Insular Affairs 


German Industrial 
_ Situation Continues 


Still Adverse, bui Trades 
Remain Busy and Money 
Market Is Easier. 





Progress in the German industrial situ- 
ation continues, according to a summary 
of the situation .at the end of November, 
made public from cabled reports by the 
Department of Commerce. Note circu- 
lation and gold reserves have increased 
| and the money market is easier. Tex- 
tile, engineering and metallurgical in- 
dustries are active, although the figures 
| for October foreign trade showed an im- 
port surplus of 110,000,000 marks. The 
full text of the announcement is as fol- 
lows: 

The progress in the German industrial 


according to cabled advices from Acting 
Commercial Attache Douglas Miller, Ber- 
lin. However, the end of seasonal agri- 





| during the past two or three months. 


counts of the Reichsbank amounted to 
1,286,000,000 marks, a drop of 22,000,000 
marks in comparison with the early part 
of the month. 
| 199,000,000 marks during the same pe- 
vied and reached a figure of 3,374,000,000 
marks; there was also a gain in the 
amount of gold reserve, the end of the 

month figure being 1,755,000,000 marks, 
representing an advance of 118,000,000 
| marks. 

Call Money Higher. 

Little change was noted in money con- 
ditions outside of the fact that the in- 
terest rate on call money advanced some- 
what to 7 per cent; other rates remained 
sten.. with the private discount rate 
at approximately 4.65 per cent. The bull 
movement which had driven stock quota- 
tions to record levels has apparently 
spent itself with the result that the mar- 
ket showed a continuous decline during 
the month. 

Production had been gradualiy increas- 
ing in the textile mills and it is now 
stated that cotton spinners are working 
full time; knitting mills are also report- 
ing improvement. Paper mills are oper- 
ating at 98 per cent of capacity. ‘There 
is a growing domestic consumption of 
steel products and prices remain firm; 
while the engineering and metal indus- 
tries also report increased sales, they 
complain of experiencing some difficulties 
in securing adequate amounts of coal. 
This year’s peak of production for toys, 
specialties, and household articles has 
been passed with the completion of holi- 
day orders. 

Foreign Trade Balance. 

Foreign trade figures for 


October 


showed an unfavorable balance. Exclu- | 


sive of gold and silver, imports were val- 
ued at 990,000,000 marks and exports at 
880,000,000 marks, resulting therefore in 


an import surplus of 110,000,000 marks; | 


a favorable balance of 18,000,000 marks 
had been recorded for September. The 
high value of commodity imports can, 
however, be considered partly seasonal 
as foodstuffs showed by far the great- 
est gain, amounting io 78,000,000 marks. 
It is noteworthy, however, that since 
June the value of imports has showed 
alternate increases and decreases while, 
since, May, the value of exports has 
been steadily rising. It is therefore ex- 


a favorable balance for the entire year, 
the surplus of imports will be very small. 
The latter occurrenc’ would in itself be 
considered satisfactory in view of the 
heavy deficit which characterized 192: 
and especially 1925. ee ; 

A recent government decision brings 
foreign loans within tax jurisdiction and 
allows a tax charge of 10 per cent; the 
first effect of this has been to retard the 


| completion of several pending Ameri- 


can loans. 


| Tt is expected in Germany that the | 
| ' . 

| Government will float a large domestic | 
{ 


loan next spring; the proceeds will be 
used to meet the general budget deficit 
and to pay revalorization claims as well 
as railway improvements. 


Home Rule Proposed 
For Mero Provinces 


| Representative Bacon States He 
| Favors No Separation 
From Philippines. 


Representative Bacon (Rep.), of West- | 
bury, N. Y., author of a bill to remove | 
the administration of Moro Provinces of | 


the Philippines from the jurisdiction of 
the. Filipino legislature, 
statement commenting on the Thomp- 
son report on the Philippines. 

The full text of the statement is as 
follows: 

“T have been asked to comment on that 
part of Colonel Thompson’s report to 
the President on the Philippines which 
directly touches on the Moro Provinces 
of the Philippines. ; 

“T am glad to say that I am in entire 
accord with what Colonel Thompson 
states in his report about the problems 
of the Moros in the Philippines. His 
report is corroborative of the conditions 
in these provinces that I have repeatedly 
called attention to, and I think his rec- 
| ommendations are entirely in line with 

the bill I have introduced in Congress, 

which is designed to remove the friction 
and antagonism existing between th» 

Moros and the Filipinos. 


| “J alan fully agree with his recommen. 


dation that the Moro provinees should 


t 


| To Show Progress | 


Foreign Trade Balance Noted | 


position which was noticeable in October, | 
was further marked during November, | 


| cultural activity brought to a stop the | 
slow but steady decrease in the number | 
of unemployed which had been evident | 


At the end of November, loans and dis- | 


Note circulation rose by | 


pected in Germany that if there is not | 


has issued a | 


Foreign 


Trade 


ET 
Th 
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an 
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THOUSANDS OF NET TONS 
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AS ON 
1925 


ago. 


railroad specialties. 


The Federal Trade Commission 


made public a complaint issued against 
York, alleging unfair competition in 
| other garments by using the trade word 
“ Monasilk” in advertising matter. 

The Commission charges that the gar- 
ments are made of material other than 
silk. February 12 has been set by the 
Commission as the date upon which the 
respondents shall appear to show cause 
why a cease and desist order shall not 
| be entered by the Commission. 

The text of the complaint follows: 

| Acting in the public interest pursuant 
| to the provisions of an Act of Congress 

approved September 26, 1914, entitled 
| “An Act to create a Federal Trade Com- 
| mission, to define its powers and duties 
| and for other purposes.” the Federal 
| Trade Commissiow charges that Inde- 
| 





pendent Industries, ‘Incorporated, here- 
inafter referred to as respondent, has 
been and is using unfair methods of com- 
petition in interstate commerce in viola- 
tion of the provisions of Section 5 of 
said Act, and states its charges in that 
respect as follows: 
Interstate Trade. 

Paragraph One: Respondent is a cor- 
poration organized under the laws of the 
| State of Delaware, with its principal 
office and place of business in the city 
| and State of New York. It is engaged 

in the manufacture of knitted and other 

garments for women and the sale there- 
of directly to consumers located at points 
in various States of the United States. 
| It causes said garments when so sold 
to be transported from its said place 
of business in the city and State of New 
| York into and through other States of 
| the United States to said vendees at 
| their respective points of location. In 
the course and conduct of its said busi- 
ness respondent is in competition with 
other individuals, partnerships and cor- 
porations engaged in the sale and trans- 
| portation of knitted and other’ garments 
| for women in commerce between and 
among vzrious States of the United 
| States and with the garment trade gen- 
' erally. 
Manner of Soliciting. 

Par. 2: Respondent conducts its said 
business in tne following manner: it 
causes advercisements to be inserted in 
monthly magazines, periodicals, and 
other publications of general circulation 
throughout the United States and in cer- 
tain sections thereof, in which advertise- 
ments respondent solicits persons to be- 
come sales representatives for respond- 
ent and as such to offer for sale and sell 
respondent’s said garments directly to 
| consumers by house-to-house canvass. 

Further, respondent causes 
| ments to be inserted in aforesaid publi- 

cations soliciting the purchase of its said 

garments by the genera! public. 

Through and by means of said first 
| sbove-named advertisements respondent 
| procures many persons\ residing sever- 
| ally in various States of the United 
| States to become sales representatives 
| for respondent, and thereafter said per- 
sons offer for sale and sell respondent’s 
said garments directly to consumers by 
house-to-house canvass. 


Use of Word “Monasilk’. 


Par. 3: 


Respondent names and desig- | 


Trade Practices 


Steel Cas.ings Production 
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the Independent Industries, Inc., of New | 


Production of steel castings in November showed an increase over October 
while bookings showed a decline, according to the data compiled by the Bureau 
of the Census just made public by the Department of Commerce. 
bookings of steel. castings based on reports from 108 concerns, were 53 per 
cent of shop capacity as against 56 per cent in October and 66 per cent a year 
The reporting concerns represent over four-fifths of the commercial cast- 
ings capacity of the United States, of which 59,200 tons are usually devoted to 


November 


Garment Maker Accused of Unfair Trade 
Practice in Use of Goods Label “Monasilk” 


Federal Trade Commission Summons Independent Indus- 
tries, Inc., of New York, to Show Cause on February 14. 


being descriptive of said garments and 
of fhe material of which same are made. 
Further, respondent 


| said sales representatives leaflets, pam- 


connection with the sale of knitted and 


phlets, price lists and other trade liter- 
ature, in which literature respondent’s 
said garments are depicted and described 
in connection with said name and desig- 
“Monasilk,” which 


nation respondent 


! 
| 


{ 


| 


| prices, 


supplies to its | 


Trade of Porto Rico 
Near Record Mark 
‘Tn Last Fiseal Year 


Favorable Balance Declines 
Slightly as Exports and 
Imports Rise Over 
1925. 


Porto Rico had one of the greatesi 
trade years in its history in the twelve 
months ended June 30, 1926, according 
to an announcement from the Division 
of Regional Information, just made pub- 
lic by the Department of Commerce. 
Last year’s total trade movement was 
nearly twelve times that of 1900. The 
full text of the announcement follows: 

The fiscal year ended June 30, 1926, 
showed the largest import and export 
trade ever recorded in Porto Rico with 
the exception of the years 1919-20 and 
1920-21. During the past fiscal year the 
total trade of the island amounted to 
$193,988,115, which is an increase of 
$8,659,570 over the total for the preced- 
ing year, and nearly 12 times the value 
of the 1900 trade. 


Trade Balance Favorable. 

In the fiseal year 1925-26 Porto Rico 
maintained a favorable trade balance of 
$3,466,587. In the previous ‘fiscal year 
exports exceeded imports by $4,314,343, 
but this decrease is hardly significant of 
anything but lower sugar and coffee 
The only year since 1901, when 
an unfavorable balance of trade ap- 
peared, was in the fiscal year of 1923-24, 

Customs reports covering the trade of 
Porto Rico in 1924-26 show that the 
United States’ share in the island’s trade 


; amounted to $171,153,123, or 88 per cent. 


causes to be conspicuously set forth in | 


said trade literature as designating and | 


as being descriptive of aforesaid gar- ; 


ments and material, and respondent also 


| supplies said representatives with one or 
| more of said garments as samples, to 
| which said garments respondent causes 


| to be affixed a label bearing the legend 


ij and device “A Monasilk Product.” 


Said representatives upon soliciting 
sales among the consuming public dis- 
play aforesaid trade literature and sam- 
ple garments to customers and prospec- 
tive customers and orzlly represent re- 


silk.” 


and in its said advertising and trade 
literature, to designate and describe its 
said garments and the material of which 
same are made, all as above set out, 
is false and misleading in that it holds 
out said garments and material to be 
composed of silk, a product of the cocoon 
of the silkworm. ; 
Wording of Labels. 


Par. 4: Upon obtaining orders for and 


The percentage of increase over the 
preeeding fiscal year was 4.5 per cent, 
while for the same period the combined 
trade of all other countries with Porto 
Rico increased 5.9 per cent. 

The United States’ share of trade in 
1925-26, while maintsining approximately 
ihe same proportion as in the previous 
year, was. nevertheless, slightly under 
that for 1923-24, when it reached 91 per 
ecnt of the total. The actual gain in 


} the United States’ share of the island’s 


ar 5 


trade in 1025-26 ovcr 1021-25 was $7,- 
391.713 
vudleile. 


Trade wih all other countries showed 


| 2 gain of $1,267,857, exports increasing 


j 1025-26 


meking sales of respondent’s aforesaid | 


garments in the manner described in 
Paragraph Threc hereof said sales repre- 
sentatives tranmit said orders to respond- 
ent at its said place of business in the 
city and State of New York and there- 
upon respondent fills said orders and 


; completes said sales by causing the gar- | 


ments to be sold and purchased to be 


transported from its said place of busi- | 


ness in the city and State of New York 
to said vendees at their respective points 
of location in various States of the 
United States. To each said garment so 
sold and delivered and to the container in 
which respondent packs same for ship- 
ment, respondent causes to be attached a 
label bearing said legend and device “A 
Monasilk Product.” 

Par. 5: The use by respondento! said 
name and designation “Monasilk” on its 


; said labels and in its said advertising and 
| trade literature to designate and describe 
| its said garments and the materials of 
| which same are made, all as in this com- 


advertise- ° 


| 
| 
| 
| 
| 


| nates the material of which its aforesaid | 


garments are made and which is not 
silk, a product cf the cocoon of the silk- 
worm ‘Monasilk” and in all its aforesaid 
advertising referred to in Paragraph 2 
hereof respondent causes said name and 
designation ‘Monasilk” to be conspicu- 
ously sect forth as designating and as 
; not be separated from the rest of the 
| Philippines. My bill would not in any 
way do this, but rather would simply in- 


, crease American authority and set up | 


; Some measure of local home rule in these 
| Mohammedan provinces. 
| “The time has come when we must 
; act and take steps commensurate with 
| our solemn duty and obligation to these 
| Moro peoples, who, acting upon our 
| promise of protection, made peace and 
laid down their/arms and accepted Amer- 
ican sovereignty.” 


| 
| 
| 


| 


plaint before set out, has the capacity 
and tendency to and does mislead and de- 
ceive many of the consuming public into 
the belief that respondent’s said gar- 
ments are composed of silk, a product of 
the cocoon of the silkworm, and to pur- 


chase respondent’s said garments in that | 


belief. 
Means To Deceive. 


Par. 6: Respondent’s practice, all in 


this complaint before set out, result in | 


plecing in the hands ef respondent’s 
aforesnid sales representatives the means 


whereby said representatives may com- 


mit a fraud upon the purchasing public | 


by enabling said representatives to, and 
many of them do, represent and intimate 
that respondent’s said garments are com- 
posed of silk as in Paragraph Five hercof 
defined, and by said means to induce 
many of the consuming public to, and 
they do, purchase respondents’ said gar- 


silk, a product of the cocoon of the silk- 
worm, 
Par. 7: There are among the competi- 


tors of responc nt referred to in Para- | 


graph 1 hereof many who sell gar- 
ments composed of silk and who truth- 
fully so represent to the trade and pub- 
lie. 


than silk and who truthfully represent 
to the trade and public the material of 
which said garments are made. 


Par. 8: For about three ycars last past | 


respondent has engaged in the acts and 


practices under the circumstances and | 
conditions and with results all in this ; 


complaint before set otit. 
Declared Unfair. 
ar. 9: Above alleged acis and prac- 
tices of respondent are all to the preju- 
dice of the public and of respondent’s 
competitors, and constitute unfair 
methods of competition in commerce 


| sugar 


spondent’s product to be made of “Mona- | 
i Said name and designation “Mona- ! 
silk” used by respondent on its said labels | 


from $10,407,152 to $10,618,281, and im- 
ports from $11,154,983 to $12,211,711. 
Suger Is Chief Factor. 

Porto Rico is dependent chiefly upon 
production for its prosperity. 
Other important crops are tobacco, 
cotiee and fruits. Although sugar does 
not form so important an item in Porto 
Rico as it does in Cuba, economic and 
commercial conditions in Porto Rico 
generally follow the trend of this com- 
modity. 

The velue of sugar shipments was 
48.8 per cent of the island’s exports in 
the past ycar. Sugar production in 
amounted to 608,187 short 
tons, of which 578,606 short tons valued 
st $48,201,883 were exported to the 
United States—a decline in value of 
$5,038,597 from the amount so shipped 
in 1924-25. The present year’s produc- 
tion was somewhat under the 660,000 
short tons of the preceding year, be- 
eause of insufficient rainfall; the other 
factors affecting the cultivation of sugar 
have been generally favorable this 
season. 

Price levels were lower in 1925-26 
than in 1924-25, but a larger yield per 
acre, due to improved methods of culti- 
vation, reduced production costs and 


| prevented the lower prices from proving 


disastrous. 
Tokacco Crop Sets Record. 
The tobacco crop was over 35,000,000 


| pounds, which is the largest on record. 


Of this amount 24,521,000 pounds of leaf 
were exported, valued at $13,944,000, or 


| approximately $0.56 cents per pound. The 


price for the previous year was $0.43 


| cents per pound. 


Coffee production in 1925-26 increased 
in quantity and total value over 1924-25, 
the yield having been estimated at ap- 
proximately 30,000,000 pounds, of which 
26,330,000 pounds, valued at $7,070,652, 
was exported. The previous year’s ex- 
ports totaled 23,781,007 pounds, worth 
$6,574,983. 

However, the average price levels of 
1925-27 were slightly lower than those of 


| 1924-25, being $0.26 per pound in the for- 
| mer period and $0.28 in the latter. 


| Within the intent end meaning of Sec- 


i tion 5 of an Act of Congress entitled 


“An Act to creat a Federal Trade Com- 
mission, to define its powers and duties, 
and for other purposes,” approved Sep- 
tember 26, 1914. 

Wherefore, the premises considered, 
the Federal Trade Commission, on this 
14th day of September, A. D., 1926, now 


; here issues this its complaitn against 


| ments in the belief that same are made of |! 


said respondent. 
Notice—Notice is hereby given you, 


| Independent Industries, Incorporated, re- 


There are others of said competi- | 
tors who sell garments of materials other | 


spondent herein, that the 14th day of 
February, 1927, at 10:30 o’clock in the 
forencon, is hereby fixed as the time, 
and the offices of the Federal Trade Com- 
mission, in the City of Washington, D. 
C., as the place, when and where a hear- 
ing will be had on the charges set forth 
in this complaint, at which ‘time and 
place you shall have the right, under 
said Act, to appear and show cause why 


; an Order should not be entered by said 


Commission requiring you to Cease and 
Desist from the violation of the law 
charged in this complaint. 

In Witness Whereof, the Federal 
Trade Commission has caused this com- 
plaint to be signed by its Secretary, and 
its official seal to be hereto affixed, at 


| Washington, D. C., this 14th day of De- 


cember, 1926. 
By the Commission: Otis B. Johnson, 
, Secretary. 


* 
‘ 





YEARLY 


Pack 10 . (INDEX 


PAGE 


I. C. C. Complaints 


and Orders 


3604) 


Railroads 


\ 


THE UNITED STATES DAILY: FRIDAY, DECEMBER 24, 1926. 


Report in Senate on Campaign Expenditures 


Marked by Defense of Naming of Cyrus K. Woods 


Praise by Senator 
From Pennsylvania 


Mr. Reed of That State Makes 
Reply to Criticism in 
Recent Editorial. 


Senator Reed (Dem.), of Missouri pre- 
sented to the Senate the report by. the 
Senate Campaign Expenditures Commit- 
tee, of which he is chairman, of the com- 
mittee’s investigation in the States of 
Pennsylvania, Oregon, and Washington. 
The mention of the name of Cyrus E. 
Woods, recently nominated for the In- 
terstate Commerce Commission, by Sen- 
ator Reed, of Missouri, led Senator Reed | 
(Rep.), of Pennsylvania, to rise to a point 
of personal privilege to discuss an. edi- 
torial which had stated that he was re- 
sponsible for Mr. Wood’s nomination. 

Excerpts from the comments of Sena- | 
tor Reed, of Missouri, on the report and | 





from the report, and from the remarks of | 
Senator Reed, of Pennsylvania, on the 
nomination ot Mr. Woods follow: 

Mr. Reed of Missouri. Mr. President, | 
on behalf of the special committee ap- 
pointed to investigate campaign expendi- 
tures I submit a report of those investi- 
gations, so far as completed, in the State 
of Pennsylvania, the State of Oregon, | 
and the State of Washington. 

In these cases, as in the Illinois case, | 
the committee has not carried its investi- | 
gations to the point of investigating the 
expenditures of the election itself; 
neitherr can it be said that we have in 
all respects concluded the investigations 
which might be possible touching the 
primary campaign. We have, however, 
proceeded to a point where we think an 
epitome of the facts so far as disclosed 
should be laid before the Senate. 

The committee will hereafter, if 
agreeable to the Senate, undertake to 
conclude the particular labors updén 
which it has embarked. Whether the 
committee will determine to go forward | 
and investigate the expenses of the elec- 
tion held on the 2nd of November will | 
depend somewhat upon its authority to 
make the investigation searching and 
thorough. That we have the right to 
inquire into the moneys actually ex- 
pended is undoubted; but whether we | 
have the right to inquire into the actual | 
operations of the election, to investigate 
whether the expenditure of this money 
or any other money resulted in the per- 
petration of fraud, is a question of some | 
joubt. 


Leaves Conclusion 


To the Senate 

I desire to say that the committee in 
this report has not undertaken to draw 
‘onclusions touching the merits of the | 
‘ontroversy. We have endeavored in 
he smallest possible space to preseftt | 
he salient facts leaving the matter of | 
eduction and conclusion entirely for the | 
‘enate. 

I think the only thing in the report 
rhich could be said to be a conclusion is 
ome comment upon the character of the 
‘estimony given by certain witnesses; | 
ind comment is comprised, perhaps, 
vithin two short paragraphs. | 

The Senate may be interested to have 
a mere outline which will the more easily | 
guide it in considering this document. | 
I think for just a moment, then, I will | 
make a statement of that character. 

It will appear from the evidence that | 
Senator Pepper started his campaign as | 
an individual running by himself for the | 
United States Senate. Mr. Vare in like 
manner started his campaign, running for | 
himself and by himself. Governor Pin- 
chot also in a similar way started his 
campaign. Each of these gentlemen 
had a group of friends, some of them 
very prominent in the politics of the 
State and some not so prominent, sup- 
porting his particular candidacy. Head- 
quarters had been established, and 
moneys had been collected. Then came | 
a change in the situation which it is 
important for the Senate to understand | 
if they are to understand these acocunts. 


Both Federal and 


State Election 
Running at the same time for nomina- 

tion were various men for State and | 
county offices. Among others, there were 
two men of prominence running for the 
nomination for governor. One of these 
gentlemen was Mr. Fisher; the other was 
Mr. Beidleman; and Fisher and Beidle- 
man, of course, had their friends and 
their supporters; so that finally a coali- 
tion was made between each of the men 
running for the Senate, except Gover- 
nor Pinchot, and certain groups of can- 
didates. Thereafter, the contest was be- 
tween these two opposing tickets, if I 
may call them that, or groups of men, 
2ach of them having been formed for the 
purpose of bringing mutual support to 
the various members of the ticket, it be- 
ing thought that this would aid in the 
general purpose of furthering the candi- 
dacy of all of the men on the respective 
tickets. That is to say, it was thought 
oy Senator Pepper’s friends and advisers 
-hat a combination with Fisher and other 
nen would promote the interests of Sena- 
sor Pepper, and that his coalition would 
oromote the interests of Mr. Fisher and 
»ther candidates; and likewise it was be- 
ieved by, Mr. Vare and his advisers that 
t coalition with Mr. Beidleman, who was 
‘unning for governor, would be of help to 
Mr. Vare; and, of course, Beidleman and 
che other men on the ticket regarded the 
1elp of Mr. Vare as contributory to their 
success. 


Mr. Grundy’s 


Contribution 

That serves to illustrate the method by 
which these tickets got together. Mr. 
Grundy afterwayds contributed approxi- 
mately $400,,000, and stated that he ex- 
pected to get it back, or to get a good 





- 
‘\ 


| not so show. 


; port is now being prepared. 





part of it back; but he did not know from 
whom he was going to get it. 
Accordingly the committee had enter- 
tained the view that when these two 
coalitions were formed, they were formed 
for mutual assistance, and that Fisher 
added to the strength of Senator Pepper, 
and that Senator Pepper added to the 
strength of Governor Fisher; and, on the 
other hand, Vare’s strength added to the 
strength of Mr. Beidleman, and Mr. Beid- 
leman’s strength contributed to the 
strength of Mr. Vare, in these combina- 
tions, and that the two tickets being thus 


made up, all of the money that was spent | 


for the advancement of either of those 


| tickets could properly be considered at 
| least as affecting the amounts that went 
| to the benefit of cither senatorial candi- | 


date. 


Mr. Reed, of Pennsylvania: Mr. Presi- 


| dent, not to appear to contradict any- 
| thing the Senator is saying, but because | 
| it is interesting in another connection, 


may I ask him whether there is any evi- 
thing to do with the collection or the ex- 


| dence to show that Mr. Woods had any- | 


penditure of money ? 
Mr. Reed, of Missouri: My recollection 
is that he did not, that the evidence does 


His 
business seemed to be to get this manu- 


| facturer, Grundy, who was not for Sena- 


tor Pepper but was for Fisher, to agree 


financial 
being the 


should 
the 


say the 
of enterprise, 

I am not trying to drag anybody fto 
this, but I am making this statement so 


| that the Senate will understand why, at | 


least in my view, every dollar that was 


moneys that went to the promotion of 
Vare’s ambition, and that a similar state- 
ment would be true of the Pepper-Fisher 


| combination. 


| Makes Analysis 


Of Contributions 


I make this statement somewhat 


not only in Pennsylvania, but in Illinois, 
to claim that as-long as the money got 


.into the hands of the treasurer, and he | 
began to expend it for a general ticket, | 


therefore that money should not be 


| charged to the candidate for the Senate, 
| whereas it is my opinion, at least, that 


the money should be all the more so 
charged, because these combinations 


| were made for the purpose of mutual 
| help, and the man running for the Senate 


was stronger with the combination, and 
had less need of money with the com- 
bination, than if he had been running 


' alone. 


Mr. ‘President, I am sorry to have 
taken this much of the Senate’s time. 


The report is here, and the committee | 


will endeavor, within the limits of the 


| present resolution, to conclude its work 


at the earliest possible day, but my pres- 
ent judgment is that the committee 
would hesitate to go into the question 
of the actual conduct of the last election 
under the limits of its authority. 


Mr. Norris (Rep.), of Nebraska: Mr. | 


President, I would like to ask the Sen- 
ator a question. As I understand it, dur- 


ing the course of the hearing held by | 
the committee there were two or three | 
to | 
Can the Senator give the Senate | 


instances where 
testify. 
any idea as to whether the committee in- 
tends to proceed against those wit- 
nesses ? 

Mr. Reed, of Missouri: 


witnesses refused 


Those cases of 


| recalcitrancy, with the exception of the 
| testimony of Mr. Thomas Cunningham, | 
which is set forth in the present report, | 
| will all be reported in a separate docu- | 
ment, with the evidence set out, so that | 
it will be before the Senate in a concrete | 


form, prepared for its action. That re- 
some time to go through this enormous 
record, and the clerk of the committee 
is compiling the evidenc’ 


; can. 


Mr. Reed’s Word 
Anent Mr. Woods 


Mr. Reed, 6f Pennsylvania: Mr. Presi- 


| dent, if I may interject a word at this 
| point; I do not believe in discussing nomi- 
' nations to office out of executive session, 


but I am moved to say a word about the 


state Commerce -Commission because of 
the references to him in this report which 


| has just been filed, and because of an 
| editorial which I find in one of this morn- | 
And all I want to do now | 
is to call the Senate’s attention to some | 
highly unfair and false statements in the 
editorial and to ask the Senate to keep | 


ing’s paper. 


an open mind on this question. I am not 


pleading the case; I simply want to try | 


to counteract now the »effect of this 


poisonous and false editorial and to ask | 


the Senate to wait for proof. 

This matter of effecting these com- 
promises and coalitions was of some 
difficulty at. first, because some of the 
men who were for Mr. Beidleman were 


also for Senator Pepper, and some of | is not given 


the men who were for Mr. Fisher pre- | 


ferred to support Mr. Vare. 


| Election Money 


Held in Two Funds 

I am not saying there is anything 
wrong about it, but I want the Senate to 
understand from what I have said, when 
we come to consider the sums of money 
that were employed, that after a certain 
period of time those sums went into two 
common finds, one known as the Pep- 
per-Fisher fund and the other known as 
the Vare-Beidleman fund. That is the 


want of a better distinguishing term. 
Mr. Reed, of Pennsylvania. 
were some slight exceptions to that, 


| getting these tickets together various 





| with him 


I was introducing this to | 
; show the method of combination. 


| read it. 


| the. following extract from the testimony 
| of Mr. Woods is of interest: 


| portant factor in politics? 
| collected and expended for the Vare-Beid- | 

leman combination ticket is chargeable as | 
| Senator Fisher. 
| tor Pepper; but after this he joined in | 
| this consolidation. 


in | 
detail because there has been an effort, | 





| ance? 


It takes | 


as fast as he | 





| haps best presented by Mr. Woods: 
nomination of Mr. Woods for the Inter- | 


| we wanted to make this a ticket proposi- 


| we wanted them as men who were inter- 


| that the nominee should be rejected be- 
| cause, among other things, I am his spon- 
| sor. 


| To Editorial 
way I describe them at this moment for | 


There ! ing 


i 


Committee Report 
Now Before Senate | 


Senator Reed of Missouri, as 
Chairman, Explains That 
It Is Epitome Only. 





were there not? My recollection is that 


| Mr. Beidleman had a separate fund at 


Harrisburg. 

Mr. Reed, of Missouri. Oh, yes; there | 
were some slight exceptions to it, but I | 
am speaking generally of the moneys 
that were reported so that the Senate 
may have just a general view of it. In 


prominent men became important. It 


; became important to get lined up with | ; 
| Ohio Railroad et al. 


Mr. Grundy, who is the head of the 
Manufacturers Association of Penn- | 
sylvanid, and perhaps the negotiations | 


would serve an example 
of how tyese two tickets were made up. 


ag 


Some Testimony 


Read in Part 


On Page 2 and 35 of the report part of | 


| the testimony relating to Mr. Grundy and | 
to support Senator Pepper as part of the | 


| general scheme, and he succeeded in that, 
and afterwards Mr. Grundy became the | 
| financial—I 
| “angel” 
| largest contributer. 


his importance appears. I would like to | 


Concerning the influence of Mr. Grundy, | 


“Mr. Woods. There was some friction 
between Mr. Grundy, who was interested 
in Mr. Fisher, and Senator Pepper. 

“The Chairman. Was he quite an im- 


‘Mr. Woods. 
“The 


He is. 
Chairman. And he was for 


Origially not for Sena- 


“The Chairman. Do you know whether 


| he had announced for any other candi- ! 
| date for the Senate? 


“Mr. Woods. No; I do not think he had. 

“The-Chairman. Your effort with him 
was to get him to agree to support Pep- 
per along with Fisher? 

“Mr. Woods. Yes; he was in favor 
of this consolidation. 

“The Chairman. Is he what you would 
call a political leader in his part of the | 
State? 

“Mr. Woods. I would say so. 

“The Chairman. Would you say that 
he is what is generally designated as 
the ‘boss’ of his part of the States—polti- 
cal boss? I am trying merely now not 
to use an offensive term, but to dis- 
tinguish it. He was a man who occupied 
some position of promience whose word 
generally was taken as the finality ? 

“Mr. Woods. I would say he was one 
of the leaders of the Republican Party 
in Pennsylvania. 

* co * * * * 

“The Chairman: What part of the 
State was Mr. Grundy particularly em- 
ployed in? 

“Mr. Woods: The eastern part. His 
office was in Philadelphia, I think. I 
know he has an office in Philadelphia. He 
is a manufacturer. 

“The Chairman: What is his business? 

“Mr. Woods: He is a textile manufac- 
turer, and he is also president of the 
Pennsylvania Manufacturers Association. 

“The Chairman: Was there any other | 
important man that you got lined up? 

“Mr. Woods: No; not of that import- | 
ance. 

“The Chairman: Well, of any import- 


* » * 


“Senator La Follette: It seems to me 
is rather strange you can remember Mr. 
Grundy’s name, but you cannot remem- 
ber any other persen’s name of import- 
ance who went over on the proposition. 

“Mr. Woods: I remember Mr. Grundy’s 
name because it was of very great im- 
portance” (pp. 83 and 84). | 


Mr. Pepper’s Alliance 

With Mr. Fisher | 
The committee then states: j 
After the emergence of this ticket the 





| candidacy of Senator Pepper was synony- 
} mous with that of State Senator Fisher. | 


The Pepper-Fisher ticket was simply | 
a coalition to win of selfish and none too | 
compatible elements. The argument of- 
fered to voters to line up with it is per- 


“Mr. Woods: My argument was that 
tion; that it was going to win, and that | 


ested in politics to go along with us. 

“The Chairman: To be on the band 
wagon? ( 

“Mr. Woods: To be on the band wagon. * 

“The Chairman: There was 
moral ground offered? 

“Mr. Woods: No; not especially 
52 and 83). 

My name is mentioned in the leading | 
article of this morning’s New York World 
as responsible for a nomination which 
has recently come to the Senate, and | 
the statement is made that I have | 
threatened to run amuck if Pennsylvania 
more places on Federal 
The statement is made 


not any | 


” 6 


Pp. | 


commissions. 


I do not mind what they say about 
me—not in the least. I mind very much, 
however, that every person with whom | 
I happen to be aligned is convicted in 
advance without any opportunity to pre- 
sent his side of the case and without 
any evidence to sustain the charges | 
which are made. 


Mr. Reed Objects 


The poison that taints the pen which 
writes such editorials as that, demand- 


| Municipal 


Government 


| , 
| Kansas 


| commission 


| ture 


| City, v. 


| taloupes, and melons, 





the highest and most metriculous 
virtue from every public man, but knif- 


Rate Complaints 


Filed With I. C. C. 


Complaints made public by the Inter- 
state ‘Commerce Commission December 
23 are summarized as follows: 

No. 18798, Sub No. 1, Great Southern 
Oil Co., of Tulsa, Okla. et.al v. Atchison, 
Topeka & Santa Fe Railway et al. Re- 
qeusts commission to apply reasonable 
rates on wrought iron pipe, wrought iron 
pipe fittings and steel tanks, knocked 
down, in carloads, between points in 
and Oklahoma, Kansas and 


| Texas, Oklahoma and Texas, Kansas and 


Arkansas, 
Arkansas 


Arkansas 
and Texas, 


and Oklahoma, 
and Texas and 


| Louisiana, 


No. 19053. Appalachian Electric 





Power Co., of Bluefield, W. Va., v. Vir- 


ginian Railway. 
on bituminous coal, carloads, from sta- 


tions in Virginian Railway coal-produc- | 
| ing group No. 3 to Glen Lyn, Va. 


No. 19054. C. H. Treyz & Co., of Bing- 
hamton, N. Y., et al. v. Baltimore & 
Allege that rates 
on coal and lime, carloads, from points 
in Maryland, Pennsylvania and West 
Virginia to points on the Delaware & 
Northern Railroad and New York, On- 


| tario & Western Railroad in New York, 
| are unreasonable and unjustly discrimi- 


natory to the extent that they exceeded 
the rates in effect to Cadosia, N. Y., and 
north thereof on October 1, 1924. The 
is 
and nondiscriminatory rates for the fu- 
and to 


award reparations com- 


| plainants. 


No. 19055. 
Pennsylvania Railroad et al. 
Seeks order by commission establishing 


on coal tar from Sparrows Point, Md., 


tion calculated on the difference between 
the rate of 221, 


reasonable, 


No. 19056. B. B. Browne Produce Co., 
of Miami, Fla.,~ et al v. Florida East 
Coast Railway. 
from Miami to Jacksonville ‘in the 
through rates on peaches, bananas, can- 


to interstate points is unreasonable. Re- 


quest commission to prescribe the rea- | 
| sonable charge as factor in the through | 


rates. Claim reparation of $10,000. 
No. 19057. Imperial Pipe and Thread- 


ing Co., of Holliday, Texas, et al v. At- | 


chison, Topeka & Santa Fe Railway et al. 
Request commission to ptescribe reason- 
able rates on wrought iron pipe from all 
Oklahoma points to Holliday, Olney, Me- 


gargel, Wichita Falls, Vernon and Fort | 


Worth, Tex., and Texas points interme- 
diate thereto, and claim reparation. 


a oy 


requested to prescribe | 


Secks reasonable rates | 





Allege that the factor | 


from Jacksonville | 
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Economic Questions 


Acquittal of Mr. Fall and Mr. Doheny 
Assailed in Speech by Senator Heflin 


Alabama Senator Also Criticizes\Mr. Mellon for Alleged 
Connection With Bootleggers. 


Senator Heflin (Dem.), of Alabama, in 
an address delivered to the Senate on 
December 22, commented on the acquittal 
in the recent trial of Mr. Fall and Mr. 
Doheny on charges of conspiracy in con- 


|; nection with Government oil leases. 


Excerpts from his address follow: 
“Mr. President, the press on yesterday 
contained a statement from the Secretary 


of the Treasury, Mr. Mellon, regarding 
| his connection with Jess Smith and the 


bootleggers and breweries, a matter re- 
ferred to by me in a speech on Monday. 
I wish to say, Mr. President, that Mr. 
Mellon’s name was connected with boot- 
leggers and breweries in this matter not 


by me but by one of the prominent and 
at one time very important and service- 
able Republicans of the Harding adminis- 
tration, Jess Smith. He is the man who 
told confidential friends that Secretary 
Mellon had loaned the Republican Na- 


| tional Committee $5,000,000 and that $3,- 
| 000,000 of it had been paid back.- He said 


that he had been selected to arrange 
with the Republican United States dis- 
trict attorneys to collect from bootleggers 
and breweries the other $2,000,000 with 


| which to finish paying the loan made to 
| the Republican National Committee by 


Secretary Mellon. 


Says Mellon Is Worried. 
“This matter first came out in court 


| proceedings at Mobile, Ala., and was told 


by a Republic district attorney, Aubrey 


| Boyle, of Mobile, who was appointed by 
Barrett Co., of New York | : 

regarding the Mellon loan was brought 
' out and printed in the hearings before the 


| ara | Senate Judiciary Committee in April of 
| reasonable and nondiscriminatory rate | 


President Harding. The same testimony 


this year. Secretary Mellon did not deny 


| the truthfulness of the statement then 
' to Undercliff, N. J., and award of repara- ; 9! ae 
; since I read it in the Senate on Monday. 
| When shown the newspaper containing 


cents per 100 pounds | the statement, he waved his hand, looked 


and the rate which the commission finds | 


and has not denied the truthfulness of it 


uneasy, and said it was a delirium. Sec- 
retary Mellon can not dispose of this 
serious matter by merely muttering one 
of his “Overholt”-inspired expressions, 
deliurium. 

“Mr. President, this man who is hold- 
ing up tax reduction in order to play Re- 
publican politics with it in 1928, and who 
is now permitting hundred of tax cases to 
go by without attention so that they will 
be barred by the statute of limitation on 


| the 15th of March, is worried about the 


Jess Smith story. 

“Those being thus taken care of are 
special favorites, and they are cheating 
the Government out of millions of dollars. 
Secretary Mellon has already handed out 
secretly to big taxpayers over $600,000,- 
000, and now undertakes to wave aside 
his connection with the bootleggers and 


| the brewers in the matter of raising cam- 


ing defenseless men behind their backs | 


on false charges where they have no 
opportunity to reply is absolutely in- 
defensible. 


paign funds for the Republican Party. 
One of Three Richest Men. 
“He is not only the president of the 


| Aluminum Trust, but he is one of the 


This matter is coming on for a hear- | 
ing before the Committe en Interstate | 


Commerce on January 6, and every state- 
ment in that editorial will be proven to 
be wholly false. I ask the Senate un- 
less their dislike of me and my work 
is as great as that of the World, in 


| the country. 


| 


which case they will not be able to help | 
it, to suspend judgment on such charges | 
as these until there is an opportunity to | 
inquire into the truth of falsity of them. | 

For example, it is said here that I | 


have tried to pack this commission in 


| order to influence the judgment of a 
| pending case. 
| that, I would not deserve to stay one 


Mr. President, if I did 


day longer in the public service, and the 


man who would accept an appointment | 


with that purpose ought to be turned 
down bv the Senate, and I do not think 


, he would ever be named by the Presi- 
| dent. 


Cives Praise 
To Mr. Woods 


This man is one of the most distin- 
guished living public servants of the 
United States. He served his country 
bravely and well in the trying times of 
the Tokyo earthquake, for example. 
The idea that he and I would conspire 
to pack a cour: for the decision of a 
case that is now almost completely tried 
is unthinkable. I do not believe for one 
moment that he would sitsin that case. 
I know that he would not tindertake to 
decide in advance a case in which he 
had not read the evidence or heard the 
argument. I do~not believe 
moment that if he were appointed he 


would sit or vote in that case at all, 


| and yet this editorial charges that he 
| and I 


Mr. Dill (Dem.), of Washington. 


| President——— 


Mr. Reed, of Pennsylvania. Will the 
Senator allow me to finish my sentence? 
Mr. Dill. I rise to a point of order. 

Mr. Reed, of Pennsylvania. I refuse 
to yield. 


I say that the charge that this man | 


and I conspired to do any such dastardly 


thing as that is wholly and unqualifiedly | 
| false. 


I ask the Senate, then, to suspend 
its judgment on this case and on me, if 


| it will, until the proofs are before it. 
Mr. Borah (Rep.), of Idaho. Mr. Presi- | 


dent, I think the Senator,from Pennsyl- 
vania was within his rights when he 
made the statement which he has made, 


| but it would be a signal injustice to the 
| controversy now at hand if the balance 


of the discussion should be in secret ses- 
sion. I sincerely hope, when the time 
comes to take up the matter, that the 
Senator from Pennsylvania will contimue 
to insist upon discussing the matter in 
open session, 

The full text of the debate on this 
matter may be found in the issue 
of Decembcr 22 of the Congressional 


we 


Record, payes 901 to 904. 


| three richest men in the world. Because 


of the wealth that he has he holds the 
position that he does today. He is the 
mouthpiece of the predatory interests of 
But for the money bund 
back of him and his own ill-gotten gains 
he would not hold the place that he holds 
today. 
States Corruption Holds Sway. 

“Mr. President, a great many citizens 
feel that there is not enough said here 
about the crimes and scandals at the 
Capital. The patriotic citizen is begin-~ 


| ning to fear that the criminal rich are 





| 


| gerous times, Mr. President. 
for ail 


| American pcople. 


getting a strangle hold on the throat of 
the Government. With official corrup- 
tion and crime holding sway at the 
Capital the patriotic citizen mey well 
tremble for the safety of his country. 
“There is graft; there is corruption; 
and there is scandal all around us. And 
if we fail to denounce them and to fight 
them we are unfaithful and unworthy 
public servants. The audacity and 


| brazen boldness with which these crooks 
| and 


criminals flaunt themselves and 
their criminal conduct in the face of 


| decent men and women in Washington, 


undisturbed by Republican officials, is a 
disgusting and dangerous sign. 

“If men who are sworn to discharge 
their duty as high Government officials 
can be permitted to violate their oaths 
and squander the property they have 
sworn to4protect, and then be smiled 
upon and patted on the back by those 
who control the Government of the 
United States, we have fallen upon dan- 
God speed 
the day when we will have a new order 
of things at the Capital, when every 
Senator will feel free to stand up and 
speak, when the members of the House 


M | will not be afraid of sinister interests 
Mr. | 


and subsidized press, when both bodies 
will rise in solid phalanx, and move 
against anybody who betrays a trust and 
shows himself to be a crook and a crimi- 
nal. We have got to reach that time, 


; Mr. President. 


Jury Played Phonograph. 


“My friend Littleton, attorney for Sin- | 


clair, wonders why I continue to speak 
upon this important matter. It is a 


question of great concern to the whole | 


Doheny swore that 
he expected to make $100,000,000 profit 
on the deal. Think of it, Senators! What 
are we coming to? Through a secret 
and corrupt conspiracy a big, rich crimi- 
nal like that, with his minions all around 
him, walking and strutting in the streets 
of Washington and boasting that he has 
made or will ntake a hundred million 
dollars on the deal—and he is given his 
freedom by a rollicking, cursing, swear- 
ing, dice-throwing, card-playing boy 
jury, playing a phonograph! 

“Oh, Mr. President, somebody must 
have had an eye to business when they 
frunished this particular jury with dice. 
Somebody must have had an eve to busi- 


| 


ness when they furnished them with a 
deck of cards. Somebody must have had 
an eye to business when they placed a 
phonograph in the jury room; and then, 
Mr. President, how delightful it must 
have been when the young jurors com- 
menced to sing a certain song so ‘that 
Doheny’s and Fall’s attorneys outside 
could get the signal that no conviction 
would be had, as they sung: “By-by, 
Blackbird!” 
Urges That Line Be Drawn. 

“That is the jury that threw away the 
Government’s case at the Capital of the 
Nation, and that is the jury’s verdict on 
which I am asked to remain silent. That 
is the verdict that I am asked to respect 
against the mountain or undisputed facts 
that loom up in this case. They tower 
to high Heaven. They can not be ob- 
secured; and the people of this Nation 
are going to know the truth. 

Appeal In Supreme Court. 

“Mr. President, lest I forget it I want 
to digress for a moment here to say that 
it was during the time pf this oil scandal 


investigation that Mr. Mal Daugherty | 


: . | ration, the figures here given in 
came upon the scene, and a committee of | g & clude the 


the Senate went out: to investigate his 
bank to see where Harry Daugherty had 
stored the funds he had gathered through 
the instrumentality of Jess Smith. They 
would not let them examine the bank. 
Mal Daughtery refused to testify before 
a Senate committee to tell what he knew. 
When the committce ordered 
testify an appeal was taken. 


pardoned as an American citizen and a 
United States Senator if I ask why the 
Supreme Court has not handed down a 
decision in that case? That case has 
been in the Supreme Court for more than 
two years. 
of its immediate importance to the Gov- 


him to | 
The appeal | 
is in the Supreme Court; and may I be 


Election 


Expenditures 





Maintenance Cost 
Of Sioux City, Ia, 
Given as $2,305,219 


Total Expenditures in Last 
Fiscal Year Reported as 
Having Exceeded 


Revenues. 

Sioux City, Fowa, whose maintenance 
expenditures amounted to $2,305,219 in 
the fiscal year ending March 31, 1926, 
expended $29.86 per capita on “mainten- 
expended $29.86 per capita on “mainte- 
nance and operation,” according to statis. 
partment of Commerce. Income wat 
$49.15 per capita. The full text of the 
announcement follows: 

The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the city corporation of Sioux 
Gity, Iowa, for the fiseal year ending 
March 31, 1926. It should be noted that 
ingorder to put Sioux City on a basis 
comparable with those cities in which 
the schools are a part of the city corpo- 


transactions of the Board of Education f 
of Sioux City for the fiscal year closing 
June 30, 1926. 


Per Capita Cost Increases. 

Expenditures: The payments for 
maintenance and operation of the gen- 
eral departments of Sioux City, Iowa, 
for the fiscal year ending March ol, 
1926, amounted to $2,305,219, or 
$29.86 per capita. In 1925 the com- 
parative per capita for maintenance and 


| operation of general departments was 
| $28.21, and for 1918, $15.63. Payments 
| for the operation of public service en- 


| terprises 
That particular case, because | 


} 
| 


ernment, ought to have been decided in. | 


30 days. 


ceedingly dangerous. 
has had time to move every dollar he 
had in his brother’s bank. His brother. 
Mal Daugherty has defied the Senate of 
the United States. 
or to permit his brother’s bank account 
to be examined. 


| those 
“Delay in a case of that kind is ex- | 
Harry Daugherty | 


| 


(waterworks, markets, scales 
and cemeteries) amounted to $145,990; 
interest on debt, $201,650; and outlays 
for permanent improvements, including 
for public service enterprises, 
$15227,644. The total payments, there- 
fore, for expenses of general depart- 
ments and public service enterprises, 
interest and outlays, including schools, 


| were $3,880,473. 


He refused to talk 


The Supreme Court | 


ought to have handed down the decision | 


in this case a long time ago. I suppose 
I will be criticized for saying that, but 
what do I care about criticism when I 
know I am right. I do not object to 
constructive criticism. Any public man 
should welcome it, and I do. 

Some of the big dailies that are so 
close to other big interests that they 
dare not speak out too boldly have been 
letting this farcical Doheny and Fall ver- 
dict down easy. They are indorsing it 
in a way as far as they feel it is politic 
for them to go just now. 


Jefferson Was Right. 


“ . } 3 rac ; ' 
Oh, Mr. President, ae ae — | total payments including those for per- 
Peale | manent improvements. 


when he said, “When the 
read and thé press is free the country 
will be safe,” but anyone 
enough to see what is going on here at 
the Capitol knows that the whole press 
is not free. Some of it is free. There 
is a large portion of it whose articles 


and serve the questionable interests of 
the country. They warp and twist their 
stories so as to make unintelligible the 
truths uttered here. They purposely con- 
dense and indulge in sarcasm in such 


a way as to prevent the reader from | 


knowing just what certain Senators say. 
When one dares to assail intrenched 


privilege and speak out against preda- | 


tory interests and dares to denounce 
crooks in’ high places, they either ignore 
him or mess up the report of it so that 
no intelligent man could tell what he 
was talking about. That is true of that 
portion of the press which is subsidized, 
and‘their agents are busy here every 
day trying to boost and help those who 
are the friends of crooked interests, and 
trying to hurt and destroy those who 
are faithful to the people. 
Outlines Patriotic Duty. 

“Some of the press I compliment. 
Some of it is honest and fair. More 
power to that branch- of it. But more 
condemnation and scorn to the other cor- 
rupt and crooked part of it. 


“The Government belongs to the peo- | 


ple and we are their representatives, 


sent here to léok after their rights and | 


interests. We have sworn that we would 
protect and defend those rights and in- 
terests against all enemies, both foreign 
and domestic. But we are not properly 
defending them when we sit here in 
silence and permit men with millions to 


insult every principle of national decency | 


and violate every principle of national 
honor and justice, and, because they are 
rich and politically powerful, permit 
them to carry-on their corrupt and crim- 
inal schemes right here in the Capital 
of the Nation. The voice of a patient, 
long-suffering, and outraged people is 
erying to us to wake up and speak out 
against the increasing corruption and 
crime at the Capital. If our free insti- 
tutions are to live, these dreadful condi- 
tions must be destroyed. God help us 
ig hear and to heed that voice. 
The full text of the address may 

be found in the issue of December 22 

of the Congressional Record, pages 

908 to 913. 


Western Maryland Line 


Would Float Bond Issue | 


The Western Maryland Railway has 
applied to ‘the Interstate Commerce 
Commission for authority to nominaily 
issue $1,281,006 of first and refunding 
mortgage bonds at 5 per cent to par- 
tially reimburse its treasury for expen- 
ditures on capital account since January 
1, 1924. They will be retained in the 
company’s treasury until further order 
of the commission, 


Of this amount $2,935 represents 
payments by a city department or enter- 
prise to another on account of services. 

The total payments for the schools 
amounted to $1,735,610. Of this 
amount $1,358,406 represents the ex- 
penses for maintenance; $100,480, in- 
terest on debt; and $276,924, outlays. 
The totals include all payments for the 
year, whether made from current reve- 


| nues or from the proceeds of bond 


| capita. 


issues. 

Revenues: The total revenue receipts 
of Sioux City for 1926, including 
schools, were $3,794,573, or $49.15 per 
This was $1,141,714 more than 


| the total payments of the year, e:-clu- | 
| sive of the payments for permanent im- 


intelligent | 


| Newark, 


| Kansas. 


| 000. 








provements, but $85,900 less than the’ 


These payments 
in excess of revenue receipts were met 
from the proceeds of debt obligations. 
The revenue receipts included for the 
school district amounted to $1,738,003. 
Of the total revenue receipts $2,935 


f A -, | represents receipts from a city depart- 
go out from this Capitol shaped to suit | ent or enterprise on account of services. 


Gain Shown in Property Taxes. 

Property taxes represented 74.6 per 
cent of the total revenue for 1926, 70.1 
per cent for 1925, and 66.7 per cent for 
1918. The increase in the amount of 
property taxes collected was 132.4 per 
cent from 1918 to 1925, but there was a 
decrease of 2.1 per cent from 1925 to 
1926. The per capita property taxes were 
$36.67 in 1926, $37.99 in 1925, and $18.92 
in 1918. 

Earnings of public service enterprises 
operated by the city represented 8 per 
cent of the total revenue for 1926, 7.7 pe1 
cent for 1925, and 10.3 per cent for 1918. 

Indebtedness: The net indebtedness 


| (funded or fixed debt less sinking fund 
| assets) of Sioux City on March 31, 1926, 
| was $3,829,644, or $49.61 per capita. 
' the total net indebtedness $2,055,790 was 


OA 


for the schools. In 1925 the per capita 


| debt was $48.96 and in 1918, $22.72. 


Taxable Valuations and Tax Levies: 


| For 1926 the taxable valuation of prop- 


erty in Sioux City subject to ad valorem 
taxes for city corporation was $35,042,- 
437. The levy for all purposes for 1926 
was $3,473,577, or which $1,126,753, or 
32.4 per cent, was levied for the city cor- 
poration; $1,603,076, or 46.2 per cent, for 
the schools; $259,103, or 7.5 per cent, for 


| the State; and $484,645, or 14 per cent, 


for the county. The per capita tax levy 
for the city, -school, State, and county 
was $44.99 in 1926, $48.45 in 1925, and 
$26.23 in 1918. 


TRANSACTIONS 


m 


Comptroller’s Office 


The following transactions of the Bu- 
reau of the Comptroller of the Currency 
for December 22 were announced Decem- 
ber 23: 

Application to organize approved—The 
Mount Prospect National Bank of 
New Jersey. Correspondent: 
Andrew Van Blarcom, 24 Commerce St. 
Newark, N. J. Gapital, $200,000. 

Applications to convert approved— 
The Union National Bank of Neodesha, 
Conversion of the Union State 
Bank, Neodesha, Kansas. Capital, $50,- 
The Discount National Bank of 
New York, N. Y. Conversion of the 
Italian Discount &,Trust Company, New 
York, N. Y. Capital, $1,000,000. 

Voluntary liquidation—The First Na- | 
tional Bank of Norton, Texas. Effee- 
tive December 20, 1926. Liquidation 
Agent: T. J. MeCauzhan, Norton. Texas. 
Bank discontinued business, M#apital, 
“on nnn, 

' 
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Aut SPATeMENTS Herein Arr Given oN Orricran Autnority ONLY 
AND WITHOUT CoMMENT BY THE UNITED States DAILY. 


Alien 
Property 


THE UNITED STATES DAILY: FRIDAY, DECEMBER 24, 


Finance 


Inquiry Into Alien Property Custodian’s Office 
Should Be Followed by Results, Says Senator Borah 


Expense Too Great 


Otherwise, He Says | 


Will Take Effort and Time of 
Lawyers and Experts to Un- 
cover Doings of Years. 


Senator King (Dem.), of Utah in the 
Senate requested information as to what 
action was contemplated under a resolu- 
tion approved by the Senate at its last 
session authorizing an inquiry into the 
office of the Alien Property Custodian. 

Senator Borah, (Rep.), of Idaho, chair- 
man of the committee appointed to in- 
vestigate, explained that no authoriza- 
tion for the expenses of the committee 
had as yet been provided. 

Excerpts from the debate on the inves- 
tigation follow: 

Mr. King. Mr, President, may I have 
the attention of the Senator from Idaho 
(Mr. Borah) for a moment? 

A resolution was adopted by the Sen- 
ate at the last sessioh of Congress for 
the apointment of a committee to inves- 
tigate the Alien Property Custodian. In 
the resolution, which was adopted, there 
was no provisions for adequate funds in 
order that the committee might perform 
the work for which the resolution pro- 
vided. I was wondering if the Senator, 
who is chairman of the subcommittee, 
intends to ask for an appropriation for 
that purpose ? 

Mr. Borah. I have not myself ex- 
pected to ask for an appropriation be- 
cause I was not the author of the resolu- 
tion. However, I am prepared to state 
some facts which I think should be con- 
sidered with reference to asking for the 
appropriation. 

Says Inquiry 
Will Be Expensive 

I am satisfied that the investigation, 
while I think it ought to be made, is go- 
ing to be much more expensive than is 
generally supposed if it amounts to any- 
thing at all. It goes back over a period 
of some eight years and covers the ad- 
ministration of a vast amount 
property. 





| 
| 
| 


| 


tion should not take place, bét I do wish 
to say that it ought to be well considered 
both as to expense and as to what we 
propose to do before we go into it. 


Says Result 


Should Be Sought 

Another thing, Mr. President. If we 
are simply going to make an investiga- 
tion, expose the facts, and then let them 
molder away in the archives, we may 
as well save the money which might be 
used in that investigation. Ifit is the 


purpose of the Senate and of Congress | 


to follow up the investigation, and, if 


| possible, to recover the money, and to 


account for it to those to whom it be- 
longs, it could be a work into which one 
could enter with enthusiasm; but when 


I consider the difficulty which we have | 
had in getting back to those to whom 


the property belonged that which has 
already been dissipated, I am convinced 
that we never will turn over to them any 
results from this investigation. Others 
may feel different, but I want to start 
in with the feeling that we are going 
to gather, if possible, the fruits of the 
investigation. 


Unless the Congress is prepared to | 


take hold of the investigation in that 
spirit, so far as I am concerned, I do 


on it. I feel that we ought to start in 


with the well-understood purpose of get- | 


ting results. 


Values Report 
Of Comptroller 


Mr. Couzens (Rep.), of Michigan. Mr. 
President, I desire to ask the Senator 


Comptroller General cover many of the 


facts which the Senator from Idaho pro- | 


| poses to investigate? 


Mr. Borah. The report of the Comp- 


troller General will be exceedingly help- | 
ful; it will save a great deal of time, and | 
| in one sense expert effort. 
that report domes from the record, but | 
it is from a record which was madg¢ up | 
by those who did not intend that it should | 
| be vulnerable to investigation. 
| think it is a most excellent report, it is | 


While I 


' only the beginning of the matter. 


of | 


It will necessitate the employmeiit of | 


experts and attorneys, because it will be 


impossible otherwise to get at the facts | 3 ; 
ae a S | citizenship, but he was denied the privi- 


and to uncover the studious effort of 
years to conceal the waste, the extrava- 


gance, the graft, and the theft which | 


have taken place. 


I have no doubt, Mr. President, that | 


millions of dollars have been purloined 


or illegally taken by those who were in | 


a position where they ought to have re- 
sponded to the public interest rather 
than to private interest. It is going to 
be a very difficult thing to uncover, 
means practically the running down of 
phundreds of transactions, for the wrong 
doing has taken all kinds of forms. Iam 
stating this in order that the Senate 
may act intelligently. 

Secondly, Mr. President, I find that 


It | 


| ator the date. 
| cently. 


‘ conduct has been continuous 


they have taken the precaution when | 


they have settled with those who had 
claims in the case of some of the most 
atrocious offenses to take receipts in full 


against any malfeasance or misconduct | 


of the officer or against any fraudulent 
administration of the law, and I presume 
that those receipts upon any facts that 
we could produce likely would be valid 
and binding. They have compelled the 
claimants to put themselves in a position 
where they are really not to be benefited 
if we should uncover this matter. Not- 
withstanding that I do not wish to be 
anderstood as saying that the investiga- 


| Foreign Exchange 


(By Telegraph.) 

New York, December 23.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 


December 28, 1926, | 


Federal Reserve Bank sf New York, 
The Honorable, 

The Secretary of the Treasury. 

Sir: : 

In pursuance of the provisions of Section 
622 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection ha 
duties upon merchandise imported into t 2 
United States, we have ascertained an 
hereby certify to you that the buying rae 
in the New York market at noon today or 
cable transfers payable ip the foreign cur- 
rencies are as shown below. 

Respectfully, 

Manager, Foreign Department, 


Country 
europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) net 
Czechslovakia (krone). 
Denmark (krone)..... 
England (pound sterling 
Finland (mari.ka) 
France (franc)...---- 
Germany (reichsmark) 
Greece (drachma).... 
Holland (guilder) 
Hungary (pengo)...-++++. 
Italy (lira)...-.-++++- 
Norway (krone)....++* 
Poland (zlcty)..-- 
Portugal (escudo).. 
Roumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc).....-- abana 
Yugoslavia (dinar)......++- asees 
Asia: 
China (Chefoo tae!) 
Chine (Han":ow tael).....+-- 
China (Shanghai tael) 
China (Tientsin tael) 
China (Hongkong dollar)...... 
China (Mexican dollar)...... 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) 
India (rupee)...... 
Japan (yen).. 
Singapore (S. S.) 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Newfoundland (dollar) 
South America: 
Argentina (peso) (gold) 
Brazil (milreis) .. 
Chile (peso)..., 
Uruguay (peso).... 


14078 
1391 
007231 
.029618 
-2664 
4.8531 
025212 
.0397 
2382 
012493 
4000 
1756 
0449 
2515 
1128 
0512 
-005285 
1525 
2674 
1933 
.017647 


6221 
6084 
.5900 
"6246 
4788 
14378 
A288 
“4254 
) (dollar)... 
999268 
466500 
997125 
9396 
1178 
1202 
1.0246 


999063 | 


| dent, it seems to me that, in justice to | 
| the 
| from Idaho ought to state whether the | 





As an illustration, Mr. President, a case 
brought to my observation a few weeks 
ago, where a citizen of the United States 


in one of our Territorial possessions had | 


his property seized; he had his papers of 


lege of presenting the facts, of disclosing | 
his citizenship, and of bringing himself : 


thoroughly within the protection of the 
law. 
ficed; he was as completely robbed as if 
he had been held up on the public high- 
way. 

Mr. Reed (Rep.), of Pa.: Mr. Presi- 


dent, will the Senator from Idaho indi- | 


cate when that occurred? 
Mr. Borah: I could not give the Sen- 


cent, but the facts came to me only.re- 
So far as dates are concerned, 
they do not make any difference. Mis- 
from the 


beginning. 
Colloquy Over 
Incident 
Mr. Reed, of Pennsylvania: Mr. Presi- 
individuals .concerned, the Senator 


present Alien’ Property Custodian 
guilty of any such misconduct. 


is 


I*roperty Custodian. 
Mr. Reed, of Pennsylvania: I think, in 


| justice to him, that ought to be ‘stated. 
If I may also ask the Senator another | 


question, Is it not true that the report of 


cent received by the Alien Property Cus- 


todian has been properly accounted for 
by all of them? 
Mr. Borah: I do not remember whether | 


If | 
he does, his report would not be accepted | 


he used the word “properly” or not. 


by me. 


Mr. Johnson (Rep.), of Calif.: May 
I dissent from what the Senator from 


| Idaho has said concerning the investiga- 








tion. 


been taken. Let us assume that as a 
premise. Nevertheless, if—and I say 
“if” advisedly, because I do not speak 


| fron the facts, for I do not know them— | 
| at not less than 94, and the New York 
| Central, Michigan Central and the Chi- 


if this office is reeking with corruption, 
if there has been theft, if men and wo- 
men have been deprived of that which 
rightfully was theirs by public officials 
of the United States, an. investigation 
which would disclose those facts, even 


| though it resulted in nothing more than 
letting the sunlight in upon the wrong, | 


the corruption, the chicanery, and the 


fraud, would be of inestimable value both 


to our people and to our’ public officials. 


Let in Light 


| 1s One Argument 


Mr. Borah: Mr. President, it is all 


, very well to let in the light, but I think 
it is our duty if we are going to spend | 


$50,000 or $100,000 for this investigation 
—and it will not cost any less—to have 


; an understanding that when we start we 


are not simply going to let in the light 


| but are going to try to do justice to those 


who have been wronged by the adminis- 
tration of this office. 

hair nets is responsible for large nym- 
just made by the bureau. 

Mr. Johnson: Mr. President, I quite 
agree that an investigation should go 
clear through to the end and should en- 
deavor to remedy the wrongs and seek 
to punish wrongdoers and the like, but I 
do not agree that we should be deterred 
from an investigation because somebody 
may think that we would not accomplish 
all the results that we sought to accom- 
plish. 

I insist, therefore, notwithstanding my 


Of course, | 


The offense was not re- | 





, issue 





Senator King Would 
Make Inquiry Sure 


Will Introduce Appropriation 
Bill After Holidays to 
Finance Inquiry. 


respect for the Senator who has preceded 


me, that, even if nothing more were ac- | 
complish than to uncover what he de- | 
scribes as reeking wrong and theft and | 
robbery and fraud and chicanery in that | 
particular office, we would have done a } 
very meritorious thing and a beneficial | 


act. 


Senator King Will 
Present Resolution 

Mr. King: Mr. President, I shall test 
the sense of the Senate with respect to 
this matter by the introduction of a 
resolution on the first day that we meet 
after the holidays, calling for an ade- 
quate appropriation to conduct the in- 
vestigation. 


I shall do this because, first, I offered 


| the resolution, which has been adopted, 
not care to spend time or public money | 


calling for the investigation. May I say 
that that resolution was first introduced 
four or five years ago. 
tions which I had made, limited though 


From investiga- | 


i 
) 





they were, of the activities of the Alien | 


Property Custodian—and I am speaking 


} now of the office rather than of any 
| individual—I 


reached the 
that that office ought to be investigated, 


from Idaho does not the report of the | because I believed that wrongs had been 


| done. 


I was confirmed in that view when 
they sold property worth at least twenty 


$250,000, and 
under the guise of patriotism and desir- 


ing to aid the chemical industry of the | 


United States. So I offered a resolu- 
tion then, and tried to secure action by 


the Judiciary Committee, of which I was | 


a member; and at every succeeding Con- 


gress I offered the same resolution, until | 


finally it was unanimously recommended 


| by the Judiciary Committee at the last 


session of Congress; and after it came 
to the calendar, when it was reached, it 


of the United States. So I assume that 
the Senate expressed its wishes in re- 
spect of this matter, and I assume that 
the Senate will clothe the special com- 


mittee, of which the chairman of the | 


So his property was simply sacri- | Committee 


on Foreign Relations is 
chairman, with full authority and full 
power and all the sinews of war so that 


a full, complete, and exhaustive investi- | 


gation shall be made. 

We must remember that we were trus- 
tees of a trust. Why, Mr. President, 
every man who is trustee of a trust, if 
he is an administrator or an executor, 
before he is discharged by the court 


| must have his accounts investigated; and 


if he is an honest man he will not permit 
the court finally to discharge him until 


has a_ proper certificate of his honesty 
and integrity. 

The Government of. the United States 
has had in its possession a large trust 
fund of between five hundred and seven 
hundred million dollars. I think we owe 
it to the honor of’ our country, we owe 
it to those who have been intrusted with 
the handling of this fund to have a com- 


| plete and exhaustive i igati 
Mr. Borah: I do not know anything | : ee et eon, 


at all detrimental to the present Alien 


that in the years to come it may not be 


| said, if it is not true, that we were ‘false 


to the trust. 

If it be true that there have been em- 
bezzlements and speculations and wrongs 
it is the duty of the United States to find 


| out who committ fi 
the Comptroller General states that every | mitted: the: Wrengs, and to 


see that punishment is meted out to 
them, and to see that the cestui que 
trust then shall not suffer by the dere- 


| lictions of the trustee. 


The full text of the debate on 
this matier may be found in the 
issue of December 22 of the Con- 
gressional Record, pages 899 to 901. 


| Railroad Is Authorized 
Of course, sir, a Senate investi- | 
| gation, I think, will neither result in the | 
punishment of a wrongdoer nor perhaps | 
| the recovery of money that illegally has 


To Issue Mortgage Bonds 


The Indiana Harbor Belt Railroad has 
been authorized by Division 4 of the 
Interstate Commerce Commission to 
$5,000,000 of 50-year general 
mortgage gold bonds, to be sold 


cago & North Western. proprietary com- 


conclusion | 


| Jr., managing director. 





Loans 


Repayments 


DAILY STATEMENT 
Receipts and Exy enditures | 
of the 
U.S. Treasury 


December 21, 1926 
(Made Public December 23) 


Receipts. 
Customs receipts 
Internal-revenue receipts. 
Income tax 
Mise. internal revenue. 
Miscellaneous receipts . 


31,203,663.21 


1,788,522.73 


Total ordinary receipts. $43,031,326.57 | 
35,500.00 | 
263,186,538.20 | 


Publie debt receipts. . 
Balance previous day 
Total 
Expenditures. 
General expenditures . 
Interest on public debt . 
Refunds of receipts 
Panama Canal 
Operations in spec, accts . 
Adj. service cert. fund . 
Civil service retire, fund. 
Investment of trust funds 


$5, 
» 


79,566.31 
17,587.24 
35,935.01 
57,704.00 
20,168.87 
304,684.31 


$9,148,568.56 
8,902,175.10 


Total ord. expenditures 
Other public debt exp. ... 


Balance today .......... 288,202,621.11 | 


TOM SceKs 


| War Finance Corporation 


Loans and expense advances of the 
War Finance Corporation, outstanding 
November 30, 1926, aggregated $25,165,- 
000, according to its annual report made 
public December 22 by Eugene Meyer, 
The report dis- 
closed that the corporation had received 


| $11,966,000 in repayments in the year | 


| or twenty-five millions of dollars for | ending November 30. 


cloaked their conduct | 


Of the outstanding total, war loans 


amounted to $16,744,000 and agricultural | 


and live stock loans aggregated $8,421,- 
000. In the latter item was 


pense advances. 


The repayments during the year, re- 
| ceived and applied on agricultural and | 


live stock loans, amounted to $11,301,000. | U. §. Government securities, total 


Of that amount, $5,482,000 was repaid 


| on advances to banking institutions, $5,- | 


was unanimously adopted by the Senate 387,000 on advances to live stock loan | 


| companies and $432,000 on advances to | 


cooperative marketing associations. 
The full text of the report will be 
published im the issue of Decem- 
ber 27. 


Hearings Scheduled 
On Valuation Reports 
The Interstate Commerce Commission 


has assigned its tentative valuation re- 
port on the properties of the New York, 


| Chicago & St. Louis Railroad for hear- 
| ing on February 10, before Examiner 
| Quimby, and the hearing on the tenta- 
tive valuation of the Chicago & North- | 


| western Railway for February 7 before 


| his accounts have been audited, and he | 


panies, weve authorized to guarantee the | 


bonds. 


Division 4 also authorized the Texas | 


& Pacific Railway to acquire control of 


the Cisco & Noitheastern Railway by - 


purchase of its capital stock. 


|| Lawrence Stern 


{ 
| and Company 
231 So. La Salle Street, Chicago 


BOARD OF DIRECTORS 
WILLIAM WRIGLEY Jr., Chairman of the 
Board of William Wrigicy Jr. Company 
JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Manufacturing Co. 
JOHN R. THOMPSON, Chairman of the 
Board of Jobn R. Thompson Company 
ALBERT D. LASKER, Chairman of the 
Board of Lord & Thomas and Logan 
STUYVESANT PEABODY, President of 
Peabody Coal Company 
CHARLES A. McCULLOCH, President of 
The Parmelee Con:pany 
IIERBERT L. STERN, Presicent of Balaban 
& Katz Corporation 
ALFRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 





‘This company conducts ageneral securities 

business, originating and participating in 

high-grade investment issues and devotin 

special attention to first mortgage col 
estate bonds. 


Examiner Faris. 


38,939,405.57 | 


1,099,735.06 | 


3306,253,364.77 | 





| $188,000,000 
issued by the Treasury to the Federal re- | 
serve banks on the previous report date | December 


included | 
$32,000, designated in the report as ex- | 


1926. * 
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INDEX 


Banking 


Analysis of Receipts and Expenditures of the Treasury 
at the Close of Business Dec. 21, as Made Publie Dec. 23. 


And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS 


IN MILLIONS OF DOLLARS) 


100 200 300 400 500 600 700 800 900 1000 1100 1200 1300 1400 1500 1600 F700 18001900 2000 2100 
: 1926 TOTAL $1,860,022,731.37 ° °° °* ° ‘' ° 
eT ae 


45.0% 
INCOME TAX 


51.6% 


1927 TOTAL § 


25.5% 
MISC. INT. REV. 


144%: 


5 |,956,666,679.10 


EXPENDITURES (IN MILLIONS OF DOLLARS) 


100 200 300 


400 500 600 700 800 900 1000 1100 1200 1300 1400 1500 1600 1100 1800 1900 2000 Zi00 
‘ ' ‘ . ' ' ' ' ' 


"1936 TOTAL $ 1,693,510, 143.85 
i a a 


24.0% 


9.6 “on. | 19% 


INT.ON PUB. DEBT. wus PUB.DEBT RET'S 
Yo 


1927 TOTAL 


22.4%5.9%~ 17 


all 
b 1,695,242,094.88 


| Federal Reserve Banks Report Rise 


In Circulation of Notes During Holidays 


| Holdings of Discounted Bills Are Heavier and of Govern- 


ment Securities Are Lower. 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 


| December 22, made public by the Fed- 
| eral Reserve Board 

flects the usual holiday demand for cur- 
f | reney, 
Reports Outstanding Loans | 


| and cash reserves and nonreserve cash 


December 


99 
avy 


Federal reserve note circulation 
increasing $73,300,000 during the week, 


declining $41,800,000 and $3,900,000, re- 
spectively. Holdings of discounted bills 


increased $153,100,000 and of acceptances | 
| purchased 
| while Government security holdings de- 


in open market $3,500,000, 


clined $163,800,000, the redemption of 


of temporary certificates 


| purchases 


re- | 


} 
{ 
| 
| 
| 
| 
| 
| 
} 
| 


having been partly offset by additional 
of securities in the open 
market. 

All of the Federal reserve banks re- 


port increased discount holdings except | 


Kansas City and Atlanta. The system’s 
holdings of Treasury notes increased $7,- 
600,000 and of United States bonds $500,- 
000, while holdings of Treasury cer- 
tificates declined $171,900,000. 

All Federal reserve banks report a 
larger volume of Federal reserve notes 
in circulation. 


99 


“ae, 


1926, follows: 


A summary of changes in the principal assets and liabilities of the reserve 
banks during the week and the year ending December 15 follows: 


Total reserves 
Gold reserves 

Total bills and securities 
Bills discounted, total 


Secured by U. S. Gov't obligations........... 


Other bills discounted 
Bills bought in open market 


Bonds 
Treasury notes 
Certificates of indebtedness 


Federal reserve notes in circulation...... 


Total. deposits 
Members’ reserve deposits 
Government deposits 


Increase or decrease during 
week year 

—$41,800,000 $153,000,000 
—27,400,000 138,000,000 
—7,200,000 —85,100,000 
153,100,000 —48,700,000 
100,400,000 
52,700,000 
3,500,000 
—163,800,000 
500,000 
7,600,000 
—171,900,000 
73,800,000 
—84,500,000 
—135,800,000 
61,700,000 


17,600,000 
—45,100,000 
—19,000,000 

—100,200,000 

74,100,000 

18,300,000 

32,300,000 

—1,300,000 

38,700,000 


(All figures not otherwise marked are plus.) 


| Tentative Valuation 


Given on Coal Line 

A tentative valuation report was is- 
sued by the Interstate Commerce Com- 
mission'on December 23 stating the final 


| value for rate-making purposes of the 
| property owned and used for common- 


carrier purposes by the Huntingdon & 


| Broad Top Mountain Railroad & Coal 


Company as of 1918 to be $3,878,700. 


| Treasury Asks $48,852 


| 
| 
| 
| 
| 
| 
| 


As Refund to Railways 


An appropriation of $48,852 to enable 
the Secretary of the Treasury to refund 
the amount of interest erroneously col- 
lected from the railroads on overpay- 
ments, in connection with the Transpor- 
tation Act, is asked in a letter to Con- 
gress from the Secretary of the Treas- 
ury. 





$10,000,000 
Mortgage Bank of Chile 


(Caja de Crédito Hipotecario, Chile) 


Guaranteed Five-Year 6% Agricultural Gold Notes of 1926 
Due December 31, 1931. 





—19,100,000 | 
—29,600,000 | 
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Income 


Taxes 


Rates in Luxury Tax 
On Certain Articles 
Revised by Franee 


Changes Affect Chiefly Goods 
Subject to Levy Only if 
Prices Exceed Specified 
Limits. 


The French government has recently 
promulgated a decree changing the 
schedules of the luxury tax, chiefly in the 
articles which are to be subject to the 
12 per cent luxury tax if they exceed 
certain prices, according to copies of the 
decree which have reached the Depart- 
ment of Commerce. 


It was stated orally, at the Depart- 
ment, that the schedule is long and de- 
tailed, and may be consulted at the For- 
eign Tariffs Division, Bureau of Foreign 
and Domestic Commerce, Washington. 

The full text of an announcement on 
the subject issued December 23 follows: 

The schedules of articles subject to the 
French luxury tax of 12 per cent ad 
valorem have been slightly modified by 
a recent decree, according to advices 
from the office of the Trade Commis- 
sioner, Paris. 

The law of June 26, 1920, provided 
for the classification of luxury articles 
in two schedules, Schedule A containing 
a list of articles considered as luxuries 
owing to their nature and Schedule B 
containing a list of articles considered 
as luxuries only when exceeding certain 
values. Certain modifications of these 


| schedules were made by decrees of Sep- 

A summary of changes in the principal | 
assets and liabilities of the reserve banks | 
during the week and the year ending | 


tember 7, 1923, and January 19, 1926. 
The principal modification provided in 
the new decree pertains to the schedule 


| of articles considered as luxuries only 


when exceeding certain values. This 
schedule has been subdivided to some ex- 
tent and the value limits on most articles 
have been raised considerably. 


Receipts From Income Tax 
Show Rise for December 


[Continued from Page 1.] 
380, 1926, amounted to $615,782,944.96, 
compared with $490,333.346.70 from July 
1 to November 30, 1926, an increase of 
$125,449,598.26. Miscellaneous tax col- 


| lections from July 1 to November 30, 


| 1926, 


were $275,637,401.53, compared 
with $425,751,256.71 from July 1 to No- 
vember 30, 1925, a decrease of $150,113,- 
885.18. 

The income tax collected in December, 
1925, was $354,316,386.77, making the 
total collections of income tax $1,825,- 
704,135.93 for the calendar year 1925. 

Internal revenue collections for No- 
vember, 1926, amounted to $90,768,588.07, 
compared with $115,388,198.61 for No- 
vember, 1925, a decrease of $24,569,- 
640.54. Income tax collections for No- 
vember, 1926, were $39,181,526.10 com- 
pared with $32,409,354.08 for November, 
1925, an increase of $6,772,172.02. Miscel- 
laneous tax collections for November, 
1926, were $51,587,031.97, compared with 
$82,928,844.53 for November, 1925, a de- 
crease of $31,341,812.56. 


UNCONDITIONALLY GUARANTEED, BY ENDORSEMENT, BY THE REPUBLIC OF 
CHILE, AS TO PRINCIPAL AND INTEREST. 


Not Redeemable Before Maturity. 


Coupon bearer notes in denomination of $1,000 each. Principal and interest to be payable at the option of the holders, in New York 
City at the office of Kuhn, Loeb & Co. or of Guaranty Trust Company of New York, in United States gold coin of or 
equal to the standard of weight and fineness existing December 31, 1926, or in Santiago, Chile, at the office of 
the Caja by sight draft on New York City, without deduction for any taxes, imposts, levies or duties of 
any nature now or at any time hereafter imposed by the Republic of Chile or by any state, 


province, municipality or other taxing authority thereof er therein and to be payable in 


time of war as well as in time of peace and whether the holder be a 
citizen or a resident of a friendly or a hostile state. 


Interest Payable June 30 and December 31 


His Excellency. the Honorable Miquel Cruchaga, Ambassador Extraordinary and Plenipotentiary of the Republic of Chile to the 


United States, has summarized his letter of December 


22 


22, 


“The Notes are to be unconditionally guaranteed, by endorse- 
ment, by the Republic of Chile, as to principal and interest, 
and are to be issued in accordance with the law of the Repub- 
lic of Chile, dated August 29, 1855, establishing the Caja, as 
amended by the Decree Law dated December 15, 1925, (which 
Decree Law was duly approved by the Commission appointed 
tor that purpose by both Houses of Congress), with the Law 
No, 4074 dated July 27, 1926, with Decrees No. 834 dated 
November 17, 1926. and No. 998 dated December 16, 1926, 
and with the Decree of the President of the Republic of Chile, 


dated December 


>) 


“, 


1926, for the purpose of making loans 


secured by agricultural products or implements, which loans 
may not exceed 50% of the estimated value of the collateral. 


During its entire existence of over seventy years, the Caja 


has operated successfully and has ncver failed to mect 


gations. 


its obli- 


The record of its loan collections is very satisfactory. 


The losses incurred by the Caja on property foreclosed under 
its mortgages have not exceeded $40,000 in the aggregate for 


the last ten years. 


1926, coptes of which may be obtained from the undersigned, as follows: 


On December 31, 1925, the Caja had outstanding various 
issues of bonds aggregating $100,219,000, at gold par of ex- 


change, 


against which it had made 10,198 mortgage loans, 
being an average of less than $10,000 per loan. 


These loans 


aggregated less than 25% of the aggregate. appraised im- 
proved value of the properties mortgaged as security therefor. 
As further security for its bonds and notes, the Caja has 
accumulated a reserve fund of approximately $5,028,450, at 


gold par of exchange. 


The present debt of the Republic of Chile, including the 
present and all other obligations guaranteed by it, aggregates 
about $298,000,000, at gold par of exchange. The proceeds of 
the Government loans have been largely used for the construc- 
tion or improvement of railways, harbors and other public 


works. 


The Government owns 3,624 miles of railroads, tele- 


graph lines and other property, of an estimated value of 
approximately $650,000,000, at gold par of exchange.” 


THE UNDERSIGNED OFFER THE ABOVE NOTES, SUBJECT TO PRIOR SALE, AT 9834% AND 


ACCRUED INTEREST TO DATE OF DELIVERY, TO YIELD ABOUT 


6.30% TO MATURITY. 


The above notes are offered if, when and as issued aud received by the undersigned, and subject to the approval of counsel. 


In the first instance 


+, interim 


-crtilicates 


7 


prepared. 


I é ( of Guaranty Trust Company of New York will be delivcred against payment in New York 
funds for notes allotted, which interim certificates will be exchangeable for definitive notes when 


Kuhn, Loeb & Co. 


New York, December 28, 1926. 
All of the above Notes having been sold, this advertisement appears as a matter of record only. 


Guaranty Company of New York 


/ 
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Oil 


THE UNITED STATES DAILY; 


Trade 
Marks 


Imported Oil Stored in State Where Delivery 


. Is Intended Held S$ 


Decision Maintains 


Authority of I. C.C. 


Transportation From Source to 
Destination Considered as 
Single Movement. 


ATLANTIC Coast LINE RAILROAD, APPEL- 
LANT, V. STANDARD OIL COMPANY OF 
KENTUCKY; CIRCUIT CoURT OF AP- 
PEALS, SIXTH CIRCUIT, No. 4691. 

In this case oil was brought into the 

State of Florida in ships. Some was 


. stored in tanks directly from the ship 


and then reshipped in oil cars to intetior 
points of the State. This was held to 
be subject to interstate railroad rates. 

Other cargoes of oil were placed in 
tanks from which a substantial amount 
was used locally. Here the balance, 
when shipped was declared to be sub- 
ject to intrastate rates. 

Another lot of oil, placed directly into 
cars, hauled a short distance and then 
placed into tanks, after which some of 
it was placed into small containers and 
reshipped, was held to be subject to in- 
trastate rates. 

The case was on appeal from the Dis- 
trict Court for the Western District of 
Kentucky. (United States Daily, 1894). 
It was heard before Circuit Judges Deni- 
son and Moorman, and District Judge 
Hough. 

The full text of the opinion, by Judge 
Denison, is as follows: 


Status of Tampico Oil 
Distributed in Florida 


The Standard Oil Company of Ken- 
tucky (hereafter called the “Company),” 
sells oil throughout Florida. It is pot 
a producer. It buys its fuel oil from 
Tampico, Mex., and its gasoline, kero- 
sene and lubricating oils from Baion 
Rouge, La. 

These oils are shipped from the point 
of purchase to Florida by boat across or 
along the Gulf of Mexico. These inter- 


state or foreign shipments enter Florida - 


at two points—Port Tampa, about eight 
miles from the city of Tampa, and the 


St. John’s River Terminal, in the city | 


of Jacksonville. 
At each of these points the company 
maintains a group of large tanks, sever- 


ally used for the different kinds of oil, | 
and into which the oil is pumped from | 
in. | 
pumped | 


the tank steamers which bring it 
From these tanks the oil is 
out into the tank cars in which 
shipped to various interior points. 

Sometimes oil is flowing into and out 
of the storage tanks—from steamer to 
car—simultaneously; sometimes some oif 
is held in the tanks as long as 60 days. 

The question in this case is whether 
this further shipment, from Port Tampa 
or Jacksonville to the interior points of 
consumption or of secondary distribu- 
tion, continues to be that interstate or 
foreign commerce in the course of which 
the oil comes in, or is predominantly 
local commerce, and in its nature intra- 
state. 5 


is 


it 


Interstate and Intrastate 
Rates in Conflict 

The question arises in this way. The 
Florida Railroad Commission has fixed 
rates for the intrastate shipment of 


Jacksonville to the interior points. The 


_ Atlantic Coast Line Railroad Company 


ae eer we eee 


(hereafter called the “Railway)” 
with the Interstate Commerce Commis- 
sion its proposed rates for these same 
items of transportation upon the theory 
that they were interstate or foreign com- 
merce; and there being no 
these rates became in effect, established 
by the Interstate Commerce Commission, 


and properly applicable for all items of | 
transportation that were within the ju- | 


risdiction of that «commission. 

Thereupon the company filed a bill in 
the court below to enjoin the Railway 
from continuing to collect these inter- 
state rates, to compel an accounting 
from the Railway and for a refund of 
such of these rates as had been received 
in excess of the Florida domestic sched- 
ule. The jurisdiction of the court be- 
low sufficiently rested upon the diverse 
citizenship of the parties. 


company and the Railway 
is not necessary to decide 
decree was interlocutory or 
theory sufficiently sustains the appeal. 

We considér, first, the situation 
Port Tampa; and severally with regard 
to the four kinds of oil, the status of 
which jis not necessarily the same— 
though all four have two characteristics 
in common. All enter from outside the 
State and-all are intended for further 
common carrier shipments—none for use 
at Port Tampa. 


appeals, It 
whether the 
final; either 


Opinion Considers 
Status of Fuel Oil 


First, of fuel oil. This is substantially 
all sold by the company to various man- 


ufacturers—the ultimate users—upon 


annual contracts to supply them with | 


stated quantities or with 
during the period. 


their needs 


may be disregarded, not because 5 per 
cent is a negligible fraction 


cent was also always destined for fur- 


ther shipment and the 95 per cent stamps | 


the whole mass ag not intended for mis- 
cellaneous public sale, here, there or 
anywhere). The incoming stream from 
Mexico is brought into the tanks rapidiy 
enough to supply the outgoing demand— 
generally in accordance with the prede- 
termined fixed amounts but somewhat 


varied by the developing fluctuations in | 


that demand. 
In. our judgment this oil travels on 


@ substantially continuous trip from 








; : | power to sell it locally, 
these various oils from Port Tampa and 


filed | 


objection | Oakley, and possession there by Settle, 


: | is 
A decree was made in favor of the | 


at | 


| ginning 





(Ninety-five’ per cent | 
is so sold. That 5 per cent is sold later | 


(that we | 
do not decide) but because the 5 per | 


and the Port Tampa tanks are a pond 
or equalizing reservoir which merely 
accommodates the supply to the outgo 
and which “furnishes essentially noth- 
ing but storage .in transit. 


No Rule Established 


By Supreme Court 

‘Upon the question whether, for rate 
control purposes, commerce is interstate 
or intrastate, the decisions of the Su- 
preme Court furnish no universal rule; 
each case. has been decided on its facts. 
‘The Sabine-Tram case (Texas Co. Vv. 
Sabine Tram Co., 227 U. S. 111), is an 
application of the principle which we 
think now controHing, and an applica- 
tion which is not easy to distinguish 
from the present case. 

It declares that domestic gathering 
together of property for the purpose of 
foreign shipment and sale, must be 
treated only as an incident of the entire 
transaction and takes the character of 
the whole. The flow of commerce in the 
present case is in the opposite direction, 
but the principle seems to be wholly 
analogous. o 

It is suggested that there is distine- 
tion in the fact that there the gathering 
together was only a preparatory inci- 
dent of the contemplated foreign ship- 
ments and sale, while here the contem- 
plated distribution and sale in Florida 
make up the primary object involved 
and the bringing in from the outside is 
the preparatory incident; but we can see 


| no sufficient reason for saying that either 


part of such transaction is primary and 
the other incidental. 

As Justice Holmes said in 
Virginia, 236 U.-S. 697, 699. 

“From the point of view of commerce, 
the business is one affair.” 

It is as accurate to say that the locai 
distribution in Florida was merely in 
aid of the Tampico purchase and to pro- 
vide an outlet for the Mexican wells, as 
to say the converse; probably neither 
way of putting it is complete. 


Davis v. 


Diversion at Port Tampa 


Provides No Distinction 

We can not say that the mere power 
of the company to make a diversion at 
Port Tampa, or to use the oil there or 
in the immediate vicinity without any 
substantial further transportation, fur- 
nishes any reason for distinguishing 
from the Sabine-Tram case; for there 
Powell and Company had full power and 
right to send shiploads of the collected 
lumber up and down the Texas coast 
instead of sending it across the ocean. 

We take the controlling thought of 
the Sabine-Tram case to be that where 
there is, both in expectancy and in fact, 
a clear and established stream of foreign 
commerce, the intent of the one engaged 
in that commerce that the items des- 
tined therefor are to be considered a 
part thereof from their origin to their 
destination, is the thing which stamps 
the whole transaction as foreign com- 
merce; and this reasoning applies as weli 
to the branches of the tree through which 
the sap is distributed after passing up 
the trunk, as to the roots in which it is 
made ready for the upward passage. 

That this intent to make a continuous 
interstate shipment is the determinative 
thing, is illustrated by B. & O. Ry. Co. 
vy. Seattle, 260 U. S. 166. The initial 
trip terminated at Oakley; Settle there 
took possession of the car and had 
or to reship it 
as he pleased; but his intent from the 
beginning had been that the journey 
should continue to Madisonville, with a 
temporary stop at Oakley merely long 
enough to make arrangements for for- 
warding. 

When this constant intent was ob- 
served, it was thought that the stop at 


and reshipment from there did not in- 
terrupt the continuity of the journey. 
The parallel with the present rate, 
can not be the basis of. the decision. 
This motive was lawiul, if the law per- 
mitted him to tack these two 
His intent to make a really 


rates. 
through 


| shipment, not his reason for this intent, 


was the vital thing. 


| Identity of Oil Not Lost 


By Storage in Tanks 

Here, the identity of the oil which goes 
into the tank with that which goes out 
not lost. The oil fungible, each 
gallon is equal to any other gallon. If 
100 barrels were billed from Tampico 
to the user at an interior point, no. one 
would think that a holding of it on the 
way in this storage tank for a reason- 
able time until the user was ready for 
it, would affect its character as a through 
shipment. To this view it does not 
seem material that the users, instead 
of one concern, are a.known and small 
group, among whom it is from the be- 
intended that the shipment 
should be distributed. 

The Stock Yards case (Stafford v. 
Wallace, 258 U. S. 495) is not a rate 
case, but the sole question was whether 
the interstate transportation was {in- 
ished, so as to.end the Federal power 
of supervision. It furnishes another ap- 
plication of the same principle—that the 
intent controls. . 

As to the cattle coming to Chicago 
from the West, no particular cattle have 
any particular final destination; it is 
merely well understood that the mass is 
to be rearranged and all the, items are 
to travel on somewhere. The ever pres- 
ent expectation and intent that the cat- 
tle are to continue their journey, and 


is 


| that their delay and rearrangement at 


the stock yards will only make a tem- 
porary stop, maintain the interstate 
character of the commerce throughout 
this stoppage. a 
Indeed, there is close analogy in the 
situations. The stock yards, like the 
storage tanks, have a limited capacity. 
They can not overflow, they must not 
run dry. The stream runs through them. 
Adopting the criterion declared in 





ubject to Interstate Rates 


Status Is Modified 
By Loeal Distribution 


Ruled Intrastate Commerce in 
Case of Uncertainty as to 
Consuming Buyer. 


we must conclude that the rates given 
in the schedule approved by the Inter- 
state Commerce Commisison are the 
rates properly applicable to the ship- 
ments of fuel oil from Port Tampa to 
the interior. In addition to these cases, | 
see Southern Pacific v. I. C. C., 219 U. | 
S. 498; Peoples Co. v. Public Service | 
Commission, 270 U. S. 550. 

With regard to gasoline and kerosene | 
shipments through Port Tampa, we con- 
clude they must be classified with the 
fuel oil. The situation is the same with 
one exception; and this exception, we | 
think makes the case stronger for the | 
interstate theory. 

The shipment onward from Port | 
Tampa are all to the so-called bulk sta- | 
tions which are maintained by the com- 
pany at different interior points, There 
is therefore from the beginning of the 
shipment at Baton Rouge, the intent and 
purpose that the gasoline and kerosene | 
shall all be distributed through Port 
Tampa to these bulk stations. 

There is not to be, as with the fuei 
oil, a distribution among a number 
users; the shipments all go to the same 
consignee, according to its needs in 
different localities; and since the original 
purchaser and ultimate consignee are the 
same person, there is constant com- 
munity of intent. 

It is true that the Port Tampa tanks | 
are filled up when a price advance is 
anticipated and are allowed to run low 
when the market prospect is poor; but 
doubtless so are the bulk station tanks. 
It is the latter, not the former, which | 
are the company’s poinis of distribution | 
for public sale. \ 

That these intermediate reservoirs 
adapt themselves to the demand at the 
end of the contemplated interstate jour- 
ney has no tendency to show that there 
are two successive and separate jour- 
neys. 

We do not intend to say that these 
oils—fuel, gasoline and kerosene—may 
not be subject to State taxation at Port 
Tampa; that question is not involved. 
The right of the State to tax is affected 
by some considerations which are less 
applicable to rate regylation; and the 
concurrence in the State of the right to 
tax and the right to fixstransportation 
rates is not inevitable. (Hanley v. Kan- 
sas City Co., 187 U. S. 617, 621; Binderup 
y. Pathe Exchange, 263 U. S. 291, 311). 


: 
OL 


Question of Passing Title 
No Factor in Problem 

As to these oils so far considered, the * 
title does not pass from the préducer to 
the company until they are delivered into | 
the company’s tanks at the port of en- 
try; but the passage of title was like- | 
wise so delayed as to the cattle in the 
Stock Yards case and as to the gas in 
the People’s Co. case, supra. 
can not consider this 
ing—-if important. 

The lubricating oils received at Port 
Tampa are differently treated 
present another question. Tyue, they 
are mostly shipped along from Port 
Tampa to Tampa; but that haul is very 
short and we do not know that any ques- 
tion is made about that rate. : 

At Port Tampa it is pumped directly | 
from the steamers into the tank cars, j 
which go mostly to Tampa. At the 
Tampa warehouse it is pumped from the 
tank cars into storage tanks, and then 
at convenience js put into tank wagons 
or into barrels or some other small con- 
tainers in which it is partly sold to the 
general public and partly sent along to 
the local filling stations maintained by 
the company. . 

If any of it goes in bulk from Tampa 
to the bulk stations that does not ap- 
pear, and would not be controlling in 
any event. An unstated but small frac- 
tion goes in the tank cars directly from 
Port Tampa to the bulk stations, but, 
for the reasons to be stated with re- 
gard to Jacksonville, this fraction can 
not be deemed to make 
through journey. 


Hence, we. | 


fact as controll- 


and 


a continuous 


Oil Locally Distributed 


Held in Intrastate Trade 

As to all lubricating oil rehandled at 
Tampa, we find that by this second halt 
and handling within the State, by its 
substantial change of form for future 
shipment, and by its devotion in its new 
form, in a large part if not wholly, to 
general public distribution and sale, it 
loses its status as material in the course 
of interstate transportation and 
on a predominantly local character, 

The authorities relied upon by the 
company apply to this transaction, ana 
the treatment of the lubricatin 
illustrate the distinction 
continues to be and what ceases to be 


g oil well 


192 U. S. 21; Chicago, ete., Co. v. Iowa, 
233 U. S. 334; Arkadelphia Co. v. St. 
Louis, etc., Co., 249 U. S, 134; Southern 
Pac. v. Arizona, 249 U. S. 472, and Mis- 
souri v. Kansas Co., 265 U. S. 298). 
The rates established, by the Florida 
Commission are the ones properly ap- 
plicable to lubricating oil shipments from 
Port Tampa to the 


At Jacksonville the situation as to 
lubricating oils is the same as at Port 
‘'tampa and Tampa, except that 
seems to be no intermediate haul by a 
common carrier between the river ter- 
minal and the city warehouse. 

As to gasoline and kerosene, the proof 
is that 13 per cent of the amount re- 
ceived into the tanks is used locally at 


Tampico to the interior points in Florida, | these three cases, as we understand them, | Jacksonville and never gets any further 


there | 


| OU. A. 
| not appear that these same controlling | 
; facts existed as to Wilmington, Hence, 

in so far as we reach a result different | 
| from that announced in that case, there 
interstate traffic. (Pa. Ry. Co. vy, Knight, | 


between what | 
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Aut STATEMENTS HereIn ARE GIVEN ON Orrictan AuTHoRITY ONLY 


AND WITHOUT CoMMENT BY THE UNITED 


Customs Rulings 


Trade Mark of Meat 
Canceled as Similar 
To Older Designation 

With Pie- 


ture Declared to Resemble 
“Airship” Used 


Word “Zeppelin” 


Earlier. 

JoHN MORRELL & Co. Y. ARNOLD BuscH 
& Sons; COMMISSIONER OF. PATENTS. 
Upon application for cancellation No. 

1264 of trade mark registration of mark 

consisting of the picture of an airship 

bearing words “Zeppelin” and 
ages,” for sausages, in view of prior 

registration of a mark consisting of a 

picture of the same kind of airship bear- 

ing the words “Airship,” for bacon, the 
cancellation was approved by First As- 
sistant Commissioner William A. Kin- 


“Saus- 


nan, in this appeal from the Examiners | f > . 
| ploye of the Haines Packing Company 


of Interferences. 


Mason, Fenwick and Lawrence a@- 


peared for John Morrell & Co.; A. J. | 


Fihe for Arnold Busch & Sons. 
The full text of the decision, follows: 
This case comes on for review, on ap- 

peal of the registrant, Arnold Busch & 

Sons, of the decision of the examiner 

of trade mark interferences sustaining 

the petition for cancellation filed by 

John Morrell and Co, 

Arnold Busch & Sons have been 
granted registration No. 196453, issued 
March 17, 1925, of the mark compris- 
ing a representation of an airship of the 
well-known Zeppelin type and having 
printed thereon the name oc the regis- 
trant company and the word ‘Zeppelin,’ 
the mark being used upon sausage, the 
word “Sausages” appearing upon the 
representation of the airship but being 
disclaimed apart from the other features 
of the mark. 

Prior Registration Cited. 

The petitioner company bases its claim 
damage upon its registration No. 
116541, issued May 8, 1917, of a mark 
consisting of a representation of an air- 
ship of the same general type, substan- 
tially the Zeppelin type, as that adopted 
by the registrant, Arnold Busch & Sons, 
but including the words “Air Ship” ap- 
pearing upon the representation, the 
mark being used upon breakfast bacon, 
and also registration No. 150016 of the 


for 


shipment. Thirteen per cent is a very 
substantial fraction; it can not be re- 
garded as negligible. 

Uncertainty of Destination 
Establishes Status of Oil 


It follows that as to any particular 
unit of oil coming into the tanks, it can 
not be said that there>was always an 
intent for further transportation and 
for merely temporary stoppage. The 
one causing the original shipment knew, 
and therefore intended, that this par- 
ticular gallon or barrel, or 100. barrels, 
might stop at Jacksonville or might 
go-on. 

This uncertainty is inconsistent with 
‘that clear intent which, and which only, 
can carry the original character along 
‘into the second stage ef the interrupted 
shipment. If, in the Sabine-Tram case, 
Powcli had been, out of his assembled 
stock, sending substantial shipments to 
Texas points, or if Settle, in his case, 
had been supplying a substantial local 
demand at Oakley, and sending along 
to Madisonville what was left—thouzh 
much the greater fraction—the results 
in those cases seemingly must have been 
different. 

We think that the gasoline and the 
kerosene, like the lubricating oils, should 
take the local rates from Jacksonville 
to other Florida points. 

As to the Jacksonville fuel oil, the 
record is obscure and not sufficient for 
satisfactory determination. If substan- 
tially all of it goes forward to other 
points pursuant to an established and 
known course of business, it is to be 
treated like the Port Tampa fuel oil; 
if according to the established methods 
and experience, a substantial part of it 
ends its journey at Jacksonville, it is to 
be treated like the other oils at Jack- 
sonville. 

The parties should produce further 
proofs on this point in the court below. 
We have no occasionsnow to deny that 
the fraction of fuel oil stopping at Jack- 
sonville may be so small that it may be 
wholly disregarded in determining the 
through character of this commerce; nor 
is there necessity for attempting now 


; to decide how small that fraction must 
| be to be so disregarded. 
tion arises upon the further proofs, the | 


If that ques- 


court below 
The recent 


vill decide it. 


decisions of the Florida 


| Supreme Court (Florida R. R. Commis- 

| sion v, Atlantic Coast Line and Seaboara 
Air Line) seem to have been dependent | 

; upon a question of pleading; and by the | 


pleadings as construed, the facts that we 


| have thought controlling as to the Port 
| Tampa fuel oil, gasoline and kerosene, 
takes | 


were not presented. 
In Atlantic Coast Line v. 
4, 12 Fed. (2nd) 541, it did 


is no necessary conflict with that court 


; In our views of the legal principles in- | 


| volved. 


| (in a more doubtful situation) approved | 


interior and from | 
Tampa to points beyond. 


| 
| 


The decree below allows interest upon | 
| cach excess payment from’ its date. This | 
; is in accord with the analogous practice | 


of the Interstate Commerce Commission 


by the Supreme Court in Louisville, ete., 
Co. v. 
217, 268. The same rule is appropriate 
to a court recovery. 

The decree will 


be in 


fied decree and for further proceedings 
in accordance therewith. 
Appellant will recover 
this court. 
December 17, 1926 


the costs of 


| cuit Judges. 


| belong to the 


Standard | 


Schloss-Sheffield Co., 269 U. C. | 


part affirmed | 
and in part modified as indicated in this | 
opinion, and the case is remanded to the 
court below for the entry of such modi- | 


Circuit Court Decides on Admissibility 


In Trial of Evidence of Like Accidents InB ankruptcy Case 


| Such 


ALASKA STEAMSHIP COMPANY, PLAIN- 
TIFF IN Error, v. DAN KATZEEK; CIR- 


curt CourT OF APPEALS, NINTH CiR- 

cuit, No. 4834. ~ 

In this case, which was an action for 
damages for personal injuries alleged to 


| have been caused by inadequate tackle 
| being used to lift a boiler, the court al- 


lowed testimony to be adduced to show 


| that shortly after the accident, upon a 


renewal of the effort to lift the boiler, 
the tackle broke again. 

Before Gilbert, Hunt, and Rudkin, Cir- 
The full text of the case 
follows: 

The defendant in error, in his com- 
plaint against the plaintiff in error, de- 
fendant in the court below, alleged that 
while performing his duties as an em- 


and standing on that company’s wharf 
the defendant’s steamship Cordova tied 
up at the wharf to deliver to the pack- 
ing company a large steam boiler, that 
the crew of the Cordova fastened a lift- 
ing cable to the boiler, which cable ran 
through a block attached to the free end 
of the starboard boom, and that while 
the boiler was being lifted from its po- 
sition on said steamship the pin of the 
shackle which fastened the guy cable 
used to hold the boom in position broke, 
due to its lack of strength to bear the 
strain of the boiler, together with the 
inexperience, incompetence, and  negli- 
gence of the servants of the defendant, 
and that said guy cable violently struck 
the plaintiff and caused him 
personal injuries. 

The defendant answered denying neg- 
ligence and alleging that the plaintiff, 
without having any lawful purpose to 
accomplish, voluntarily went upon the 
wharf and without taking precaution, 
took position thereon as to subject hin- 


serious 


words “Air Ship” appearing on a heart 
shaped background, used likewise upon 
bacon. 

In further support of the petition the 
use of the airship mark of the petitioner 
én bacon is alleged as having been con- 
tinuous since 1910. While it is shown 
that petitioner manufactured and sold 
salami sausage since as early as 1912, 
the use of these registered marks upon 
sausage is not shown to have been made 
prior to 1925. 

Both parties have taken testimony. 
It is fairly established, and respondent, 
Arnold Busch and Sons, has not seriously 
disputed this fact, that petitioner ‘com- 
pany began the use of and has con- 
tinued to use its airship marks upon 
bacon since a period long antedating any 
established or even alleged by respond- 
ent company. 

In view of the foregoing the questions 
here to be reviewed are the similarity 
of the marks and whether the goods be- 
long to the same class. The characteris- 
tic feature of one of petitioner's regis- 
tered marks, that including the repre- 
sentation of the airship of the Zeppelin 
type, and the mark of the respondent 
company is the pictorial representation 
of ‘this type of airship. 

Word Denotes Airship. 

The word “Zeppelin,” appearing upon 
respondent’s mark, indicates the designer 
or inventor of the airship but also is 
popularly understood to indicate or con- 
stitute the name of this particular type. 
Such name is generally understood to 
designate an airship and an airship of 
this particular, lighter-than-air type. 
The mark of the petitioner company 
which includes this representation of the 
airship dogs not distinguish one mark 
from the other. 

While the words Air Ship and Zeppelin 
do not look alike, sound alike, and are 
not spelled alike, yet when used upon 
the same type of airship they have sim- 
ilar significance. It is believed the aver- 
age purchaser of these goods, especially 
not having the two: marks simultane- 
ously before him, would be confused as 
to the origin or ownership when ap- 
pearing upon the same class of goods. 

It must be held sausage and bacon 
same general class of 
goods indicated in the statute, as such 


| terms have been interpreted in the cases 


of N. Wolf and Sons vy. Lord and /Tay- 
lor, 202 O. G. 632; 41 App. D. C. 514; 
E-Z Waist Co. v. Reliance 
ing Co. 311 O. G. 709; 52 App. D: C. 
291; Phoenix Paint and Varnish Co. vy. 
John T. Lewis and Bros. Co., 139 O. G. 
990; 32 App. D. C. See also the 
cases cited by petitioner in its brief. 

The fact that petitioner company did 
not adopt or use its mark upon sausage 
until subsequent to the adoption, by re- 
spondent, of the latter’s mark upon these 
goods, is not deemed material since the 
petitioner company has shown that it 
was a manufacturer of sausage prior to 
| the entrance of the respondent company 
| into the field and the application of peti- 
| tioner’s mark to sausage was within the 
ordinary and expected expansion of its 
business under this mark. 

Advertising is. Extensive. 

It is in evidence petitioner company 
has advertised extensively its goods to 
| Which these marks are applied, has for 
many years before respondent adopted 
iis mark, conducted a very large busi- 
ness, and is in possesison of a valuable 
good will as an asset to its business. 

It would seem respondent company 
must have been aware of the petitioner's 
activities in connection with its airship 
merks and could have adopted a mark 
| less likely to cause confusion in trade. 
Whether this is true or not, it is believed 
the marks and the goods on which they 
are used are so similar that confusion, 
if the goods\appeared in the same mar- 
kets, would be inevitable. 

The decision of the examiner of trade 
mark interferences sustaining the, peti- 
| tion is affirmed and his recommendation 
| that the trade mark registration No. 
| 196453 of the respondent company be 
| canceled, is approved. 


285, 


| 


4 December PA,, 1926, 
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Manufactur-” 


eal 
Testimony May Be Given Only to Illustrate a Phys- 


ical Fact at Time of Fact Under Investigation. 


self to the danger of being struck, and 
that the injuries. sustained by him were 
entirely due to his own fault and negli- 
gence in so having gone upon and occu- 
pied said position on the wharf. The 
reply denied the affirmative allegation of 
the answer. The jury returned a ver- 
dict for the plaintiff in the sum of $5,000, 
and judgment was entered thereon. \ 

Gilbert, Circuit Judge, after stating 
the factgs oe 

Error is assigned to the admission 
of testimony to show that shortly after 
the accident, on the renewal of the ef- 
fort of the crew to remove the boiler, 
the tackle again broke, causing the 
boiler to fall. 

The evidence was offered for the pur- 
pose of showing the defendant’s negli- 
gence in failing to furnish 
tackle. Upon that ground the court 
overruled the objection to its admission, 
and later, upon the ground that the evi- 


dence tended to prove the weight of the | 
boiler as well as the inadequacy of the | 
de- | 


fendant’s motion to strike out the testi- | the evidence of an accountant for the 


tackle, the. court @yerruled the 


mony. 


Upon the grounds so stated we think | accountant for the bankrupts 


- : | loss from sales below costs. 
missible to adduce evidence of other ac- | loss f 


the evidence was admissible. It is per- 


cidents or injuries occurring from the 


same cause and near the same time to | 
the | 


show the existence of defects in 
property used and to show that the de- 
fendant failed to adopt proper precau- 
tions to prevent injury from the de- 
fective nature of his appliances, 29 Cye 
611, 612. 
Distinetion Is Drawn. 
This is not a case where evidence of 
a similar accident was introduced to 


adequate | 


| 
| 





| of law for our consideration. 


States DAILY. 
Packing 
Industry 


Appeal Is Rejected 


Appellate Court Declares There 
Is No Issue of Law 


\ to Consider. 

BEN SHULMAN ET AL, PETITIONERS, V 
HuGu WELLS, TRUSTEE IN BANKRUPTCY 
OF STANDARD CLOTHING Co.; CIRCUIT 
Court OF APPEALS, SIXTH CIRCUIT; 
No. 4707. 

In this case the failure of the lower 


| court’ to make a finding of fact left the 


upper court with no issue of law to con- 


| sider. 


The case was on petition to revise 
an order of the District Court for the 
Northern District of Ohio. 


Before Denison and Moorman, Circuit 
Judges, and Hough, District Judge. 

Per Curiam. There being no finding of 
fact, as contemplated by our Rule 30 (2), 
we can not find in the record any issue 
(See .re, 
Novo Pathic Co., C. C. A. 6, Oct. 15, 
1926.) 

The case illustrates the necessity for 
insisting upon findings under this rule. 
It is a petition for a “turnover” order. 


trustee is said to show a shortage; the 
shows a 
This loss 
is claimed to be a complete explanation 


| toy the shortage, and thus to leave no 


legal basis for the referee’s conclusion 
that the bankrupt was keeping property 
back from the trustee. This depends 


| upon whether the trustee’s accountant’s 
| finding related to property which had not 
| been sold at all and so must be on hand. 


Upon this question there is nothing in 


| the record to compel a negative answer, 


prove the negligence of the defendant in | 


the particular act declared upon. Here 
the purpose of the evidence was to show 
that immediately after the accident the 
conditions had not ‘changed and that 


even if we might go to the referee’s cer- 
tificate for findings. 

Petition dismissed. 

December 7, 1926. 


‘Certain Glass Tubes 


the tackle used by the defendant was | 


defective. 


By the decided weight of authority | 


evidence of similar accidents may 
adduced when it is given only to illus- 
trate a physical fact before or after 
the occurrence which is under investi- 
gation and the conditions of that occur- 
rence, O’Brien vs. Las Vegas T. R. Co., 
242 Fed. 850; Marathon Lumber Co. vs. 
Dennis, 296 Fed. 471; Aurora vs. Brown, 


Alton, 206 Ill. App. 254; Kress & Co. vs. 
Markline, 77 Southern, 858; Cleveland, 
Columbus, ete. R. R. Co. vs. Newell, 104 


Ind. 264; Mayor and Aldermen of Bir- | 


be | 


Are Classed as Beads 


Customs Ruling Covers Product 


Used to Make Baskets 
and Portieres. 


New York, Dec. 21—Relief is granted 


| to Theo. L. Stern & Co., of New York, in 
12 Ill. App. 122; Unterbrink vs. City of | 


a decision involving the correct tariff 


classification of certain merchandise in- 
| voiced as glass tubes. In describing thé 
| articles in question, Judge Sullivan 


mingham vs. Starr, 112 Ala. 98; St. Jos. | 


D. C. Rid. Co. vs. Chase, 11 Kan, 47. 

It was not error to exclude the an- 
swer of the’Mate of the Cordova to the 
question whether or not he was sur- 
prised or had expected that the pin or 
the shackle would break. 
of the defendant was to show that it 
was not guilty of willfulness or wanton- 
ness in connection with the accident. But 
no such willfulness or wantonness was 
charged in the complaint and no evi- 


Bill of Particulars. 

Error is assigned to the denial of the 
defendant’s application for a bill of par- 
ticulars, and it is urged that the de- 
fendant was entitled to know the par- 
ticulars of the plaintiff’s employment 
and the place where he was at the time 
of the accident. 

The complaint alleged that the plain- 


tiff was on a designated wharf in thet 


employment of the owner thereof and 
was performing the functions of his em- 
ployment at the time when the steam- 
ship was unloading freight upon the 
wharf consigned to the owner, and the 
reply alleged that the plaintiff was law- 
fully performing his functions upon the 
wharf with the full knowledge and con- 
sent of the defendant. 

Section 908 of the Compiled Laws of 
Alaska of 1913 provides that “When the 
allegations of a pleading are so indefi- 
nite and uncertain that the precise’ na- 
ture of the charge or defense is not 
apparent, the court may require. the 
pleading to be made definite and certain 
by amendment.” : 

The granting or Yefusing a bill of par- 


The purpose | 


writes: 

“The official samples of the merchan- 
dise consist of small bead-like tubes of 
colored glass. The evidence of pro- 
testants indicates they are three inches 
in length, and about one-eighth inch in 
diameter; that in September, 1922, and 
prior thereto they were known in the 


| trade as basket beads or portiere beads, 


and are used in ornamenting portieres, 


| and for making fancy baskets, being 


| 


} 


ticulars is a matter which rests in the | 


discretion of the court and the ruling 
thereon will not be disturbed on appcal 
unless upon inspection of the whole 
record it appears that the refusal has 
resulted in injustice, Harper vs. Harper, 
252 Fed.’ 39; Bodine vs. First Nat. Bank 
of Merchantville, 281 Fed. 571; Gimbel 
Bros. vs. Adams Express .Co., 217 
Fed. 318. / 

The pleadings in the present case gave 


the defendant all necessary information/ 


as to the nature of the plaintifi’s cause 
of action. The purpose of the bill of 
particulars which was sought 
obtain evidence. That method of secur- 
ing evidence in advance of the trial is 
not permitted, Rev. Stats. Sec. 861; 
Green vs. Delaware L. & W. R. Co., 211 
Fed. 774. We find no abuse of  dis- 
cretion in the ruling on the motion. 
Claim Without Merit. 

Without merit is the contention that 
the complaint failed to state a cause of 
action. It alleged that the plaintiff was 
on the wharf in the performance of his 
duties to his employer, and it set forth 
facts sufficient to show that the de- 
fendant owed him the duty of ordinary 
care to protect him from injury. The 


was to | 


evidence is clear that the Cordova ex- | 


pected someone to be on the wharf to 
receive its lines and it is not disputed 
that the plaintiff was the first to catch 
the headline and that he also assisted 
in drawing in thé stern line. 

The facts alleged- and proven show 
that he was neither a trespasser nor a 
mere licensee on the wharf. He was an 
employe of the company that owned the 
wharf and there was evidence that he 
was required to serve at the wharf as 
“one of the longshoremen.” 

General Exceptions. 

The defendant saved a general ex- 

ception to a large. number of the in- 


.742; Atlantic Coast 


| but the 





combined with certain globular colored 


| glass beads for this purpose.” 
dence was offered tending to suggest it. | 


In sustaining the importer’s protest, 
Judge Sullivan fixes duty on the mer- 


| chandise as beads, at/35 per cent ad 


valorem under paragraph 1403, 1922 
Tariff Act, rather than as articles of 
colored glass, as classified by the col- 
lector, at 55 per cent ad valorem under 
paragraph 218. 

(Protest No. 113244:G-15771-25.) 


Customs Rate Fixed 
On Dyed Immortelles 


New York, December 23—The United 
States Customs Court, in overruling a 
protest of the Kervan Company, of New 
York, finds that certain merchandise 
known as immortelles, chemically treated 
and colored, was’ properly_returned for 


| duty as natural plants, chemically treated 


and dyed, under paragraph 1419, Tariff 
Act of 1922, at the rate of 60 per cent 
ad valorem. The importer’s claim for 
duty at a lower rate than that assessed, 
is therefore denied in ‘an opinion by 


| Judge McClelland. 


(Protest 158726-G-10399-26.) 





structions which it designated only by 
number, but it expressed no ground of 
exception. Such exceptions are insuffi- 
cient to comply with the rules of prac- 
tice of the Federal Appellate Courts, 
which require that the attention of the 
trial court shall be directed to the ques- 
tions of law specifically involved, High- 
way Trailer Co. vs. City of Des Moines, 
Iowa, 298 Fed. 70; C. W. Young Co. vs. 
Union Oil Co. of California, 293 Fed. 
Line R. Co. vs. 
Raulerson, 267 Fed. 694; Jones VS 
United ‘States, 265 Fed, 235. 

Error is assigned to the refusal of & 
requested instruction that the. burden of 
proof was on the palintiff to show the 
damages which he claimed he sustained, 
defendant overlooks the fact 
that the court said to the jury: “‘You are 
instructed that the burden is on the 
plaintiff Kataeek to prove the extent of 
the injuries, if. any, that he sustained, 
and that he must prove the same by a 
preponderance of the evidence.”” 

Instructions to-Jury. 

Another request of the defendant was 
that the jury be instructed to return 
a verdict in its favor, and it is alleged 
that there was failure to prove the 
cause of action alleged in the complaint. | 

The tecord convinced us, however, that 
there was evidence to go to the jury 
to sustain all the essential allegations 
of the complaint. There was evidence 
to show the use by defendant of de- 
fective appliances. There was evidence 
tending to show inexperience and incom- 
petence in the manner in which the 
winchmen performed their services, and 
there was absence of evidence of con- 
tributory negligence on the part of the 
plaintiff. 

The judgment is affirmed. 

December 13, 1926, 
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Saturating 


Devices 


Claims Are Allowed 


For Improvement in | 
Saturating Device | 


Patent Rights Granted Gun- 
ther P. G. Schmidt Upon 


Reversal of Findings 
of Examiner. 


SCHMIDT, GUNTHER P. G., APPEAL; DE- 
CISION, EXAMINERS-IN-CHIEF, PATENT 
OFFICE. 


Patent No. 1611321 was issued to Gun- 
ther P. G. Schmidt, December 21, 1926, 
for an improvement in saturators on ap- 
plication No. 486909, filed July 22, 1921. 

The rejection of claims 2, 3, 4, 7, 9, 10, 
12, 13 and 14 of the application was re- 
versed by Examiners-in-Chief Henry, 
Skinner and Ide, July 30, 1926, appeal 
No. 12997, as not met by the references. 

Erwin, Wheeler and Woolard appeared 
for appellant, 

The full text of the decision follows: 


This is an appeal from a final re- 
jection of claims 1 to 14 inclusive. 
Claims 1 and 2 are reproduced as illus- 
trative of the appealed claims: 

“1. A saturator comprising a main 
tank adapted to be partially filled with 
liquid, a pump for withdrawing the 
liquid from the lower portion of the 
tank and delivering it into the upper 
portion above the level of the liquid 
therein, means for delivering a charg- | 
ing gas into the ascending liquid, and 
means for subsequently subdividing said 
liquid and exposing it for refrigeration 
and gas absorption while descending to 
the normal level of the liquid in the 
tank. 


“9 
ae 





A saturator comprising a tank 
adapted to be partially filled with liquid | 
and provided with a refrigerating coii, 
means for causing the liquid to circulate 
in an ascending column to a portion of 
the tank above normal level of the liquid 
therein, a gas supply connection for 
delivering gas into the ascending column 
of liquid, and means for subdividing ‘the 
circulating liquid within the upper por- 
tion of the tank and exposing it in the 
form of a film on said refrigerating coil 
to the action of the gas in said portion 
of the tank while the liquid is descend- 
ing to its normal level.” 
| 


The references cited are: Nobel, Reis., 
2538, April 2, 1867; Martin, 163245, May 
8, 1875; Cleeve et al., 394834, December 
18, 1888; Cooke, 423133, March 11, 1890, 
Adam et al., 523501, July 24, 1894; Adam, 
584848, February 26, 1895; Formel, 
561879, June 9, 1896; Gaines, 602938, 
April 26, 1898; Carmichael, 604018, May 
17, 1898; Bastian, 609867, August 30, 

"1898; Schneible, 611081, September 20, 
1898; Koesche, 1090157, March 17, 1914, 
Wittemann et al., 1117539, November 17, 
1914, 

The structure claimed is an apparatus 
for saturating a liquid with gas and 
at the same time refrigerating the liquid. 
The claims on appeal are for the most 
part directed to details of the apparatus. 


Although the examiner has cited a 
large number of references it will be 
sufficient for purposes of this appeal to 
discuss only the patents to Gaines, For- 
mel, Carmichael and Cooke. 

The examiner rejects claim 1 on ‘the 
patent to Gaines. We think the rejection 
should be sustained. The reference 
fairly responds to all of the limitations 
of the claim except the broad reference 
to refrigeration. 


The Carmichael patent which is in 
the saturating or liquid carbonating art 
discloses refrigeration of the liquid be- 
ing treated. As broadly as claim 1 calls 
for refrigeration it would not be inven- 
tion to provide the Gaines apparatus 
with refrigerating means in view of the 
teachings of Carmichael. 

Claims 2, 4, 7, 12, 18 and 14 may be 
considered together. The reference 
mainly relied on in the rejection of these 
claims is the Formel patent. The claims 
of this group are directed to a construc- 
tion for cooling and carbonating liquid 
in which a tank is provided with a re- 
frigerating coil over which the liquid 
flows in a film thereby promoting the 
absorption of gas as well as refrigerat- 
ing the liquid. 

Formel is lacking as a reference for 
the claims of this group in two respects. 
The pipes g do not constitute a coil and 
they are not supplied with a refrigerat- 
ing medium, hence the idea of refrigerat- 
ing is absent from the reference. The 
Cooke patent shows refrigerating coils 
but not in the relation specified in the 
claims under consideration. 

Claim 3 is somewhat more specific 
than claim 1 but is drawn along the same 
lines as that claim. It differs mainly 
from claim 1 in providing that fresh 
liquid shall be supplied to the tank and 
that such liquid shall be mingled with 
the circulating liquid and the gas. 

Gaines does not contemplate mixing 
fresh liquid with circulating liquid and 
gas and his three way valve H would 
apparently preclude a supply of fresh 
liquid to the tank at the same time the 
liquid in the tank is being circulated. 
Claim 3 is not met by the Gaines pat- 
ent and we think involves invention 
thereover. 

Claims 5 and 6 have been rejected on 
the ground of aggregation. The exam- 
Iner holds that there is no necessary 
toaction between the special means for 
controlling the supply of fresh liquid 
ind the other details of construction rela- 
tive to the tempering and carbonating 
&? the liquid supplied to the tank. We 
agree with the examiner and will sus- 
tain the rejection. 

The examiner also rejects claims 8, 
3 and 11 as aggregations. We think the 
rejection should be sustained as to claims 
8 and 11 but not as to claim 9. 

This latter claim is directed to a gas 
and liquid supply system including a 
main and an auxiliary pump. It does | 
not include the carbonating or refriger- 
ating features of the apparatus. It is 
our view that there is a cooperative 


Patent Suits Filed 


NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 68, Sec. 8, 42 Stat. 392; 
Comp St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D. W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United- 
States Daily Law Digest for court 
decisions in patent cases. 


1145818, W. L. Sullivan, Ticket issuing ma- 
chine, appeal filed April 7, 1926, C. C, A. 
(2d Cir.), Doc. 9173, National Electric Regis- 
ter Co. v. Automatic Ticket Register Corp. 
Decree affirmed (notice dated Nov. 15, 1926). 

1151526. (See 1148328.) 

1166325, M. B. Church, Covering for walls 
and other surface, appeal filed in C. C. A, 
(6th Cir.), Doc. 4196, M. B. Church v. The 
Alabastine Co. Decree of District Court, 
Western District Michigan affirmed, Oct. 5, 
1926. 

181370, A. C. Brown, Adjustable faucet 
attachment, suit filed Nov. 11, 1926, D. C., E. 
D. Mich. (S. Div.), Doe. 1750, A, C. Brown v. 
Capital Brass Works. Same, suit filed Oct. 
22, 1926, D. C., E. D. Mich., Doc. 1968 C. D., 
A. ©. Brown vy. Burlington Brass Works. 

1187914, C. W. Kirsch, Curtain rod, suit 
filed Nov. 15, 1926, D. C., N. D. Ohio (E, 
Div.), Doc. 2053, Kirsch Mfg. Co. v. Mintz 
Mfg. Co. 

1191495, G. Claude, Method of separating 
neon from gases with which it is mixed, 
suit filed July ‘23, 1926, D. C., E. D. N. Y,, 
Doc. 2749, C. Neon Lights, Ine., v. E. Mach- 
lett & Son. 

1191495 (a), See 1125476.) 

1196691, B. F. Hopkins, Means for distrib- 
uting liquids, suit filed May 28, 1925, D. C., 
N. D. Calif. (San Francisco), Doc. E 1472, 
Alliance Securities Co. v. E. B. Lacer et al. 
Patent held valid, Alliance Securities Co. 
owners (notice dated Nov. 17, 1926). 

1212840, F, J. Straub, Building block and 
method of making same, suit filed in D. C., 
M. D. of Pa., Crozier Straub, Inc., et al. v. 
Pennsylvania Roofing Tile & Concrete 
Products Co. Dismissed by stipulation with- 
out prejudice (notice dated Nov. 29, 1926). 

1533858, L. A. Hazeltine, Method and 
means for neutralizing capacity coupling in 
audions, suit filed Aug. 20, 1926, D. C., E. 
D. N. Y., Doc. 2715, Hazeltine Corp. et al., 
v. E. A. Wildermuth. Same, suit filed Nov. 
20, 1926, D. C., S. D. N. Y., Doe. E 39-125, 
Hazeltine Corp. et al., v. E. B. Latham & 
Co., Ine. 

1542423, G. A. Taylor, Means for prevent- 
ing leakage past the pistons of internal com- 
bustion engines, suit filed Oct. 11, 1926, D. 
C., E. D. N. Y., Doe. 2772, The Simplex Pis- 
ton Ring Co. of America, Inc., v. Frank 
Motor Products Corp. 

1552977, C. L. Arnoldi, Cheese preserving 
process, suit filed May 24, 1926, D. C., E. D. 
Dis., Doc. 1868 C D, C. L. Arnoldi v. Mani- 
towoc Products Co. Decree holding patent 
valid, owned by defendant, and infringed 
by plaintiff, Sept. 29, 1926. 

1575307, A. B. Bachmann Flexible shaft 
bench grinder, suit filed Nov. 15, 1926, D. 
c., S. D. N. Y:, Doc. E 89-93, Keller Me- 
chanical Engineering Corp. v. M. W. Russ 
(The Flexible Shaft Machinery Co.) 

1575653, P. J. Sonner, Gas burner, suit 
filed Nov. 9, 1926, D. C. Kans. (2d_Div.), 
Doc. E 439-N, The P. J. Sonner Gas Burner 
Co. v. L. Deck et al. 

1577743, P. T. Gossett, Bucking automo- 
bile, suit filed Oct. 26, 1926, D. C. Ind., 
Doc. 999, A. P. Green et al., v. J. Smith. 

1587887, H. Lichtman, Furniture cover, 
suit filed Sept. 14, 1926, D. C., E. D. N. Y., 
Doc. 2742. Powers, Friend & Lichtman v. 
Steiner’s, Inc. Same, suit filed Nov. 20, 
1926, D. S.. S. D. N. Y., Doc. E 39-126, Pow- 
ers, Friend & Lichtman v. M. Saul et al. 
(Adeline Art Needle Works). 

1589308, J. A. Victoreen, Radio frequeney 
apparatus, suit filed Sept. 11, 1926, D. C., 
N. D. Ohio (E. Div.), Doc. 1998, J. A. Vic- 
toreen v. The H. Lesser Co. Final decree 
adjudging infringement, and granting in- 
junction, Nov. 10, 1926. 

1549401, L. Kivansky, Metallic clothes 
hamper, suit filed Nov. 16, 1926, D. C., S. D. 
N. Y., Doc. E 39-109, I. Sargoy et al. (Sar- 
goy Bros.), v. H. Torchin, Inc. Same, 
suit filed Sept. 16, 1926, D. C., E. D. N. Y., 
Doc. 2745, Sargoy Bros. v. H. Tochin, Inc. 

1592150, C. G. Nessler, Method and means 
for hair waving, suit filed Nov. 16, 1926, 
D. Cc, N. D. Ohio (E. Div.), Doc. 2055, 
Nestle Lanoil Co., et al. v. The S. LeMur Co. 

1597233, R. V. Heuser, Vulcanization of 
rubber, suit filed Oct. 25, 1926, D. C., N. D. 
Ohio( E. Div.), Doc. 2034, A. C. Burrage et 
al., v. Rubber Service Laboratories, Inc. 
Final consent decree; perpetual injunction 
granted, Nov. 18, 1926. 

1598819, J. B. Hill, Apparatus for remov- 
ing ink, from printing press, suit filed Nov. 
16, 1926, D. C., N. D. Ohio (E. Div.), Doe. 
2054, Clean-A-Press Machine Co. v. Crane 
Howard Co. 

Des. 64192, O. H. Clark, Radiator filler cap, 
suit filed Nov. 5, 1926, D. C. Ind., Doc. 1001, 
Chrysler Corp. v. C. B. Coombs et al. 

Des. 65923, F. M. Poritz, Lighting fixture 
part, suit filed Oct. 18, 1926, D. C., E. DN. 
Y.. Doc. 2778, Modern Lighting Fixture Co., 
Inc., v. Capital Lighting Fixture Co. 

Des. 67031, S. Haskell, Doll or similar ar- 
ticle, appeal filed Nov. 11, 1926. C. C: A. (2d 
Cir.), Doe. 9431, Mutual Novelty Corp. v. E. 
Goldberger. 


relation between the various structural 
features included in claim 9. 

Claims 8 and 11, however, include not 
only the gas and liquid supply system 
rather specifically but also include more 
or less specifically the carbonating and 
refrigerating constructions. We fail to 
discover any cooperative relation be- 
tween these latter features and the spe- 
cific pump mechanisms with controlling 
devices therefor. 

Claim 10 has been rejected on the 
Gaines patent, the examiner holding that 
the claim is generally similar to claim 
1. The claim distinguishes from the 
Gaines reference in two particulars (1) 
in the inclusion of means for maintain- 
ing the liquid supply in the tank at a 
predetermined level in addition to the 
pump and (2) the refrigerating means 
acting on the descending liquid simul- 
taneously with its delayed delivery and 
distribution in the tank. 

The claim is not met by Gaines and 
we are not prepared to say that it does 
not involve invention over the reference. 
We think claim 10 should be allowed. 

The brief on appeal presents for our 
consideration two claims numbered 15 
and 16 broadly drawn to the refrigera- 
ting and carbonation of the liquid in a 
closed container. These claims are much 
broader than any of the claims on ap- 
peal and we do not know that the search 
on the appealed claims would also cover 
the subject matter of the proposed 
claims. Accordingly we decline to make 
any recommendation with respect to the 
proposed claims. 

The decision of the examiner as to 
claims 1, 5, 6, 8 and 11 is affirmed. As 
to claims 2, 3, 4, 7, 9, 10, 12, 18 and 14 
the decision is reversed 
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Patents 


Circuit Court Holds Government Is Bound 
By Bankruptcy Act When Litigant in Court 


Exemptions 
In Bankruptcy 


Decision Arose in Case Where Exception Was Not Taken 
Within Statute Period. 


UNITED STATES OF AMERICA, PETITIONER, 


{ 
' 


Commenting upon this section, Mr. 


v. HARRY BERNSTEIN, BANKRUPT, RE- | Gojlier says: 


SPONDENT; CircuirT CourT oF AP- 
PEALS, EIGHTH CIRCUIT, No. 292. 


In this case the United States proved 
its claim for income taxes against the 
bankrupt. The trustee allowed the bank- 
rupt an exemption. After the time ex- 
pired in which exceptions were to be 
taken to the trustees’ action the United 
States protested that the exemption was 
no good against its claim. The court 
ruled that the United States brought 
its protest too late, and was barred like 
other creditors. 

The case was on a petition to revise 
an order of the District Court for the 
District of Nebraska. 

Mr. Ambrose C, Epperson, Assistant 
United States Attorney (Mr. James C. 
Kinsler, United States Attorney, Mr. An- 
drew C. Scott, Assistant United States 
Attorney, and Mr. George A. Keyser, As- 
sistant United States Attorney, with him 
on the brief), for petitioner. 

Mr. Herman Aye (Mr. J. D. Cranny 
with him on the brief), for respondent. 

Before Kenyon and Van Valkenburgh, 
Circuit Judges, and Cant, District Judge. 
Van Valkenburgh, Circuit Judge, deliv- 
ered the opinion of the court as follows: 

The respondent was adjudged a bank- 
rupt in the District Court for the Dis- 
trict of Nebraska, October 28, 1924, and 
the matter was duly referred to the 
referee in bankruptcy at Omaha. Jan- 
uary 10, 1925, the Collector of Internal 
Revenue for the District of Nebraska 
filed the claim of the United States 
against said bankrupt for income taxes 
in the sum of $4,605.36. February 26, 
the duly appointed trustee reported to 
the referee that he had set off $500 in 
lieu of homestead as exempt to the bank- 
rupt. June 22, 1925, the United States 
filed exceptions to this report of the 
trustee. Thereafter, upon hearing, the 
referee in bankruptcy entered an order 
disapproving said allowance and refus- 
ing to set the same aside as exempt. 
On review in the district court the or- 
der of the referee was overruled and the 
report of the trustee ratified and ap- 
proved. It is to revise this action of 
the court that this proceeding is in- 
stituted. 


Federal Contention. 

The contention of the Government is 
that under the bankruptcy law Federal 
taxes must be paid before exemptions 
are set aside to the bankrupt, and, in 
this connection, that under the laws of 
Nebraska there are no exemptions from 
taxes, State or national. It is conceded 
that Section 9038 of the Compiled Stat- 
utes of Nebraska, 1922, provides that 
all heads of families who have neither 
lands, townships or houses subject to 
exemptions as a homestead under the 
laws of that State, shall have exempt 
from forced sale on execution the sum 
of $500 in personal property except 
wages; but it is urged that said section 
9035 must be read in connection with 
Section 9038, which provides that “noth- 
ing in this article shall be considered as 
exempting any real or personal property 
from levy and sale for taxes.” 

Respondent relies upon section 6a of 
the Bankruptcy Act which reads: 

“This act shall not affect the allow- 
ance to bankrupts of the exemptions 
which are prescribed by the State laws 
in force at the time of the filing of the 
petition in the State wherein they have 
had their domicile for the six months or 
the greater portion thereof immediately 
preceding the filing of the petition,” and 
contends that the proviso of Section 
9038 of the Nebraska Statutes which 
provides that property set aside under 
Section 9035 shall not be exempt from 
levy and sale for taxes, applies only to 
State and local taxes and not to those 
due the United States. 

It is further urged by counsel for re- 
spondent that when the United States 
filed its claim for taxes, whether re- 
quired to do so or not, it laid aside its 
sovereign character, became a party to 
the proceeding, and is bound by the rules 
applicable thereto; that under General 
Order XVII the referee had neither 
power nor jurisdiction to review the ac- 
tion and report of the truste setting 
apart the exemption of $500, unless and 
until exceptions to the determination of 
the trustee were filed within 20 days 
after the filing of the report. 


Section "9038 of the Statutes of Ne- 
braska has received no interpretation at 
the hands of the Supreme Court of that 
State to which our attention has been 
called, and, for reasons hereinafter 
stated, we find it unnecessary to antici- 
pate construction by that court. In our 
judgment the conceded priority of the 
claim of the United States for taxes 
due, in absence of valid exemption under 
State law, is not decisive of this con- 
troversy. 

By Section 1 of the Bankruptey Act 
the term creditor “shall include anyone 
who owns ‘a demand or claim provable 
in bankruptcy.” The term debt “shall 
include any debt, demand or claim prov- 
able in bankruptcy.” Collier on Bank- 
ruptcy, vol. 1, p. 1-2. 

Section 68a of the Act, under the head- 
ing “Debts Which May Be Proved,” in- 
cludes: 

1. A fixed liability, as evidenced by a 
judgment or an instrument in writing, 
absolutely owing at the time of the 
filing of the petition against him, 
whether then payable or not. 

4. Claims founded upon an open ac- 
count or upon a contract express or 
implied. 

Section 64, under the heading, “Debts 
Which Have Priority,” provides: 

“The court shall order the trustee to 
pay all taxes legally due and owing 
by the bankrupt to the United States, 
State, county, district or municipality in 
advance of the payment of dividends to 
creditors * * * and in case any question 
arises as to the amount or legality of 
any such tax the same shall be heard 
and determined by the court.” 


' 


“In the case of income taxes, it seems 
that notice to the taxing power is neces- 
sary, or at least a proper condition 
precedent to any action by the trustee, 
and that after the Government has re- 
ceived notice it must file a claim for 
taxes if it desires to share in the estate; 
that it cannot stand by, after it has been 
granted permission to file its claim and 
expect to subsequently collect the tax 
from the bankrupt or his trustee.” Citing 
Matter of Anderson (C. C. A. 2), 279 
Fed. 525.) Collier on Bankruptcy, vol. 
2, pages 1447-1448. 

General Order. No. XVII of the Su- 
preme Court provides that the trustee 
shall make report to the court of his 
action setting. aside exemptions to the 
bankrupt, and that any creditor may 
take exceptions to the determination of 
the trustee within 20 days after the 
filing of the report. It is undoubtedly 
held that taxes are not debts in the 
ordinary sense. New Jersey vy. Ander- 
son, 203 U. S. 483-492; Oregon v. Lane 
County, 7 Wall. 71; Meriwether v. Gar- 
rett, 102 U. S. 472-513; Hecox v. Teller 
County (C. C. A. 2), 198 Fed. 634. 
Whether they are such under the Bank- 
ruptcy Act for some purposes and to 
the extent of constituting a demand or 
claim provable in bankruptcy is another 
question. The district court for the Dis- 
trict of Delaware (In Re United Button 
Company, 140 Fed. 495-502-503), con- 
siders this phase of the matter. It says: 

Not Strictly a Debt. 


“A tax is not strictly a debt. It lacks 


the nature of a debt in that, though for 


a sum certain, it is not founded upon 
any agreement or assent of the person 


or persons against whom it is assessed, | 


but is a burden for public purposes im- 
posed in invitum. As an obligation or 
duty created by statute to pay money, 
however, it is quasi-contractual. Keener, 
in his work on Quasi-Contracts, p. 16, 
states that ‘a statutory obligation which 
does not rest upon the consent of the 
parties, is clearly quasi-contractual in 
its nature.” Thus the taxes enumerated 
in Section 17, ‘legally due and owing by 
the bankrupt,’ by section 64 are directed 
to be paid out of the estate, by section 
17 are recognized as ‘provable debts,’ 
and are demands of -a quasi-contractual 
nature. While strict or technical ‘proof’ 
of them is not required, although often 
presented, there can be no doubt that 
they are to be treated as provable debts 
or demands embraced in the class 
‘founded upon an open account, or upon 
a contract express or implied.” 

This case was afiirmed by the Circuit 
Court of Appeals for the Third Circuit 
(149 Fed. 408). Speaking of section 63 
the court said: 

“The first of the two paragraphs into 
which it is divided is given up to an 
enumeration of the debts which are en- 
titled to be proved against the estate, 
among which is to be found everything 
in the way of a fixed obligation, or 
which, as being of a commercial char- 
acter, a bankrupt could expect to be 
relieved from.” 

In Re William F. Fisher, 148 Fed. 
907-912, Judge Lanning declares that 
“of course a tax is provable in bank- 
ruptey.” And this is the holding of the 
Circuit Court of Appeals for the Second 
Circuit (In Re Sherwoods, 210 Fed. 754). 

This court in Kaw Boiler Works v. 
Schull, et al, 250 Fed. 587, has held that 
taxes are provable debts within the 
meaning of the Bankruptcy Act, and 
cites Crawford v. Burke, 195 U. S. 176, 
to the effect that section 68a defining 
provable debts must be read in con- 
nection with section 17 limiting the op- 
eration of discharge, and that it could 
not have been the intention of Congress 
to extend the operation of a discharge 
under section 17 to debts that were not 
provable under section 63a. 


That part of section 17 to which refer- | 


ence is made provides: 
“a, A discharge in bankruptcy shall 
release a bankrupt from all of his prov- 


able debts, except such as (1) are due | 


as a tax levied by the United States, 
the State, county, district or munici- 
pality in which he resides.” 

This section would seem, in accord- 
ance with the ordinary meaning of 
language, to include taxes within the 
category of provable debts, and 
would be decisive unless deemed to be 
limited by section 63a, by which prov- 
able debts are expressly defined. The 
two sections are not necessarily incon- 
sistent if it be recognized that taxes 
are quasi-contractual in their nature, 
and, therefore, fall under the head of 
cotnracts express or implied, and thus 
are provable claims as defined in sec- 
tion 68a. This conception seems more 
consistent with the definitions contained 
in section 1 of the Bankrupt Act, which 
makes the term “debt” include not only 
debts strictly so-called, but any demand 
or claim provable in bankruptcy, and 
defines a creditor as one who owns such 
a demand or claim. Section 64, indi- 
rectly, at least, recognizes a tax claim 
as provable because it provides that “in 
case any question arises as to the 
amount or legality of any such tax the 
same shall be heard and determined by 
the court.” In this view the sections of 
the Act, to which reference has been 
made, are rendered consistent and ef- 
fective throughout. 

Furthermore, this court (In Re Minot 
Auto Company, 298 Fed. 858), has held 
that the United States is bound by the 
Bankruptcy Act, and that when it enters 
one of its courts as a litigant it lays 
aside its power and, to the same 
extent as other litigants, must con- 
form to court rules. The same view 
prevails in the Second Circuit (In Re 
Anderson, (C. C. A.) 279 Fed, 525), That 
court holds that the United States is 
bound by the terms of the Bankruptcy 
Act, and upon notice served on the 
collector for the district the provisions 
of law “require the United States to file 
its claim within a time fixed, or other- 
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Law Digest 
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Of All United States Courts. 


Q@YLLABI are printed so that they can be cut out and pasted on Standard 
| Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in librarvics and filed for reference. 


Provable Debts: Taxes: 


Exceptions: 


Railroads: Rates: Goods in Interstate 


or Intrastate Commerce.—Where oil is brought into State in steamers, placed 
directly into large tanks, and 13 per cent of total is used locally, balance being 
placed in cars and sent to interior points in the State, held, oil which was shipped 


OMMERCE: Subjects of Regulation: 


A 


Circuit.) —Index Page 3686, Col. 1. 


‘OMMERCE: 





into interior of State is subject to intrastate rates as it has lost its interstate char- 
acter, because the one causing original shipment did not intend entire shipment 
should continue on in interstate commerce.——Atiantic Coast Railway Co. v. Standard 
Oil Co. (Circuit Court of Appeals, 6th Circuit.)—Index Page 3686, Col. 1. 


Railroads: Rates: Goods in Interstate 


or Intrastate Commerce.—Where oil is brought in from without the State in 
steamers, pumped into large tanks and then upon demand it is placed into oil cars 
and shipped into the interior of the State, held, the goods retained their interstate 
character for purposes of rate fixing, and are subject to rates set up by the Inter- 
state Commerce Commission, as the shipment from out of the State to the ultimate 
destination was one continuous transaction, storage in the tanks being incidental.— 
Atlantic Coast Railway Co. v. Standard Oil Co. (Cireuit Court of Appeals, Sixth 


Subjects of Regulation: 
or Intrastate Commerce.—Where oil is brought into a State in ships, and loaded 
| into cars which haul it a short distance and then place it in storage tanks after 
which it is placed in small containers, some sold locally and some reshipped by rail- 
road, held, oil that is reshipped from second point in State and which has been 


Railroads: Rates: Goods in Interstate 


changed in form for shipping has lost its status as material in course of interstate 
commerce and is subject to intrastate rates.—Atlantic Coast Railway Co. v. Stand- 
ard Oil Co. (Circuit Court of Appeals, 6th Circuit.)—Index Page 8686, Col. 1. 


OMMERCE: 
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Interstate Commerce Commission: 


Powers Under Clayton Act 


and Sherman Act.—Section 7, Clayton Act, gives to Interstate Commerce Com- 


mission no power to prevent one railroad from controlling a competing road unless 
there is in the transaction an actual intent to stifle competition, while Sherman Act, 
reaches every combination which gives power to suppress competition.—Continental 
Securities Co. v. Michigan Central R. R. Co. et al. (Circuit Court of Appeals, Sixth 


Circuit.)—Index Page 3687, Col. 7. 


EVIDENCE: Relevancy, Materiality, and Competency in General: 


Other Acci- 


dents.—Evidence of similar accidents may be adduced when it is given only to 
illustrate a physical fact before or after occurrence which is under investigation and 
conditions of that occurrence.—Alaska Steamship Co. v. Katzeek (Circuit Court of 
Appeals, 9th Circuit.)—Index Page 3686, Col. 5. 


State Cause of Action: 


Injuries to Employe: Rela- 


tions Shown by Alleged Facts.—Where declaration alleges facts to show that 
plaintiff is neither trespasser nor licensee but is engaged to work in certain place, 
and also shows through facts alleged that defendant owed him duty of ordinary care 
to protect him from injury; held, a cause of action is stated—Alaska Steamship Co. 
v. Katzeek (Circuit Court of Appeals, 9th Circuit.) —Index Page 3686, Col. 5. 


Patents and Trade Marks 


PATENTS: Patentability: Saturators: 
sued to Schmidt for saturators. 


Aggregation.—Patent No. 1611321 is- 


Claim 1 showing saturator comprising main 


tank adapted to be partially filled with liquid, pump for withdrawing liquid from 
lower portion of tank to upper portion above liquid level, means for delivering 
charging gas into ascending liquid and for subdividing said liquid and exposing it ! 
for refrigeration and gas absorption while descending, anticipated by Gains and 
| Carmichael; claims 5, 6, 8 and 11 aggregations; claims 2, 3, 4, 7, 9, 10, 12, 13 and 14 
not met by references.—Schmidt, G. P. G., Appeal (Decision, Examiners-in-Chief.) 
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—Index Page 3687, Col. 1. 


TT RADE MARKS: Cancellation: 


Similar Mark: Goods of Same General Class.— 
Trade mark consisting of picture of lighter than air airship with words “Zep- 


| pelin” and “Sausages,” for sausages, cancelled in view of earlier registration of 
| mark consisting of picture of same kind of airship bearing word “Air Ship,” for 
{ bacon.—John Morrell & Co. v. Arnold Busch & Sons (Commissioner of Patents.)— 


Index Page 3686, Col. 4. 


| SS 


wise be barred to the end that settlement 
of the estate may not be unreasonably 
delayed,” and this although it is held 
that “the Bankruptcy Act does not con- 
template that taxes should be proved like 
an ordinary debt.” The same considera- 
tion is the underlying reason for the pro- 
| vision in Order No. XVII that a creditor 
is limited to 20 days after the filing of 
| the report of the trustee within which 
| to take exception to his determination in 
| the matter of exemption. 
In our judgment, therefore, within 
| the purview of the Bankruptcy Act, the 
United States stood in the position of a 
| creditor with a provable claim. The 
fact that it was not compelled to prove 
its claim, as in the case of an ordinary 
debt, does not alter this status. It had 
a right to prove its debt, and, as a 


of the trustee. Incidentally, it may be 
observed that no question as to the 
integrity of its claim is here presented. 
The matter under consideration is the 
allowance of exemption. 

The petitioner did file its claim for 


allowance in the sum of $4,605.36. That 
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Toilet Goods Denied 
Rating as Medicine 


United 

States.—Taxes are provable debts in bankruptcy, and United States is bound | 
by Bankruptcy Act, so that when it enters one of its courts as a litigant it lays 
aside its power and, to same extent as other litigants, must conform to court rules; | 
failure to except to action of the trustee within time stated bars it—United States 
y. Bernstein, Bankrupt (Circuit Court of Appeals, 8th Circuit.)—I. P. 3687, Col. 3. 


United States.— | 
Where United States files claim for income taxes as a provable debt, and trustee | 
allows bankrupt an exemption, after which, but not within time allowed by statute 
| to except to trustee’s allowance, the United States protests that the exemption can 
not be good against its claim; held, United States protested too late, petition dis- 
missed.—United States v. Bernstein, Bankrupt (Circuit Court of Appeals, Eighth 
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Competing 
Railroads 


Circuit Court Says 
Sherman Act Gives 


Broader Legal Right 


Wider in Scope Than Clayton 
Act to Check Combination 
Designed to Suppress 
Competition. 


CONTINENTAL SECURITIES COMPANY, AP- 
PELLANT, V. THE MICHIGAN CENTRAL 
RAILROAD COMPANY AND THE NEW 
YorK CENTRAL RAILROAD COMPANY} 
Circuir Court or APPEALS, SIxTH 
CircuIT, No. 4605. 

Section 7 of the Clayton Act gives to 
the Interstate Commerce Commission 
no power to prevent one railroad from 
controlling a competing road unless 
is in the transaction an actual 


; intent to stifle competition, while the 





Sherman Act, as construed, reaches 
every combination which gives the power 


| to suppress competition. 


The opinion of the court is as follows: 

Per Curiam: Upon application for re- 
hearing it is called to our attention that 
Section 7 of the Clayton Act gives to the 
Interstate Commerce Commission no 
power to prevent one railroad from con- 
trolling a competing road unless there is 
in the transaction an actual intent to 
stifle competitnon, while the Sherman 
Act, as construed reaches every combina- 
tion which gives the power to suppress 
competition, hence the exception made 
made by the latter part of Section 16 
does not interfere with whatever right 
the first part of that section may give to 
a private suitor to complain in equity of 
a control absolutely forbidden by the 
Sherman Act. 

Assuming, without deciding, that this 
conclusion may be correct and the opinion 
in this respect therefore erroneous, we 
observe that other reasons sufficiently 
persuade us te the same result. 


Combined Since 1903. 
The first is that substantially the same 
combination of which plaintiff complains 


| had been long in existence, as an estab- 


lished status, when plaintiff bought its 
stock in 1903. Since 1898 the New York 
Central & Hudson River Railroad had 
owned the controlling stock in the Lake 
Shore and in the Michigan Central. It 
was the holding company, like the North- 
ern Securities Company in 193 U. S. 197. 
By the merger with the Lake Shore in 
1914 the minority stock in the Michigan 
Central did not become substantially more 
subject to the control of the competing 
railroad than it had been before. There 
might be formal reasons why the new 
control would be unlawful when the old 
was out; but they do not satisfy us as the 
sole suppott of a suit in equity not 
otherwise maintainable. It is obvious that 
plaintiff could not be heard to complain 
of the burden which it voluntarily and in- 
telligently assumed when it bought into 
the controlled corporation. 


Ruled Not Applicable. 
The other reason is that the favor of 
Section 16 extends only to injunctive re- 
lief to be given to “any person * * * 


| against threatened loss or damage.” This 


| remedy sought is dissolution of 


New York, Dec. 23.—So-called “Fus- | 


bad,” consisting of a solution of for- 
maldehyde and alum, to be used for the 
purpose of deodorizing the sweat of the 
feet; also certain “Tatotrofen,” consist- 
ing mainly of trichloracetic acid, to be 
used to remove tatto marks, moles and 
warts, were correctly returned for duty 


; as toilet preparations under paragraph 


| 


is, may not have been compelled to do so | 


is immaterial. Some months later, when 


its exceptions were heard by the referee, | 


its claim had not been allowed, although 
income taxes due in the sum of ap- 
proximately $2,400 were conceded. The 
matter was, of course, for the determi- 
nation of the court under the provisions 
of section 64 of the Act. In its ex- 
ceptions filed to the report of the trustee 
the United States is described as a 


| 
creditor, to object to the determination 
| 
| 


the hearing may be had upon such ex- 
| ceptions and that the same may bé 
| argued as provided in General Order No. 
XVII.” It thus appears, that, whatever 
its obligation in law may have been, the 
petitioner submitted itself to the juris- 


litigant under the provisions of General 
Order No. XVII, and subject to the 
procedure therein prescribed. Its ap- 
| plication came too late under the ex- 
press provisions ,of the very general 
order to which it appealed. We may 
not depart from the procedure laid down 
by the Supreme Court of which petitioner 
has sought voluntarily to avail itself. 
The conclusion is irresistible that the 
report of the refere on this matter of 
exemption was no longer open to attack. 

It is further insisted by petitioner 
| that in case the court holds adversely to 
| the Government on the other grounds 





| the removal of moles and warts. 


creditor of the bankrupt and prays “that | 


62, tariff law of 1922, at the rate of 75 
per cent ad valorem, the United States 
Customs Court rules in a decision over- 
ruling a protest of the International For- 
warding Co., Chicago. The importer, in 
protesting against this assessment, 


; stock. 


| for injunction against 


is not appropriate language to reach 
such a suit as this, in which a stock- 
holder files a representative suit, and ap- 
prehends no “threatened loss or dam- 
age” save that which comes through the 
damage to his corporation. 

The substantial complaint of the bill— 
so far as based on the Anti-trust Act— 
is against the situation which took per- 
manent shape as a completed act some 
time before the bill was filed. The = 
the 
combination. Section 16 never has been 
held to reach such a case. 

The result sought is practically the 
same as would be asked for in a suit 
by the Attorney General. It is true 
that the bill claims that there should 
be an injunction against the continuance 
of the combination; but that is largely 
collateral and incidental to the desired 
dissolution by compelling a sale of the 
The force of the permission 
granted by Sec. 16 may well be ex- 
hausted by applying it to a private suit 
two strangers 
who, by their monopoly and trade re- 
straint, will injure his independent busi- 


i ness. 


claimed duty under paragraph 5, at 25 | 
per cent; under paragraph 63, at 20 per | 


cent; under paragraph 61, at 45 per 
cent; under paragraph 23, at 25 per cent, 
and under paragraph 1459, at 25 per 
cent ad valorem. All of these claims are 
denied by Judge McClelland, who writes: 

Samples of the importation are in 
evidence, the Fusbad Exhibit 1 and the 
Tatotrofen Exhibit 2. It is apparent 
from the testimony that the claim re- 
lied upon is under paragraph 5 as a 
medicinal preparation. The only witness 
testifying on behalf of protestant stated 
that he had personally used both of these 
articles; Exhibit 1 ‘to do away with the 
sweating of the feet,’ and Exhibit 2 for 
He 
further stated that since the merchandise 
was imported, September 8, 1924, he had 
used it ‘about six times’ and that it 


| was still unsold. 


“We do not think the evidence is suffi- 


; cient to warrant a finding that the mer- 


| diction of the Bankruptcy Court as a | 


chandise is a medicinal preparation, has 
any medicinal properties, or is a chemi- 
cal compound, within the meaning of the 
language of paragraph 5, and the protest 
is therefore overruled.” 

(Protest No. 79310-G-69828) 


urged “yet this bankrupt is not enttiled | 
‘to this exemption because 


there are 


Supreme Court Case. . 

We do not interpret the action of the 
Supreme Court in the General Invest- 
ment Case, 260 U. S. 261, 286, in dis- 
missing the case without prejudice to 
a new suit under the anti-trust laws, as 
implying that such a suit would Jie. The 


' case had been commenced in the State 





| an injured stranger. 


court, and it was held that there had 
been no jurisdiction. Whether there 
would be jurisdiction or a good case if 
the suit were begun in the Federal court 
was a question not presented by the 
record, and the action of the Sypreme 
Court was merely a refusal to decide 
that question, or to let it seem to be 
decided, in a case where it did not exist. 


| A dismissal for lack of jurisdiction is 
| always to be without prejudice. 


The Paine Case, 244 U. S. 459, was 


| not a stockholders’ suit; but the reasons 
| for permitting a private party to sue 
; for injunction under the Sherman Act 
! appeal to us as less persuasive when 
| he is acting, as here, for his participat- 


ing corporation than when he is, as there, 
(General Invest- 
ment Case, p. 286.) 

To the extent indicated. modification 
will be made by an order amending the 
opinion on file correspondingly. In other 
respects the petition for rehearing is 


| denied. 


State taxes still unpaid.” The answer to | 


this is that the State filed no exception 


to the report of the referee and is not ! 


here complaining of the action of 


the | 


district court in setting off the property 


to the bankrupt. It follows from what 


has been said that the order below must | 


be sustained and the petition to revive 
dismissed. 
November 22, 1926, 


| 
| 


December 17, 1926. 


MUNN & Co. 


PATENT ATTORNEYS | 
Associate Work A Specialty | 


Scientific Americon Bailéing Scientific American Building 
24 West 40th St, 625 “F" St.N.W., 
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Army aud Navy 
Orders 


: , Postmasters Warned 
_ Of Carelessness in 
* Redemption of Stock 


Return Packages of Stamped 
Envelopes and Postal Cards 
Frequently Received 
in Bad Condition. 


New instructions respecting redemp- 
tion of shipments of stamped envelopes 
and postal cards have been issued to di- 
rect and central-accounting postmasters, 
R. S. Regar, Third Assistant Postmaster 
General, has announced. 

The instructions are designed to aid 
in determining where discrepancies occur 
in shipments, assist in establishing re- 


sponsibility therefor, and to permit the | a heh eusent: be | 
authority of the Navy Department, ! insurance in those cases where the ap- 


destruction of cases found to agree with 
postmasters’ claims. 


Greater Care Advised. 


The full text of the announcement fol- | 


“« 


lows: 
. Direct and central-accounting postmas- 


ters are hereby instructed to see that | 


packing slips signed by witnesses to the 
count and dispatch are hereafter inclosed 
jn each individual case of damaged and 


redeemed stamped paper, when their re- | 


demption shipments consist of more than 
one registered case. 

These slips, which must be furnished 
in addition to the usual transmittal let- 
ter on Form 3206, will enable the depart- 


ment to give more definite information | 


as to where discrepancies occur in ship- 
ments, assist in establishing the responsi- 
bility therefor, and permit the destruc- 
tion of cases found to agree with post- 
masters’ claims. 
Returns in Bad Shape. .. 

With further regard to the preparation 
of redemption shipments, postmasters 
are advised that many shipments are 
being received in very bad condition, in- 
dicating that proper precautions are not 
being taken to prevent the loss of 
stamped paper in transit. When it is 
shown that carelessness in this connec- 
tion is responsible for subsequent short- 
ages, favorable consideration cannot be 
given claims for relief, under the pro- 
visions of section 167, P. L. & R. 


Appointments Made 
Of 37 Postmasters 


List of Selections for Offices of 
Fourth Class Is 
Made Public. 


The Post Office Department has just 
announced the appointment of 37 fourth- 
class postmasters. The full text of the 
announcement giving the office, county, 
State, new appointee, retiring postmaster 
and cause, follows: 

Stovall Gap, Walker, Ala., Mrs. Ida 
Cora Stovall, new office; present address, 
Carbon Hill, Ala. 

Vocation, Monroe, Ala., Wilbur N. Par- 
ker; Frank H. Gardner, resigned. 

Saint David, Cochise, Ariz., Mrs. Eliza- 
beth T. Merrill; Mrs. Rebecca Lofgren, 
resigned. 

Cliffs, Owyhee, Idaho, Thomas Whitby; 
Ora M. Woods, resigned. 

Clover, Valley, Idaho, Ernest E. 
liott; Joseph B. Elliott, resignation. 

Crane, Rick/-nd, Mont., Mrs. Bessie I. 
Gill; Mrs. Zzria M. Graunke, resigned. 

Polaris, Beaverhea?, Mont.; Mrs. 
Emma O. Pyle; Mrs. May E. Brown, re- 
signed. 

Hatch, Pike, Ohio, James Millere, Don- 
Bertha F. Featherston, Miss Dorothy 
zel Williams, resigned. 

Featherston, Pittsburg, Okla. Mrs. 
Bertha B. Featherston, Miss Dorothy 
Duvall, resigned. 

Latourell Falls, Multnomah, Oreg., 
Otis A. Halestead; James W. Spear, re- 
signed. 


El- 


Richmond Furnace, Franklin, Pa., Ellis 
D. Cox; Harold J. McCormick, resigned. 


Serles, Hardeman, Tenn., John 
Boyett; Joe B. Bishop, resigned. 

Mountain Grove, Bath, Va., Warwick 
H. Landes; Mrs. Ratie E. Reed, resigned. 

Glenalum, Mingo, W. Va., 
Whitley; Joseph L. Jones, resigned. 

Power, Brooke, W. Va., Miss Mae 
Harris; Francis E. Ross, deceased. 

Trade, Cullman, Ala., Oatis V. Perdue; 
Oatis V. Perdue, acting; James W. Harbi- 
son, resigned. 

Leucadia, San Diego, Calif.. Guy E. 


M. 


Thrailkill; new office; address, Encinitas, | 


California. 

Log Cabin, Yuba, Calif., Charles L. 
Wilson; new office; address, North San 
Juan, Calif. 

Martinton, Iroquois, Ill., Fred H. 
Perry; Fred H. Perry, acting; Ephraim 
D. Raboin, resigned. 

Charenton, Saint Mary, La., Yvonne A. 
Richard; Mamie E. Richard, deceased. 

Gurley, Cheyenne, Neb., Lynn F. Cun- 
ningham; Roy V. Ellington, acting; 
Frank R. Morey, removed. 

Alluwe, Nowata, Okla., Mrs. Ethel M. 
Coble; Florence N. Bennett, resigned. 

Enterprise, Warren, Pa., Fred G. Alli- 
son; Fred G. Allison, acting; William T. 
Allison, deceased. 

Kaska, Schuylkill, Pa. Harry H. 
Brader; Harry H. Brader, acting; Hugh 
J. Duffy, resigned. 

Saint Charles, Clarion, Pa., Horace C. 
Shumaker; Horace C. Shumaker, acting; 
Claude C. Shumaker, resigned. 

Swatara Station, Dauphin, Pa., Martha 
N. Ginrich; Martha N. Ginrich, acting; 
Sarah K. Risser, resigned. 

Holly Corner, Stafford, Va., David A. 


Monroe; new office; address, Berea, Va. | 


Anthony, Marion, Fla., Leon K. Stew- 


arf; Clarence D. Post, resigned; Leon | 


> Stewart, acting. 
Ashville, Jefferson, Fla., Mrs. Ollie D. 


* son, resigned. 


} Kyrock, Edmonson, Ky., Robert S. 





| own convenience on 
reimburse the United States in a manner | 
similar to that outlined in Paragraph | 





| Postmasters 


Ebb Kk. 








3688) 
Federal 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is nezes- 
sary therefore in many instances, 
The latest decisions with respect te 
expenditures made by the Comp- 
troller General follow: 


A-16523 (S). Flight certificates—Navy 
Authority to sign. 

The duty of signing fight certificates 
of officers of the Navy on aviation duty 
imposed by the Commandant of the 
Naval Air Station, Pensacola, Fla., as 
prescribed in paragraph (c), page F9 of 
“Instructions for Carrying Into Effect 
the Joint Service Pay Bill,” may, under 


delegated to responsible supervisory of- 
ficer having knowledge of the facts. 
A-16556. Revenues—Virgin Islands. 
In determining how much of the 
amount of $20,000 appropriated by the 
act of May 21, 1926, 44 Stat. 594, for 


| payment of the expenses of the tempo- 
| rary government of the Virgin Islands 
is available for expenditure, the gross | 


revenues of the Harbor Board of St. 
Thomas are not for consideration, but the 
net amount, if any, paid into the treas- 


ury of the islands by the Harbor Board | 


after the close of the fiscal year 1926 as 


profit pursuant to the Danish law may | 


be considered as revenue collected and 


ing the fiscal year 1927. 
A116563 .(S). Compensation—Over- 
time—Veterans’ Bureau Hospital. 


hospital is not entitled to pay for over- 
time work in the absence of any pro- 
vision to that effect in his appointment, 
or based on a promise for which author- 
ity is lacking. 

A-16574. Compensation—Leave of Ab- 
sence—Graves Registration Service. 


An employe of the Graves Registra- | 


tion Service granted and paid for 42 
days’ leave, including Sundays and holi- 


days, at the termination of his employ- | 
ment under the provisions of an order | ity to pay, the amount of such premiums 
of the Quartermaster Genéral and the 
regulations governing civilian employes | 
of the Quartermaster Corps, is not en- | 


titled to any further pay on account of 
leave. 
A-15967. (S). 


Where an enlisted man of the Marine 


and he is granted a discharge during 
the second year of the enlistment for his 


1686-4 (3) Naval Regulations, 1920, the 
method for computing the amount of re- 
imbursement in case of furlough without 
pay is required to be used in fixing the 
amount of the purchase discharge. 5 
Comp. Gen. 550. 

A-16522. Traveling expenses—Auto- 


| mobile—Hire of from State Employes. 


The hiring of automobiles by Federal 


employes in or about their official sta- | 


tions from’ State employes traveling in 
the same territory in their personally- 


' owned cars upon a fifty-fifty basis is 
| authorized where the Federal employee 


keeps within the limits authorized for 
such service, and the State employe re- 
ceives no benefits directly or indirectly 
by reason of the arrangement. 

A-16712. Transportation—Passenger. 

Reduction of one of the bases for con- 
structing through fare, requires corre- 
sponding adjustment of through fare un- 
less departure from 4th section of In- 
terstate Commerce Act is authorized. 


Monev Order Forms 


Are Reported Stolen | 


Are Advised 
Theft of Bianks From 
Canadian Postoffice. 


R. S. Regar, Third Assistant Postmas- | 
announced that | 
| blank money order forms Nos. 2547 and 
2548 have been reported missing from | 
' the post 
; Canada. 
The text of the department’s instruc- | 
| tions to 
Blank money order forms Nos. 2547 | 


ter General, has just 


office at Eyremore, Alberta, 


postmasters follows: 

and 2548 have been reported missing 
from the post office at Eyremore, Alberta, 
Canada. 

Should they be presented, refuse pay- 
ment, wire the post office inspector in 
charge of your division, and also the 
Third Assistant Postmaster General, Di- 
vision of Money Orders, 


Dp. C. 


, 4 . \ , 
Post this notice where it can be readily 


consulted by the paying clerks. 


Clement; John W. Stewart, resigned; | 


Robert S. Clement, acting. 


Williamsport, Johnson, Ky., Mrs. Malta | ; 
| be prepaid by postage stamps affixed to 


Preston; Kelley E. Patrick, resigned. 


Woodville, Marshall, Okla., James H. | 


Buckley; William R. Buckley, deceased; 


| James H. Buckley, acting. 
Hickory Corners, Northumberland, Pa., | 


John E. Thurston; Henry M. Snyder, re- 
signed; John E. Thurston, acting. 

Nesika, Lewis, Wash., Mrs. Sara A. 
Bergen; Mrs. Lovie L. Riffe, deceased; 
Mrs. Sara A. Bergen, acting. 


evilsfork, Wyoming, W. Va., George | 


E. Blanton; Ray P. Deyerle, resigned. 


Méadville. Tyler, W. Va., Elonzo Bon- | 
| ner; new office, present address, Arvilla, 
. W.. . Va. 

Warmack; Mrs. Marguerite M. Finlay- | 


Pavillion, Fremont, Wyo., Alonzo M. 
Trego; Benjamin I’. Bowman, deceased; 
Alonzo M. Trego, acting. 
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Enlistment Allowance | 
| Marine Corps—Enlisted Man. | 
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Personnel 


Civil Service 


Examinations 


New Order Issued *| Examinations Announced 


Covers Insurance 


Of War Veterans 


Disabled Applicants Desiring 
To Renew Term Policies 
Must Observe Certain 
Conditions Set Out. 


A general order, affecting the re- 
instatement .of yearly renewable term 
insurance under the provisions of Sec- 
tion 304 of the World War Veterans’ 
Act, as amended, has just been promul- 
gated by Brig. Gen. Frank T. Hines, 
Director of the Veterans’ Bureau, and 
will become effective January 4, 1927. 

The order affects the granting of re- 
instatement of yearly renewable term 


plicant is suffering with a disability of 


| service origin which prevents his com- 


pliance with the requirements as to the 
physical condition of the applicant for 
insurance. Certain conditions that such 
applicants must prove are laid down in 


| the order. 


The full text of the General Order 
(No. 362) follows: 

The following General Order is hereby 
promulgated, effective January 4, 1927, 
for observance by all officers and em- 
ployes of the U. S. Veterans’ Bureau: 

1. The provisions of Section 304 cf the 
World War Veterans’ Act, 1924, as 
amended July 2, 1926, permit. the rein- 
statement of yearly renewable term in- 
surance in those cases where the appli- 
with a disability of 
service origin which prevents his com- 
pliance with the requirements as to the 


| physical condition \of the applicant for 


| insurance, and 
An employe of a Veterans’ Bureau | 


the applicant submits 
proof satisfactory to the Director that he 
is not totally and permanently disabled, 
upon the payment of all back monthly 
premiums which would have become 


| payable if the insurance had not lapsed 


with interest at the rate of 5 per cent 
per annum compounded annually. 
Inability to Pay. 

9, If the applicant is unable to pay all 
or any part of the back monthly premi- 
ums with interest and will furnish proof 
satisfactory to the Director of his inabil- 


and interest will be placed as an interest 
bearing indebtedness against the insur- 
ance. The applicant must also submit 
with his application a remittance suffi- 
cient to cover the premium for the month 
of reinstatement, or the first premium on 


| the converted policy if the insurance is 


; | to be reinstated and converted. 
Corps was paid $100 enlistment allow- | Ee ee 


ance on a reenlistment for four years | 


Form 
763 will be used in submitting proof of 
inability to pay premiums with interest. 
This Form must be sworn to before a 


| Notary Public or other official authorized 


condition that he | 4 administer oaths and provided with a 


seal. 
Those Totally Disabled. 

3. If there is a probability that the ap- 
plicant for reinstatement is permanently 
and totally disabled, the examining phy- 
sician at the regional office will request 


| and arrange for an examination and rat- 


ing by a board of three physicians under 
Regulation 98 instead of filling out the 
Report of Examination on Form 742. If 
the applicant is in a Government hospital 
and there is a probability that he is per- 
manently_and totally disabled, an exam- 
ination by a board of three physicians 


| under Regulation 98 will be made, and 


a copy of the examination report with 


| recommendation and Form No. 742 will 


be forwarded to the regional office where 
the rating will be made upon the physi- 
cal finding. Whether the applicant is ex- 
amined in a regional office or a Govern- 


| ment hospital, a copy of the examination 


report and rating will be forwarded with 
the application for reinstatement to Cen- 
tral Office. 

4. It is essential that all of the re- 
quirements of section 304 be complied 


with before reinstatement of the insur- 
| 


ance can become effective. Therefore, 
much time and correspondence will be 


| saved if the application for reinstatement 
| Is accompanied by the remittance and 


of | 


| 1926, provides that no yearly renewable 


the evidence required by section 304. 
5. Section 304 as amended July 2, 


term insurance may be reinstated after 
July 2, 1927. 


Changes Are Made in Rates 
On Parcel Post to Turkey 


W. Irving Glover, Second Assistant 
Postmaster General, has just announced 


| new transit rates with respect to parcel 


post packages addressed for delivery in 


; Turkey. The full text of Mr. Glover’s 


announcement follows: 

Effective at once the following transit 
rates will apply with respect to parcel 
post packages addressed for delivery in 
Turkey in Europe and Turkey in Asia: 
Turkey in Europe: 

Re DS PAUNAR oi dcewiveacas $.42 
Se 7 POUNME. cccacccsecess 165 
8-11 pounds. ..cescoreccee .86 


| Turkey in Asia: 


1- 2 pounds...... 
3- 7 pounds..... ‘ 7 
BaD TN sass 0k aa ee sce 3 

The postage and transit charges must 


parcels at time of mailing. 

The above modifies the transit rates 
shown under the items “Turkey in Eu- 
rope” on page 261 and “Turkey in Asia” 
on page 262 of the annual Postal Guide 


| for 1926. 


| Chicago Post Office Given 


21 More Letter Carriers 


John H. Bartlett, First Assistant Post- 


' master General, Post Office Department, 


has announced the appointment of 21 ad- 
ditional regular letter carriers for em- 
ployment at the post office at Chicago, 


’ Illinois. 





For Posts in Civil Service 


The United States Civil Service Com- 
mission has announced open competitive 
examinations to fill the following vacan- 
cies: 

Engineering aid, Interstate Commerce 
Commission, at $1,680 a year. 

Assistant physicist, Bureau of Stand- 
ards and Bureau of Mines, at $2,400 a 
year. 

Assistant physicist, Naval Air Station, 
Lakehurst, N. J., at $8.08 a day. 

Marketing specialist (grain) at $3,000 
a year, assistant marketing specialists 
(grain, hay, and hay inspection) at $2,- 
400 a year? Bureau of Agricultural Eco- 
nomics, Department of Agriculture, for 
duty at Washington, D. C., or in the field. 

Teacher of agriculture at $1,860 a year, 
assistant teacher of agriculture at $1,- 
740 a year, junior teacher of agricul- 
ture at $1,620 a year, Indian Field 
Service. 

Bookbinder, Government Printing Of- 
fice, at $1.00 to $1.05 an hour. 

Lithographic press feeder, Geological 
Survey, at $1,140 a year. 


Postmaster List 
Is Before Senate 


President Submits Nomina- 
tions for Offices in Almost 
Every State. 


President Coolidge has sent to the Sen- 
ate a list of nominations for postmaster- 
ship in nearly every State in the Union. 
The list of the appointees and their of- 
fices follow: 

Alabama: Decatur, William E. Craw- 
ford. 

Arizona: Peoria, John M. Turner; Tuc- 


| son, Allie A. Dickerman. 


Arkansas: Crossett, Edgar H. Finch; 
Lonoke, George Rule, Jr. 

California: Castroville, Alice Mc- 
Namee; Rivera, Francis C. Harvey; 
Yosemite National Park, Fred C. Alex- 
ander. 

Florida: Jacksonville, Herbert E. Ross; 
Kelsey City, Frank J. Owens. 

Georgia: Cedartown, Annie K. Bunn; 
Conyers, Esther McCollum; Hardwick, 
Estelle Wiulis; Altamont, 
Gieseking; Germantown, Fred J. Bohnen- 
kemper; Lanark, John F. Flickinger; 
South Pekin, Hazel M. Riber. 

Indiana: Attica, Earl D. Robison; 
North Manchester, Calvin Ulrey; Saint 
Paul, Chester M. Davis; Salem, James 
C. Brown; Sunman, Edith A. Wetzler; 
Waynctown, Isage Sutton; Coal City, 
Charlie E. Smith. 

Iowa: Ackley, Frank B. Moreland; 
Centerville, Henry C. Haynes; Dysart, 
Albert R. Kullmer; Eagle Grove, Benja- 
min S. Borwey; Fairbank, George F. 
Monroe; Hubbard, Guy A. Whitney; La 
Porte City, George Banger; Parkersburg, 
Raymond S. Blair; Radcliffe, George 
Sampson; Webb, Linn L. Smith. 

Kansas: Buffalo, Nellie C. Preston. 

Kentucky: London, Sidney A. Love- 
lace. 

Louisiana: 
Gannon. 

Maryland: Walkersville, Ethel V. Van 
Fossen; Church Hill, Elmer W. Sterling. 

Maine: South Gardiner, Ida K. 
Stewart. 

Michigan: Pullman, Ida L. Sherman; 
Algonac, Leroy M: Gunniss; Calumet, 
John J. Ellis, Jr. 

Minnesota: Rockford, Floyd H. Mc- 
Crory; Belview, Nelse Monson; Butter- 
field, Bertha Finch; Eyota, William G. 
Early; Kasson, Kenneth S. Keller; Pres- 
ton, James A. Christenson; Stewartville, 
Jonas W. Howe; White Bear Lake, Fred 
F. Campbell. 

Mississippi: Long Beach, Minnie B. 
Dubuisson; Lumberton, Hammond H. 
Hinton; A. & M. College, Henry E. 
Wamsley; Bay Saint Louis, Henry C. 
Glover. 

Montana: 
Whaley. 

Missouri: 
Lawbaugh. 

Nebraska: Bassett, Mina R. McCul- 
ley; Ericson, Kathrene Patrick; Whit- 
man, Chester C. Alden; Bloomington, 
Earl S. Murray. 

New Jersey: Caldwell, William F. 
Vrendenburgh; South Amboy, Robert 
Chapman, Ridgewood, Charles R. Stone- 
all; Rutherford, Reid Howell. 

New York: Hudson Falls, William D. 
Walling; Thornwood, George Anderson; 
Adams Center, Ethel C. Smith. 

North Carolina: Lumberton, Wade H. 
Kinlaw; Old Fort. Don H. Gosorn; East- 
Bend, Bertha I. Hauser; Hobgood, Mrs. 
Ezra Wyatt. 

North Dakota: Center, Nellie W. 
Fowler; New Salem, August Kreidt; 
Richardton, John V. Kuhn; Glen Ullin, 
Orrin McGrath. 

Ohio: Leavittsburg, Perry L. Living- 
ston; Prairie Depot, Clarence E. Dowl- 
ing; Wilmington, William F. Hains. 

Oklahoma: Mutual, Nellie E. Vincent; 
Shattuck, Jonas R. Cartwright; Wapa- 
nucka, Bertha A. Wolverton; Capron, 
Roy Patterson; Helena, Lloyd D. Truitt. 

Pennsylvania: Braddock, Arthur J. 
Argall; Fayette City, John W. Howes; 
Johnstown, Wallace E. Shissler; Mount 
Gretna, Edward R. Dissinger; Myers- 
town, Harry C. Koller; Reynoldsville, 
Smith M. McGreight; Rimersburg, Car- 
rie A. Fritz; Spring City, Harvey E. 
Rogers; West Fairview, John F. Haw- 
baker. 

South 
Carlson. 

Tennessee: Ducktown, Gordon P. Hy- 
att; Millington, Gertrude Jamison; 
Watertown, Joseph M. Patterson. 

Texas: Beeville, Lock M. Adkins; 
Fort Davis, Robbie G. Ellis; Gregory, 
Lucille H. Tunnell; Perryton, Fannie M. 
Black; Southland, Hubert D. Boyd. 

Utah: Woods Cross, Josephine H. 
Day; Green River, Jesse M. French; 
Huntington, Lydia R. Shaw; Manti, Glen 
A. Jensen; Monroe, Walter O. Lund- 
green; Tremonton, Sidney W. Elwood. 

Vermont: North Hero, John T. Tud- 
hope. ' 


Natchitoches, James A. 


Fairview, Franklin R. 


Saint Marys, Emanuel S. 


Dakota: Philip, Clarence A. 
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: Guy’ G. Nelson; 


in America, and filed for reference. 


REPORT OF THE CHIEF OF THE BUREAU OF DAIRY INDUSTRY. C. W. Lar- 
son, Chief. Issued by the Department of Agriculture. 


Directs. That Revolvers Be 
Thoroughly Cleaned 
and Tested. 


Gratis distribution. \ 


SIXTH ANNUAL REPORT OF THE FERERAL POWER COMMISSION: 1926. 


The Secretary of War, Chairman; the Secretary of the Interior; the Secretary of 
Agriculture; O. C. Merrill, Exceutive Secretary. 


U. S. GOVERNMENT MASTER SPECIFICATION FOR DENIM, INDIGO BLUE 
(SHRUNK). Circular of the Bureau of Standards, No. 265. 
Board Specification No. 256b. Price, 5 cents per copy. 


A PORTABLE DIRECTION FINDER FOR 90 TO 7,700 KILOCYCLES. 
Dunmore, Physicist, Bureau of Stnadards, Department of Commerce. 
Scientific Papers of the Bureau of Standards No. 536. Price, 10 cents per copy. 


MILK THE INDISPENSIBLE FOOD FOR CHILDREN. ‘ 
hall, M. D. Issued by the Department of Labor as Children’s Bureau Publication { 


No. 163. Price, 5 cents per copy. 


ANNUAL REPORT OF THE COMMISSIONER OF NATURALIZATION, DE- 
Fiscal year ended June 30, 1926. 
Price, 10 cents per copy. 


PARTMENT OF LABOR. 
Crist, Commissioner. 


ANNUAL REPORT OF THE COMMISSIONER GENERAL OF IMMIGRATION. 
Fiscal year ended June 30, 1926. By Harry F. Hull, Commissioner General. Price, 


20 cents per copy. 


TENTH ANNUAL REPORT OF THE UNITED STATES SHIPPING BOARD. 
Fiscal year ended June 30, 1926. Price, 15 cents per copy. 


ANNUAL REPORT OF THE SECRETARY OF THE INTERIOR. 
Government Printing Office. 


ended June 30, 1928. 


DIAMMOND BACK TERRAPIN CULTURE AT BEAUFORT, N. C. By Samuel 
Issued by the Bureau of Fisheries, Depart- 
ment of Commerce, as Economic Circular No. 60. Price, 5 cents per copy. 


F. Hildebrand and Charles Hatsel. 


ANNUAL REPORT OF THE GOVERNOR OF ALASKA, 1926. Issued by the De- 
partment of the Interior. Price, 25 cents per copy. , 


ANNUAL REPORT OF THE GOVERNOR OF HAWAITI, 1926. Issued by the De- 
partment of the Interior. Price, 25 cents per cupy. 


ANNUAL REPORT OF THE DIRECTOR OF THE GEOLOGICAL SURVEY, 1926. | 
Issued by the Department of the Interior. Price, 10 cents. 


PUBLIC AID TO MOTHERS WITH DEPENDENT CHILDREN. EXTENT AND 
By Emma O. Lundberg. 
Children’s Bureau, Department of Labor, as Bureau Publication No. 162. 


FUNDAMENTAL PRINCIPLES. 


5 cents per copy. 


POSTURE EXERCISES. By Armin Klein, M. D. and Leah C. Thomas. Issued by 
the Children’s Bureau, Department of Labor, as Bureau Publication No. 165. 


Price, 10 cents per copy. 


WOMEN ‘IN MISSISSIPPI INDUSTRIES, A STUDY OF HOURS, WAGES“AND 
Issued by the Department of Labor as Bulletin of 
Price, 15 cent# per copy. 


WORKING CONDITIONS. 
the Women’s Bureau No. 55. 


ANNUAL REPORT OF THE COMMISSIONER OF PATENTS, 1926. 


the Department of Commerce. Free. 


REPORT OF THE BUREAU OF EDUCATION OF THE DISTRICT OF COLUM- 
BLA, 1925-1926. Price, 10 cents per copy. 
ANNUAL REPORT OF THE HEALTH OFFICER OF THE DISTRICT OF COLUM- 


BIA, 1926. Free. 


A periodic inspection and test of all 
firearms in the postal service has been 
directed, it is announced by H. H. Billany, 
Fourth Assistant Postmaster General. 
All revolvers must be kept clean and 
oiled at all times, it has been ordered. 

The full text of the announcement is 
as follows: 


Price, 25 cents per copy. 
[21-27492.] 


Federal Specifications 
26-27693. 
By F. W. 
Issued as A faulty revolver in an emergency is 

worse than none. During the past few 
months complaints have been reccived 
that revolvers failed to function. Upon 
investigation, it is found almost invaria- 
bly that the faulty action of the revolver 
is due to the failure to remove the “coam- 
oline” with which working parts of the 
revolver are coated to prevent rust dur- 
ing storage or shipment. 


Revolvers To Be Cleaned. 
To avoid any possibility of failure of 
revolvers to function, the following in- 
structions are issued: 


Revolvers must be kept clean and well 
oiled at all times. 

All of the “coamoline’ must be re- 
moved from the working parts of the re- 
volvers. To accomplish this end the 
wooden stocks of revolvers must first be 
removed, also the right-hand plates. If 
any “coamoline” (a substance resembling 
thick vaseline) or any other foreign sub- 
stance is found in the working parts of 
the revolver it should be washed out with 
gasoline. 

Following the removal of all coamoline 
| and dirt, the other parts of the revolycr 

should be cleaned thoroughly and allowed 
to'dry. The working parts of the ro- 
volver should be thoroughly oiled with 
three or four drops of typewriter oil or 
some similar oil. 

Monthly Tests Ordered. 

Revolvers should be tested at least once 
each month by firing a few rounds of am- 
munition. A revolver thoroughly cleancd 
and in working order will not fail to 
function and should shoot with accuracy, 
provided ‘the operator is a good marks- 
man. 

In order that this feature may be prop- 
erly supervised, the suggestion is offered 
that one employe in each post office be 
designated to inspect periodically and 
test all firearms to see that they are 
properly cleaned at suitable intervals and 
are in the best working condition. 


26-27694. 
By Dorothy Reed Menden- 


L 26-273. 


By Raymond F. 
[14-6278.] 


[8-14486.] 
[18-26039.] 
Fiscal year 
Price, 20 cents per copy. 

F26-14. 
[14-30044.] 

[GS12-562.] 

[4-18125.] 


by the 
Price, 
L26-275. 


Issued 


26-270. 


L26-272. 
Issued by 
[12-3671.] 
[6-20322.] 
[s-36103.] | 2Xaminations Planned 


For Postal Vacancies 


Navy Orders 


Orders issued to Naval officers under date 
of December 20, 1926. 
Comdr. William B. Howe, det. Nav. Sta., 


Tutuila, Samoa; to Ree. Ship, San Fran- 
cisco. 

Lieut. Comdr. Daniel E. Barbey, det. Nav. 
Air Sta., Pensacola, Fla.: to temp. duty Rec. 
Bks., Puget Sound, Wash. 

Lieut. Comdr. George T. Howe, det. Off. in 
Chg., Navy Retg. Sta., Milwaukce, Wis.; to 
Navy. Sta., Guam. 

Lieut. Comdr. Thomas E. Van Metre, det. 
aide and flag sec’y on staff, Light Cruiser 
Divs., Sctg. Flt.; to Nav. Torp. Sta., New- 


Army Orders 


Henion, Capt. Karl E., from West Texas 
Military Academy, San Antonio, Tex., to 
Texas Military Institute, San Antonio, Tex. 

Other Branches. 
Richmond, First Lieut. Hewitt, Coast Ar- 


tillery, Fort Monroe, Va., to Fort Preble, | 


Maine. 
Parshley, First Lieut., Engineers, Fort 

Sam Houston, Tex., will report to Army 

Retiring Board, Fort Sam Houston, Tex. 

Paragraph 14, Special Orders No. 294, is 
amended to read as follows: Lieut Col. 
Irederic H. Smith, General Staff (Coast 
Artillery Corps), from detail as an acting 
member of General Staff Corps and his de- 
tail as member General Staff Corps with 
troops is announced. 

The following officers of Dental Corps 
from Washington, D. C., from temporary 
duty at Carlisle Barracks, Pa., to Washing- 
ton, D. C., for duty: Capt. Beverly M. Epes, 
Capt. Warren C. Caldwell, First Lieut. Mar- 
vin E. Kennebeck, First Lieut, Hugh D. 
Philips, First Lieut. Frank E. Patterson and 
First Lieut. Arthur L. Irons. 

The following officers of Dental Corps 
from assignment at Washington, D. C., and 
from temporary duty at Carlisle Barracks, 
Pa., to stations indicated after their names: 
Capt. Claude R. Hollister, Fort Bragg, N. 
C., and Capt. George R. Kennebeck, Fort 
Hayes, Ohio. 

Paragraph 19, Special Orders 219, as di- 
rects Lieut. Col. Walter Fraser, Veterinary 
Corps to sail from San Fragfcisco for Ha- 
waiian Dept., on February 19, 1927, is 
amended to read January 13, 1927. 

Leaves of Absence. 

Jewett, Lieut. Col. Henry C., Engineers, 

2 months. 


West Virginia: Stirrat, Hobert Par- 
nell. 

Wisconsin: Walton, Leonard A. Krue- 
ger; Gresham, Earl E. Murdock; Pren- 
tice, David R. Fryklund; Winchester, An- 
thony F. Ritchie; Belmont, Tom C. Sny- 
der; Casco, John A. Mathys; Cramdon, 
John F. Lambert; Elkhart Lake, Clyde 
C. Ellis; Humbird, Albert F. Hahn; Hur- 
ley, Eugene B. Williams; Juda, Mabel 
A. Dunwiddie; Linden, ‘Hazel I. Hicks; 
Marathon, Alex P. Gertschen; Palmyra, 
South Germantewn, 
Laura K. Duerrwaechter. 

Illinois: Highwood, Herbert L. East. 

To be United States Attorneys: A. V. 
McLane, of Tennessee, middle district of 
Tennessee; Lindsay B. Phillips, of Ten- 
nessee, western district of Tennessec. 

Withdrawal: Joseph W. Mahon to be 
postmaster at Langdon, N. D. 


Twenty-six Postmasters Will Be 
« Appointed by Civil Service 
Commission. 


port, R. I. 

Lieut. Robert FE. Mason, det. U. S. S. 8-50; 
to Navy Yard, N. Y. 

Lieut. (j. g.) Otto C. Wierum, orders No- 
vember 19, 1926, to U. S. S. Milwaukee, re- 
voked; to continue treat. Nav. Hosp., 
Annapolis, Md> 

Ensign John F. Cooke, orders November 
29, 1926, modified; to U. S. S. Flusser. 

Lieut. (j. g.) William A. Strauss (M. C.), 
det. from all duty; to resignation accepted 
February 7, 1927. 

Ch. Pay Clk. Archie J. McDaniel, det. 
Navy Yard. Puget Sound, Wash.; to Rec. 
Ship, San Francisco, Calif., for temp. duty. 


The Civil Service Commission has just 
been requested by the Postoffice Depart- 
| ment to hold examinations of applicants 
for appointment of postmasters at four 
presidential and nine fourth-class vacant 
postoffices. It was also announced that 
postoffice inspectors have been directed 
to make investigations with a view to 
the appointment of postmasters at 13 
vacant fourth-class postoffices. 

The text of the Department’s an- 
nouncement follows: 

The Civil Service Commission has 
been requested to hold examinations of 
applicants for appointment of postmas- 
ters at the following places. The Com- 
mission will give due notice at the re- 
spective postoffices of the date when 
these examinations will be held. Infor- 
mation from whatever source permissi- 
ble under the Civil Service rules touch- 
ing the suitability of eligibles will be 
given careful consideration: 

Presidential Vacancies: Independence, 
La.; Jordan, Minn.; Flourtown, Pa., and 
Trenton, S. C. 

Fourth-Class Vacancies — District: 
Triumph, Ill.; Wilpen, Minn.; Tahawus, 
N. Y.; McCoy, Oreg.; Fort Hill, Pa.; 
Gurley, S. C.; Jordan, S. Dak.; Loyal- 
ton, S. Dak., and Putnam, Va. 

Postoffice Inspectors have been di- 
rected to make investigations with a 
view to the appointment of postmasters 
at the places named below. Due notice 
will be posted at the respective post- 
offices of the date when these examina- 
tions will be held. Information from 
whatever source permissible under the 
Civil Service rules touching the suita- 
bility of eligibles will be given careful 
consideration: 

Fourth-Class Vacancies — District: 
Augusta, Colo.; Everett City, Ga.; Fair- 
bank, Md.; Allard, Mont.; Paint Fork, 
N. C.; Frogville, Okla.; Simpson, Okla.; 
Tuscania, Okla.; Munderf, Pa.; Scham- 
ber, S. Dak.; Bloom, Va.; Boscobel, Va., 
and Urban, Wash. 


Would Broaden Rights 
Of Alien War Veterans 


Jenkins, Maf. John L.. General Staff, 10 
days. 

Carr, Col. Irving J., Sigmal Corps, 10 
days. 

Retirements. 

Scott, Staff Sgt. Richar R., Quartermaster 
Corps, Camp Stephen D. Little, Nogales, 
Arizona. 

Hornblas, Sgt. 
Slocum, N. Y. 

. Wilson, First George F., Inf., San Fran- 
cisco, Calif, 
Other Branches. 


Holley, Lieut. Col. George M., adjutant 
gencral, is detailed member of General Staff 
Corps and assigned to duty with War De- 
partment General Staff and is relieved from 
duty at San Francisco, Calif. 

The following officers of Air Corps from 
place indicated after their names to Fort 
Crockett, Tex.; Second Lieut. Philip Frank 
Cabell, New Orleans, La., and Second Lieut. 
William Perry LeBreton, Alamogordo, N. M. 

Mayberry, Warrant Officer Charles R., 
Duncan Field, Tex., to Army Retiring Board, 
Fort Sam Houston, Tex., for examination. 

Paragraph 26, Special Orders No. 294, is 
amended to read: Maj. Hermann H. Zornig, 
Ordnance Dept., from Washington, D. C., to 
temporary duty in office of Chief of Staff 
and thence to Berlin, Germany, as military 
attache. 

Leman, First Lieut. Brooke W., Inf., Fort 
Logan, Colo., to Fort Benning, Ga. 1 
Ingalls, Lieut. Col. Raymond E., Dental 
Corps, from Walter Reed General Hospital, 
Washington, D. C., to Chicago, Il. 

Leaves of Absence. 

Cistero, Capt. Joseph A., Inf., 1 month, 
25 days. 

Davis, Maj. Gen. 

General, 5 days. 

Conner, Maj. Gen. Fox, Deputy Chief of 
Staff, 7 days. 

Ford, Col. Stanley H., General Staff, 7 
d 


Barney M., Inf., Fort 


Robert C., Adjutant 


ae. Capt. Leven C., Inf., 5 days. 
West, Warrant Officer John S., San Fran- 
cisco, Calif., leave of 1 month, 11 days re- : ; 
voked. An amendment to the Act entitled, “to 
admit to the United States, and to extend 
naturalization privileges to alien veter- 
ans of the World War,” has just been 
introduced in the House by Represen- 
tative Dyer (Rep.), of St. Louis, Mo. 

The amendment proposes to strike out 
the words, “not.ineligible to citizenship” 
and provides that a child, wife or hus- 
band not be subject to exclusion on the 
ground of being incligible to citizenship 
by reason of race or nativity. 


Retirements. 
Pearson, Warrant Officer Norman N., Dela- 
ware Ordnance Reserve, Pedricktowny N. J. 
Purol, First Sgt. Andrew J., Inf., Fort 
Moultrie, 8. C. 
McKinstry, Staff Sgt. Arthur, Fort Me- 
Dowell, Calif. . 
Timmons, First Sgt. William T., Coast Ar- 
tillery, Fort Winfield Scott, Calif. 
West, Warrant Officer John S., San Fran- 
cisco, Calif. 
Resignation. 
Monson, First Lieut. LaFayette Parkin- 
son, Medical Corps, accepted, 
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Construction of Boulder Dam Urged to End 


) 


Favorable Report 
Submitted to House 


Control of Waters Declared as 
Necessary to Development 
of Irrigation Projects. 


[Continued from Page 7.) 

“Section 6 provides that no part of the 
construction cost of the dam and the ap- 
putenant works shall be charged against 
any lands irrigated by the waters of the 
reservoir. If the all-American canal is to 
be considered as an appurtenant work, 
the bill should be amended. It is believed 
that the sales of water from this canal 
will return not only the cost of operation 
and maintenance but pay construction 
costs without interest, as is done on other 
reclamation projects. 

“All revenues from power, irrigation, 
and domestic water supplies should be 
placed in a common fund and used for the 
payment of interest, operating expenses, 
and build up a sinking fund for redeem- 
ing the entire bond issue. 

“In order to give assurance before any 
large expenditure is incurred that the 
anticipated revenues from this develop- 
ment bill be obtained, the bill should con- 
tain a provision that before any bonds 
are issued and sold and before awarding 
any contracts for construction, the Sec- 
retary of the Interior shall secure the 
execution of contracts with irrigation 
distriets, municipalities, and corporations, 
on terms to be fixed, for the delivery of 
water to be supplied for irrigation do- 
mestic, and municipal uses, and shall 
obtain definite commitment for the pur- 
chase of power from responsible bidders 
in an amount to insure a sufficient return 
from this development to repay the 
money to be expended with interest with- 
in a period of 50 years.” 

“Section 8, which provides for the dis- 
tribution and use of all water for irriga- 
tion, power and otherwise, in accordance 
with the Colorado River compact, seems 
well conceivede and is a necessary part 
of this legislation. This appears to afford 
ample protection and assurance to those 
States included in the upper division of 
the watershed against the creation of a 
proirity of right through the building of 
these works, which would impair in any 
way their right to the volume of water 
guaranteed to that division in the com- 
pact. I suggest for consideration amend- 
ment to the effect that the benefits to 
be derived from this development shall 
be available above to those States or the 
citizens of those States which have rati- 
fied the compact. 


Changes Suggested 
In Wording of Bill 

“I suggest the admentment of section 
9 as follows: In line 1, page 11, strike 
‘ out the words ‘the proportionate share’ 
and insert in lieu thereof the words ‘an 
equitable share in ‘accordance with the 
benefits received.’ After the word ‘lands’ 
in line 15 insert ‘subject, however, to the 
provisions of subsection © of section 4, 
act of December 5, 1924 (43 Stat. 702).’ 
The first amendment suggested is de- 
signed to avoid the necessity of fixing a 
flat rate charge without regard to the 
classification or quality of the land. Ex- 
perience has shown that a flat rate 


“Annual operation: 


| “Estimated gross revenues from— 


“Sale 8.6 billion kilowatt- 
hours power at 3-10 cents 

“Storage and delivery of 
water for irrigation and 
domestice purposes 


10,800,000 


1,500,000 


12,300,000 


| “Estimated fixed annual charges for— 
| “Operation and maintenance, 





storage and power 700,000 
“Operation and maintenance, 
all-American canal 


“Interest on $125,000,000, at 


500,000 
5,000,000 


6,20° 900 

“Estimated annual surplus, $6,100,006, 
or thought to be sufficient to repay tne 
entire cost in 25 years. 

“The height of this dam as fixed wiil 
not prevent the construction of the pro- 
posed dams at Diamond Creek or Bridge 
Canyon. The approval of this project 
should open the way for other develop- 


ment and encourage the construction of 
projects above this dam for development 
of irrigation, power, or other purposes. 
“Although the difficulties of construc- 
tion and magnitude of the proposed struc- 
ture compared with any other for simi- 


lar purposes are unprecedented, assumn- | 


ing that it is a feasible engineering pos- 
sibility, the Reclamation Bureau of the 
Department of the Interior as now or- 
ganized, with its present commissioner, 
is competent to construct the works con- 
templated in S. 1868. 

“With the amendments suggested, I 
recommend the favorable consideration 
of this bill by Congress. 

“Respectfully submitted. 

“HUBERT WORK.” 


Flexible Method Urged 


| For Financing Development 


, terest during construction, 


Letter from Secretary of Treasury to 
Chairman Smith: 
“Treasury Department, 
“Washington, April 5, 1926. 
“My Dear Mr. Chairman: Under date 
of March 18 Secretary Mellon addressed 
to you a letter giving his views on H. R. 
9826, being the bill to cover the Boulder 
dam project on the Colorado River. In 


{ 
! 


commenting on the fiscal policysin the | 


original bill Secretary Mellon suggested 
a more flexible method of handling than 
the bond issue provided in the original 
bill, and at your request I am herewith 
submitting a draft of the legislation 
carrying out the suggestion made by 
Secretary Mellon in his letter of 
March 18. 


“The purpose of this suggestion is to | 


create a fund which will be charged 
with the cost of construction, plus in- 
and into 
which all revenues from the project will 
flow, and from which appropriations for 
operation and maintenance will be 
made. The. fund will also be charged 
with current interest, and any net earn- 
ings of the project, after operation, 
maintenance, and interest, will be re- 
turned to the Treasury and used for 
debt reduction. The Treasury is given 
complete flexibility in handling the 
financing. by the United States of the 
cost of the project. 

“If Congress adopts the project, the 


| suggestions I havé made are quite work- 


charge”is undesirable in some cases. The | 
second amendment I believe of prime im- | 


portance. If soldiers and sailors are to 
be given a preference, experience has 
shown that provision should be made for 
selection. This is desirable for the pro- 
tection of all prospective entrymen, sol- 
diers, and sailors, as well as civilians. 

“Since section 1, provides for the build- 
ing of a dam either at Black Canyon 
or Boulder Canyon, I suggest that line 
11, section 10, be amended so as to 
designate the subfund there mentioned 
as the ‘Colorado River dam fund,’ which 
would be applicable in either case. The 
present designation might possibly prove 
a misnomer. I suggest the following 
proviso be inserted at the end of section 
10 of the bill: 


“Provided, however, That no work shall | 


be begun and no moneys expended on or 
in connection with the works or struc- 
tures provided for in this act until the 


respective legislatures of at least six of | 


the signatory States mentioned in sec- 
tion 13 hereof shall have approved the 
Colorado River compact mentioned in 
said section 13 and shall have consented 
to a waiver of the provision of the first 
paragraph of article 11 of said compact 
making the same binding and obligatory 
when it shall have been approved by the 
legislatures of each of the seven signa- 
tory States, and until the President, by 
public proclamation, shall have declared 
that the said compact has been approved 
by and become binding and obligatory 
upon at least six of the signatory States. 
“An approximate estimate of costs, 
operating expenses, and income leaves 
no question as to the ultimate solvency 
of this undertaking if carried out along 
the lines proposed. The main source of 
revenue will be power, and the rate as- 
sumed is lower than the wholesale prices 
now being paid in the West. Those of 
which we have information range from 
3% to 8 mills per kilowatt-hour, meas- 
ured at the switchboard. As the largest 
consumers of this power would be dis- 
tant, a low figure of 3 mills per kilowatt- 
hour at the switchboard has been as- 
sumed in the estimaies which follows: 
“Colorado River Development—Boulder 
Canyon Reservoir, all-American canal. 
“Copital investment: 
“Estimated cost for— 
26,000,000 acre-foot reser- 
voir $41,500,000 
*1,000,000-horsepower 
velopment 
“The all-American canal.... 
“Interest during construction 
on above, 5 years, at 4%c.. 


31,600.000 
31,000,000 


21,000,000 


PGRN gaan c's wah sit 


@ 





able from the Treasury’s stondpoint. 
“Very truly yours, 
“Garrard B. Winston, 
“‘Aoting Secretary of the Treasury. 
“Hon. Addison T. Smith, ; 
“Chairman Committee on Irrigation 
and Reclamation, House of Representa- 
tives.” 


Substitute Proposed 


For Fiscal Provisions 
Tentative substitute for Section 
House Resolution No. 9826: 
“Sec. 2. (a) There is hereby 
lished a special fund to be known as the 
‘Colorado River dam fund’ (hereinafter 
referred to as the ‘fund’), and to be 
available, as hereinafter provided, only 
for carrying out the provisions of this 
act. All revenues received in carrying 
out the provisions of this act shall be 


2 of 





estab- | 


paid into; and expenditures shall be made ! 
out of, the fund, under the direction of | 


the Secretary of the Interior. 

“(b) The Secretary of the Treasury 
is authorized to advance to the fund, 
from time to time and within the ap- 
priations therefor, such amounts as the 
Secretary of the Interior deems neces- 
sary for carrying out the provisions of 
this act, except that the aggregate 
amount of such advances shall not ex- 
ceed the sum of $125,000,000. Interest 


Flood Menace in Valley of Colorado River 


<> 


Compact by States 
Cited by Committee 


Proposal Made to Divert Part 
of Water to Supply Cities 
on Californian Coast. 


Upon receipt of each such certificate, 
the Secretary of the Treasury is author- 
ized and directed to charge the fund with 
the amount so certified as repayment of 
the advances made under subdivision 
(b), which amount shall be covered into 
the Treasury to the credit of miscellan- 
eous receipts, and shall be available for 
the purposes specified in subdivision (g). 


Proposes Application 
Of Liberty Loan Acts 


“(f) In order to make the advances to 
the fund, the Secretary of the Treasury 
may, if he deems advisable, exercise the 
authority granted by the various Liberty 
bond acts and the Victory loan act, as 
amended and supplemented, to issue 
bonds, notes, and certificates of indebted- 
ness of the United States; and any bonds 
so issued shall be disregarded in com- 
puting the maximum amount of bonds 
authorized by section 1 of the second 
Liberty bond act, as amended. 


“(g) The Secretary of the Treasury is 


authorized and directed to use, upon such 
terms and conditions as he may prescribe, 
for the payment, redemption, or pur- 


| chase, at not to exceed par and accrued 


interest, of any bonds, notes, or certifi- 
cates of indebtedness of the United 


States, the money covered into the Treas- | 


ury under subdivisions (e) in repayment 
of the amounts advanced.” 


Act for Appointment 


Of Commissioners Quoted 

Act Authorizing the Appointment of 
Commissioners [Public—No. 56—67th 
Congress. ] [House Resolution No. 
6877.] “An Act to permit a compast or 
agreement between the States of Ari- 
zona, California, Colorado, Nevada, New 
Mexico, Utah and Wyoming, respecting 
the disposition and apportionment of the 
waters of the Colorado River, and for 
other purposes. 

“Whereas the Colorado River and its 
several tributaries rise within and flow 
through or from the boundaries between 
the States of Arizona, California, Colo- 
rado, Nevada, New Mexico, Utah and 
Wyoming; and 

“Whereas the territory included within 
the drainage area of the said stream and 
its tributaries is largely arid and in small 
part irrigated, and the present and fu- 
ture development necessities and general 
welfare of each of said States and of the 
United States require the further use of 
the waters of said streams for irrigation 
and other beneficial purposes, and that 
future litigation and conflict respecting 
the use and distribution of said waters 
should be avoided and settled by com- 
pact between said States; and’ 

“Whereas the said States, by appro- 
priate legislation, have authorized the 
governors thereof to appoint commis- 
sioners to represent said States for the 
purpose of entering into a compact or 
agreement between said States respect- 
ing the future utilization and disposition 
of the waters of the Colorado River and 
of the streams tributary thereto; and 

“Whereas the governors of said sev- 
eral States have named and appointed 
their respective commissioners for the 
purposes aforesaid and have presented 
their resolution to the President of the 
United States requesting the appoint- 
ment of a representative on behalf of the 
United States to participate in said ne- 
gotiations and to represent the interests 
of the United States: Now, therefore, 

“Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
consent of Congress is hereby given to 
the States of Arizona, California, Colo- 
rado, Nevada, New Mexico, Utah, and 
Wyoming to negotiate and enter into a 
compact or agreement not later than 
January 1, 1923, providing for an equi- 
table division and apportionment among 
said States of the water supply of the 


| Colorado River and of the streams tribu- 


tary thereto, upon condition that a suit- 
able person, who shall be appointed by 
the President of the United States, shall 
participate in said negotiations, as the 
representative of and for the protection 
of the interests of the United States, and 
shall make report to Congress of the pro- 


' ceedings and of any compact or agree- 


at the rate of 4 per centum per annum | 


accruing during the year upon 
amounts so advanced and remaining un- 
paid shall be paid annually out of the 
fund. 

(c) Moneys in the fund advanced under 
subdivision (b) shall be available only 
for expenditures for construction and the 
payment of interest during construction 
upon the amounts so advanced. No ex- 
penditures out of the fund shall be made 
for operation and maintenance except 
from appropriatoins therefor. 


““(d) The Secretary of the Treasury | 
shall charge the fund as of June 30 in | 


each year with such amount as may be 
necessary for the payment of interest 
on advance made under subdivision (b) 
at the rate of 4 per centum per annum 
accrued during the year upon the 
amounts so advanced and remaining un- 
paid, except that if the fund is insuffi- 
cient to meet the payment of interest 


| the Secretary of the Treasury may, in 


| payment, and the amount so deferred | p 
shall bear interest at the rate of 4 per | August 19, 1921 (42 Stat. L., p. 171), 


| and the acts of the legislatures of the 


| 


his diseretion, defer any part of such 


; eentum per annum until paid. a i 
“(e) The Secretary of the Interior | 


shall certify to the Secretary at the close 


| of each fiscal year the amount of money 


in the fund in excess of the amount nec- 
essary for construction, operation, and 


the | 


ment entered into, and the sum of $10,- 
000, or so much thereof as may be heces- 


| sary, is hereby authorized to be appro- 





priated to pay the salary and expenses 


| of the representative of the United States 


appointed hereunder: Provided, That any 
such compact or agreement shall not be 


| binding or obligatory upon any of the 


parties thereto unless and until the same 
shall have been approved by the legis- 
lature of each of said States and by the 
Congress of the United States. 

“Sec. 2. That the right to alter, 


“e 


amend, or repeal this act is herewith ex- | 


pressly reserved. 
“Approved, August 19, 1921.” 


Compact Signed 
In 1922 by States 


Colorado River Compact, Signed at 
Santa. Fe, N. Mex., November 24, 1922: 
“The States of Arizona, California, Colo- 
rado, Nevada, New Mexico, Utah, and 
Wyoming, having resolved to enter into 
@ compact under the act of the Congress 
of the United States of America approved 


said States, have through their gover- 
nors appointed as their commissioners. 
W. S. Norviel for the State of Arizona, 
W. F. McClure for the State of Califor- 
nia, Delph E. Carpenter for the State.of 


.++ 125,000,000 | maintenance and payment of interest. } Colorado, J. G. Scrugham for the State 


) 
{ 
a 


Water 
Rights 


of Nevada, Stephen B. Davis, jr., for 
the State of New Mexico, R. E. Caldwell 
for the State of Utah, Frank C. Emerson 


| for the State of Wyoming, who, after 


negotiations participated in by Herbert 
Hoover, appointed by the President as 
the representative of the United States 


of America, have agreed upon the follow- 
ing articles. 

“Article I: The major purposes of this 
compact are to provide for the equitable 
division and apportionment of the use 
of the waters of the Colorado River sys- 
tem; to establish the relative importance 
of different beneficial uses of water; to 
promote interstate comity; to remove 
causes of present and future controver- 

| sies and to secure the expeditious agri- 
| cultural and industrial development of 
| the Colorado River Basin, the storage 
of its waters, and the protection of life 
} and property from floods. To these ends 
the Colorado River Basin is divided into 
two basins, and an apportionment of the 
use of part of the water of the Colorado 
River system is made to each of them 
with the provision that further equitable 
apportionments may be made. 


| Terms in Compact 


| Are Defined 
| “Article II: As used in this compact: 

“(a) The terms ‘Colorado River system’ 
means that portion of the Colorado River 
and its tributaries within the United 
States of America. 

“(b) The term ‘Colorado River Basin’ 
means all of the drainage area of the 
Colorado River system and all other ter- 
ritory within the United States of 
America to which the waters of the 
Colorado River system shall be bene- 
ficially applied. 

“(c) The term ‘States of the upper di- 
! vision’ means the States of Colorado, New 

Mexico, Utah,-and Wyoming. 

“(d) The term ‘State of the lower di- 
| vision’ means the States of Arizona, 

California, and Nevada. 

“(e) The term ‘Lee Ferry’ means a 
point in the main stream of the Colo- 
| rado River 1 mile below the mouth of the 
Paria River. 

“(f) The term ‘Upper Basin’ means 
those parts of the States of Arizona, 
Colorado, New Mexica, Utah, and Wyo- 
ming, within and from which waters 
natuarlly drain into the Colorado River 
system above Lee Ferry, and also all 
parts of said States located without the 
darinage area of the Colorado River sys- 
| tem which are now or shall hereafter be 
beneficially served by waters diverted 
from the system above Lee Ferry. 

“(g) The term ‘Lower Basin’ means 
those parts of the States of Arizona, 
California, Nevada, New Mexico, and 
Utah within and from which waters 
naturally drain into the Colorado River 
system below Lee Ferry, and also all 
parts of said States located without the 
drainage area of the Colorado River 
system which are now or shall hereafter 
| be beneficially served by waters diverted 
[ from the system below Lee Ferry. 
| “(h) The term ‘domestice use’ shall 

ineulde the use of the water for house- 





industrial, and other like purposes. but 
shall exclude the generation of electrical 
power. 
Apportionment of Rights 
Proposed in Perpetuity 

Article III: 


| 


| 
| 
| 


Control Is Proposed 


Removal of Administrative 
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Philippine 
Problems 


As Step in Restoration of Faith in America 


| 


By Civilian Bureau 


Military Rule in Philippines 
Irksome and Regarded as No 
Longer Necessary. 


[Continued From Page 9.) 

On the other hand, the military atmos- 
phere of the present administration has | 
been unfortunate in its reactions upon 
the Filipino leaders, The Governor Gen- 
eral, himself a distinguished soldier, is 
surrounded by a group of American 





\Army officers who serve as assistants, 


aides and confidential advicors. 

These officers have excellent military 
records, but evidently lack training and 
experience in the duties of civil govern- 
ment and in dealing with legislative bod- 
ies and civilian officials. Instead of fa- 
cilitating cooperation between the Gov- 
ernor General on the one hand and the 
Filipino heads of the executive depart- | 
ments and the legislative leaders on the 
other, this group has been one of the | 
factors which have made such coopera- 
tion difficult. 

This situation gives the Filipino lead- 
ers an opportunity to protest that the 
Islands are under militaristic rule. On 
the whole, General Wood is to be com- 
mended for his efficient conduct of af- 
fairs during his administration. | 

| 


Military Administration 


No Longer Necessary 

The Governor General maintains that 
under the present system he can secure | 
American advisors only from the War | 
Department, under whose supervision the 
Islands have been governed since Amer- 
ican occupation, and that these advisers | 
are, therefore, necessarily army officers. | 

The Philippines may have presented a 
military problem in the early days of | 
American sovereignty, but internal prob- | 
lems of the Islands are now primarily 
those of civil administration and eco- 
nomic development. I found no evidence 
of any anti-Americanism which would 
necessitate military control. 

Provided that we avoid exploitation in 
our conduct towards the Filipinos, there 
seems to be no danger of sedition or 
insurrection. My observations lead me 
to believe the people would be more con- 
tented and less inclined towards unrest 
under a more purely civil administration. 

In the past there has been no coordi- 
nation between the Government of the 
Philippines and that of our other over- 
seas possessions. The tfansfer of the 
administration of all of these overseas 
possessions to a special insular bureau 
in one of our civil departments or to an 
independent establishment reporting di- 
rectly to the President, would unques- 
tionably produce increased efficiency in 
their managemeni and would tend to- 
wards a reduction of friction in the 


| Philippine Islands. 


(a) There is hereby ap- | 


portioned from the Colorado River sys- ; 


tem in perpetuity to the upper basin 
and to the lower basin, respectively, the 
exclusive beneficial consumptive use of 
7,500,000 acre-feet of water per annum, 
which. shall include all water necessary 
for the supply of any rights which may 
now exist. 

“(b) In addition to the apportionment 
in paragraph (a), the lower basin is 
hereby given the right to increase its 
| beneficial consumptive use of such waters 
| by 1,000,000 acre-feet per annum. 

“(c) If, as a matter of international 
comity, the United States of America 
shall hereafter recognize in the United 


sold, stock, municipal, mining, milling, 
| 
' 
| 


States of Mexico any right to the use | 
of any water of the Colorado River sys- | 


tem, such waters shall be supplied first 
from the waters which are surplus over 
and above the aggregate of the quan- 
tities specified in paragraphs (a) and 
(b); and if such surplus shall prove in- 


sufficient for this purpose, then, the bur- | 


dent of such deficiency shall be equally 
borne by the upper basin and the lower 
basin, and whenever necessary the States 
{ of the upper division shall deliver at 
| Lee Ferry water to supply one-half of 


to that provided in paragraph (d). 

“(d) The States of the upper division 
will not cause the flow of the river 
at Lee Ferry to be depleted below an 
aggreage of 75,000,000 acre-feet for any 
period of 10 consecutive years reckoned 
in continuing progressive series begin- 
ning with the Ist day of October next 
succeeding the ratification of this com- 
pact. 


shall not withhold water, and the States 
of the lower division shall not require 
the delivery of water, which can not 


agricultural uses. 


by paragraphs (a), (b) and (c) may be 
| made in the manner provided in para- 





1963, if and when 
| tive use as set out in paragraphs (a) 
and (b). 

(g)— In the event of a desire for a 
further apportionment as provided in 





“(e) The States of the upper division | 


| reasonably be applied to domestic and | 


“(f) Further equitable apportionment | 
of the beneficial uses of the waters of | 
the Colorado River system unapportioned | 


graph (g) at any time after October 1, | 
either basin shall | 
have reached its total beneficial consump- | P° 
| Kiess Bills, Nos. 1 and 2, and the Bacon 
| Bill. 
| greater power to the Insular Auditor, an 
| American, as provided for in Kiess Bill 


The fundamental obligations of the 
United States with reference to the 
Philippines are clear. America must not 
abandon these islands to the risks of an 
independent existence without reasonable 
preparation to meet the economic compe- 
tition or the political aggression of 
stronger nations. 

We must not drop the task we as- 
sumed a quarter of a century ago until 
we have satisfied ourselves that the 
Filipinos are fully prepared for complete 
self government. Nor should we take 
from the Filipinos people their inspira- 
tion to govern themselves whenever they 
are able to stand erect as an independent 
people, a condition of which the United 
States must be the final judge. 

The United States should 


not be 


| swerved from these purposes either by 





| paragraph (f) any two signatory States, | 


acting through their Governors, may 
give joint notice of such desire to the 
' Governors of the other signatory States 


and to the President of the United States | 


of America, and it shall be the duty of 
the Governors of the signatory States 
and of the President of the United States 
of America forthwith to appoint repre- 
sentatives, whose duty it shall be to di- 


| at the discretion of the Governor Gen- 


vide and apportion equitably between | 


| 
| the upper basin and lower basin the 
| beneficial use of the unapportioned water 


[Continued on Page 16, Col. 6 


| step necessary. 
the deficiency so recognized in addition | 


; affairs in accordance with the capability 


| our conduct that we will not exploit and 


| 
Americans who may desire to exploit the 
Philippines or by Filipinos who are de- | 
manding relinquishment of American | 
sovereignty over the Islands. | 

However, while we are preparing the | 
Philippines for self government, we 
should not reduce the internal autonomy 
which they have already been granted | 
unless their conduct should make this 
Our policy: should be 
gradually to extend autonomy in internal 


of the Filipinos to shoulder these respon- 
sibilities. 
We should convince the Filipinos by 


will not permit others to exploit the 
natural resources of the country, but will 
facilitate and expedite the growth of a 
strong, united nation with sufficient de- 
velopment of its natural wealth to insure 
a revenue great enough to provide for 
the proper functions of government. 

With this end in view, steps should be 
taken at once to restore the confidence 
of the Filipinos in our good faith in 
order that there may be complete co- 
operation between the two peoples and 
the two governments. 


Opposition in Islands 
To Pending Legislation 


The Christian Filipinos are wunani- 
mously opposed to the measures now 
pending before Congress known as the 


I question the wisdom of giving 


No. 1, however his authority may need 
to be clarified. 

Kiess Bill No. 2 provides that the 
revenue derived from the tax on Philip- 
pine tobaccos sold in the United States 
shall be transferred from the general 
funds of the Philippine government and 
expended for certain general purposes 





eral. 

It seems to be unquestionable that 
this money, which is a part of the reve- 
nue of the United States, should be 
appropriated by Congress in the same, 
way that other public moneys are appro- | 





| Filipino rule. 


| bad that the control and direction of their 


| commodities. 


| but could be grown in sufficient quanti- 
| ties in the Philippines to supply the en- | 


|. efforts have been made to cultivate it. 


priated instead of being covered into | 
the general treasury of the Philippine 
government. It is not advisable, how- 
ever, to place this sum in the hands of 
the Governor General to be expended at 
his discretion. 

If Congress desires to present this 
sum to the Philippine Islands for the 
benefit of the Filipino people it should 
appropriate the money in such a way as 


| to provide for its expenditure, under the 


direction of the Governor General, for 
specific purposes in the same manner as 
other appropriations are made. 

I know of nothing which would sake | 
the confidence of the Christian Filipinos | 
in the good faith of the United States | 
more than the passage of an act which | 
might permanently segregate the south- 
ern islands from the remainder of the 
Philippine Archipelago. The opponents | 
of the Bacon Bill say the passage of this 
bill would produce that result, 

Furthermore, it is my conviction that 
the southern islands of the Philippines 
should not be permanently separated 
from the rest of the Archipelago. Their 
unoccupied lands afford a necessary | 
outlet for the rapidly increasing popu- 
lation of the islands to the north and 
their natural wealth is very essential to 
the upbuilding of the strong Philippine 
nation which it is the purpose of both 
Filipino people and the United States to 
establish. 

It should be pointed out in this con- 
nection, however, that the granting of 
independence at the present time would | 
necessitate the separation of Mindanoa 
and the Sulu Archipelago from the rest 
of the Islands unless the United States 
were to break faith with the Moros. 

The Moros, unconquered by Filipinos | 
or Spaniards, surrendered to the Ameri- 
cans upon receiving what they believed 
to be a solemn promise on the part of 
the United States to protect them from 
The obligation of this 
promise should be met. 

It is inevitable, however, that during 
the ensuing years the Moros shall come 
into more inimate contact with Western, 
Christian civilization. _And while this 
contact should be made under active 
American direction and control, the pur- 
pose of the Philippine government to in- 
duce the Moros to become willing mem- 
bers of a united Filipino peopje should 
be respected and, so far as possible, 
furthered. 

At the present time conditions in the 
Moro provinces, especially Lanao, are so 





governments should be placed in Ameri- | 
can hands. So far as is necessary, and 
practicable, the Filipino civil officials and 
military forces in the 
should be replaced by Americans 
Moros. 

When peace and order has been re- 
stored and passions which at present run ! 
high have somewhat subsided, the United 
States should seek to reach a solution of 
this very delicate and difficult question | 
which will serve the best interests of all | 
concerned. 


and 


Economic Possibilities 


Awaiting Development 

When the way has opened for the solu- | 
tion of the fundamental political prob- | 
lems of the Philippines it may be con- 
fidently expected that capital will be 
forthcoming and development will be 
rapid. The Islands have great possibili- | 
ties in mining, and industry will proba- | 
bly develop sufficiently to supply many of 
the needs of the people. 

This is looking into the far distant fu- 
ture, however, because agricultural de- 
velopment must always precede the 
growth of an industrial system. Agri- | 
culture will be the principal occupation 
of the Filipinos for many years to come. | 

After the introduction of capital, the | 
island should carry on a large export 
business of commodities which the 
United States cannot produce in sufficient 
quantities for our requirements, or at all. 
And while the Philippine market should 
not be limited to the United States, we 
will be the natural outlet for a large pro- | 
portion of their products. 

Besides the principal items now raised, | 
such as rice, tobacco, sugar, copra and | 
hemp, the Philippines, within a com- | 


| paratively short time, should be able to | 


supply the United States with a large 


| part of its requirements of rubber, cof- | 
| fee, camphor, pineapples, lumbang, hard 


wood lumber, and many other tropical | 


Camphor, coffee, pineapples and lum- 


| bang, are especially desirable as crops 


for the small farmer. Once the market | 
is established, little capital and no ex- | 
pensive machinery is required. 

Expert foresters say that the Philip- | 
pine timber is 100 years overripe and is | 
now deteriorating so that it should be 
cut and marketed in order to provide 
an opportunity for a new stand. 

The camphor and coffee required by 
the United States are now monopolies 
in the hands of foreign governments, 


tire American market, or at least to in- 
sure protection against exorbitant prices | 
based upon export duties levied abroad. | 
Production of Rubber | 


Potentially Profitable 

Rubber has, perhaps, becn the Philip- | 
pine product uppermost in the minds of | 
the American and the Filipino people 
for the past two years. The trees from | 
which rubber is obtained grows wild in | 
many parts of the southern islands, but | 
it is only during the last 20 years that | 





On the largest plantation in the Phil- 
ippines, that of the American Rubber | 
Company on the Island of Bsilan. there 
are now growing approximately 250,000 | 
trees of which 40,000 are cight years old | 
and are being tapped. This company 
operates its own refining plant, which 


| was erected at a cost of approximately | 


$15,000 and which has sufficient capacity | 
to refine the product of the plantation 
when all of the trees reach maturity. 


Moro country, | 


Prime Issue Defined 
As Political Problem 


Development of Resources De- 
pendent Upon Confidence 
and Outside Capital. 


This plantation is now Operating at a 
profit and has been doing for some years 
past, which demonstrates that rubber 
can be produced at a profit in the Phil- 


| ippine Islands under present conditions. 


There are also other successful rubber 
developments on the Island of Basilan 
and in the provinces of Davao and Cota- 
bate. The American Department of 
Commerce has reported that there are 
approximately 1,500,000 acres of land on 
the islands of Mindanao, Basilan and 
Jolo suitable for the production of rub- 
ber, and that in some respects this acre- 
age is better suited for the purpose than 
land now producing rubber in Java, Su- 
matra and the Malay Peninsula. 

When rubber is raised on a very large 
scale in the Philippine Islands the prob- 
lem of securing an adequate supply of 
labor will become a matter for serious 
consideration. I believe, however, that 
for some time to come labor will enter 
the rubber territory from other parts of 
the Islands as it is required, and in suffi- 
cient quantity to produce from 75,000 to 
80,000 tons of crude rubber annually. 
This quantity constitutes about one- 
fourth of the annual requirements of the 
United States at the present time. 

While it is apparent from the expe- 
rience of the American Rubber Company 
and of all other rubber districts in the 
East that rubber can be and should be 
raised in the Philippines by small plant- 
ers, it will probably be necessary to en- 
courage the development of a few larger 
estates in the beginning. Such estates 
would establish a market for small pro- 
ducers, aid in solving many of the tech- 
nical problems which might arise in in- 
troducing rubber culture into a new area, 


| and generally create a feeling of confi- 


dence in the future of rubber production 
in the Islands. 
If it should be found necessary to 


| change the land laws of the Philippines 


to induce large interests to enter the 


| country for the purpose of starting rub- 


ber production there, such amendments 
should be made by the Philippine Legis- 
lature. 
This body is in a position to keep 
within reasonable limits the amount of 
| land held by large companies, and other- 
wise to protect the interests of the Phil- 


| ippine planters who may be expected to 


develop small plots when the market is 

established. 

Eleven Recommendations 

Submitted by Col. Thompson 
In aceordance with your request I 

have included in this report a number 


| of suggestions of what might be done 


to secure a better administration of af- 
fairs in the Philippines and a further 
development of their economic condition. 
In conclusion, these suggestions are sum- 
marized and certain other recommenda- 


| tions made. 


I have the honor to recommend: 

First: That such steps be taken as 
may be required to reestablish coopera- 
tion between the executive and legislative 
branches of the Philippine government; 

Second: That the granting of abso- 


| lute independence to the Philippines be 


postponed for some time to come; that 
this matter be considered at some fu- 
ture date when the Islands are suffi- 
ciently developed to maintain an inde- 
pendent government and that in the 
meantime there be granted such further 
autonomy in the management of internal 
affairs as conditions may from time to 
time warrant; 

Third: That the United States Gov-+ 
ernment establish an independent depart- 


| ment for the administration of the Phil- 


ippine Islands and other overseas ter- 


| ritory; 


Fourth: That the Governor General be 
provided with the necessary civil advisers 
in order to relieve him of the present 
necessity of selecting such advisers from 
the United States Army; 

Fifth: That Mindanao and Sulu should 


| not be separated from the rest of .the 


Islands but that. American control be 


' strengthened in the Moro country; 


Sixth: That the Federal Reserve sys- 
tem should be extended to the Philip- 
pine Islands; 

Seventh: That one or more Federal 
Land Banks should be established in the 
Philippines to provide loans at reason- 
able interest rates for the farmers who 
now pay from 12 to 30 per cent interest; 

Eighth: That the United States De- 
partment of Agriculture establish a suffi- 
cient number of experiment stations in’ 
the Philippine Islands to properly de- 
velop the agricultural resources’ of the 
Islands; 

Ninth: That the fundamental law gov- 
erning the Philippines known as the 
Jones Act be not amended or changed at 
this time; 

Tenth: That the Philippine Legisla- 


| ture should amend the Philippine Land 
| Laws (with proper safeguards) so as to 


bring about such conditions as will ac- 
tract capital and business experience for 
the development of the production of 
rubber, coffee and other tropical prod- - 
ucts, some of which are now controlled 
by monopolies; 

Eleventh: That no amendments be 


| made at this time to the Philippine Land 


‘Laws by the American Congress; 
Twelfth: That the Philippine Govern- 
ment withdraw from private business at 
the earliest possible date. 
The fundamental problems in the Phil- 


| ippines concern the government of the 


Islands and their future relations with 
the United States. Upon the proper 
solution of these problems depends the 
political, social, and economic welfare of 
the Filipinos, 
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Topical Survey of the Government of the United States 


HIS vast organization has never been studied in detail as one piece of administrative 
as been made to list its multifarious activ- 


a clear picture of what the Govern- 


mechanism. 


ment is doing. ) 


No comprehensive effort h 
ities, or to group them in such a way as to present 


—WILLIAM Hi. TAFT, 
President of the United States, 1909-1918. 


Cotton Reports Serve Demand 
For Information: Says Mr. Jardine 


Secretary of Agriculture Opposes Abandon- 
ment of Forecasts of Date of July | 
and August I. 


[Continued from Page 1.] 


report thereon the recommendation that | to the supply upon the maturity of the 


the measure be passed. 


growing crop. The market is sensitive 


Under the present law the Department | to the department’s crop reports and re- 


of Agriculture issues semi-monthly re- 
ports beginning with July and ending 
with December of each year and giving 
the department’s estimate of the num- 
ber of bales of cotton that will be pro- 
duced during the current crop year. Dur- 
ing this period of time 11 of such esti- 
mates are published. , 

Under the terms of the proposed bill 


sponds with great rapidity. 

It would be reasonable to expect that 
with increasing crops prospects more 
frequent reports would mean more fre- 
quent adjustment of lower prices while, 
on the other hand, Sith decreasing pros- 
pects more frequent reports would be 


| followed by more frequent readjustments 


these estimates will be reduced to four, | 


these to be issued as of September 1, 


October 1, November 1, and Decembér 1, | 
and to be made public simultaneously | 


with the ginning reports. 

It is thought that for a few days prior 
to the issuance of these reports there is 
a tendency toward a slackening of trade 
and a consequent depression of the mar- 
ket. It is also thought by many of those 
interested that there is a tendency to- 
ward an upsetting of the market immedi- 
ately following such reports, and the 
committee the:efore recommends that 
the number of these reports be reduced 


proposed measure. 


| be best served in any case by frequent | 


to higher price levels. 

In any discussion of the wisdom 
issuing or withholding reports .during 
this period, it would seem that the real 
issue involved is mot whether the in- 
terest of this or that special group will 


| or infrequent reports, but whether it is 


to the best interest of all concerned to 


| know the truth to the extent that it can 


| the truth can best be ascetrained. 


be reasonably ascertained, and, if so, un- 
der what conditions and by what means 
It 


| is with this in mind I have reommended 
| the continuance of the mid-month wre- 
| ports in September and October. 

from 11 to the number provided in the | 


The committee is of the opinion that, | 
in view of the fact that private estimates i 
are made as to cotton production, it’ 


would not be wise to abolish these re- 
ports entirely. 


Provision for New Reports. 


| while the statisticians of the Crop 


The measure also provides for a re- | 
port on the grades and staples of the | 
cotton on hand in the warehouses and | 
| aspects of the situation which should not 


cotton storage places, and which is some- 


times referred to as the “carry over,” | 


and also a report on the grades and 
staples of cotton production. 


There are 10 tenderable grades of cot- | 


ton. A considerable portion of cotton 
production is not of a tenderable char- 
acter. 


Some of it, due to weather con- | 


ditions, exposure, etc., especially the lat- | 
ter part of the crop, is below the tender- | 


able grade. 
tion of the extra long staple which is not 


tion. 


All of this cotton, however, without | 


regard to grade or Staple, is included in 
the carry over, and only the total figures 
are known. Naturally this affects the 
market adversely. 


There is also some produc- | 


Under the bill the July 1 and August 1 
forecasts would be abolished and weekly 
reports substituted therefor, which I pre- 
sume contemplates weekly crop com- 
ments such as are now issued by the 
Weather Bureau. 

This plan has considerable merit. But, 

Re- 
porting Board would be very glad to be 
relieved of the necessity of making the 
early bale forecasts, there are certain. 


be overlooked before final action is taken. 

Would weekly comments, containing no 
figures whatever, meet the needs of the 
producers of the southern part of the 
Cotton Belt, particularly south Texas, 
who by September 1 have already ginned 
and marketed a large part of their crop? 
If the official bale forecasts were to be 


abolished during July and August, these | 
farmers would have to depend entirely | 


| for quantitative crop information upon 
regarded as tenderable because its value | 
is too great for its use in that connec- | 


By having reports | 


as to the grades and staples of this cot- | 


ton the amount of cotton which should 
affect the market would be shown. 


The report of the Secretary of Agricul- | 
ture on this matter is herewith submitted } 


_ and made a part of the report: 
Views of Secretary Jardine. 
Department of Agriculture, 

Washington, D. C., 
December 14, 1926. 
lion. Marvin Jones, 
House of Representatives. 
Dear Mr. Jones: 


private trade reports. 

Moreover, while tne early forecasts 
have frequently been considerably above 
or below the final ginnings, they have 
been more accurate on the whole than 


| those issued by private organizations and 


have furnished a basis upon which those 
engaged in the buying and selling of cot- 
ton could transact business. The abolish- 
ment of the Government reports during 
these two months would leave the field 
entirely to the private crop estimators 
and the cotton trade would have to base 
its transactions upon the reports of such 


| organizations. 


There is also the possibility that the 


| omission of the early reports might af- 
; fect the reliability of the September 1 
: forecast in that the correspondents would 


| not have in mind as heretofore the 
I have your letter | 


of December 8, concerning H. R. 14243, | 


“A bill relating to certain cotton reports 
of the Secretary of Agriculture,” and 


asking for a report on same, this sug- | 


gestion being made by 


Mr. Haugen, | 


chairman of the Agricultural Committee. | 


I note that the bill provides for the 


omission of all mid-month cotton reports | 
| ginnings, I am inclosing herewith a sheet 


during the season. No harm would be 


done so far as I can see by omitting the | 


mid-month reports in July, August and 
November. In fact, the frequency 
these reports has made it difficult to 
maintain a satisfactory corps of corre- 


of | 


| that while 


spondents and has also interfered seri- | 
ously with the field-inspection work of | 
| August 1 forecasts over those issued on 


our State statisticians. 

I question the advisability, however, 
of abolishing the mid-month reports dur- 
ing September and October. In this con- 
nection, I would call your attention to 


the situation which gave rise to the de- | 
| ance of the acreage report on cotton 


mand for semimonthly reports. 


For three years beginning with 1921 | 


the prospects for the cotton crop de- 


clined for the most part during the sea- | 


son, and the final outturn in all of the 
three years was considerably less than 


was anticipated during the early part | 
In October, 1923, severe | 
freezes and storms occurred over part | 
of the Cotton Belt, which reduced the | 
prospects of the cotton crop approxi- | 
with a conse- | 
| simply embodying in the law the practice 


o fthe season. 


mately 1,000,000 bales, 
quent sharp rise in prices. 
Demand for Reports. 


At that time the department had no | 


authority to make a mid-month report 
in October, and many complaints were 
received because of the failure of the 
department to indicate the change in 
prospects until several weeks after it oc- 
curred, farmers contending that had the 
decline in prospects been announced more 
promptly it might have benefited them 
to the extent of many million dollars. 

The present law was approved in May, 
1924, and for the past three years, 
namely, 1924, 1925 and 1926, the crop 
situation has been just the reverse of 
that of the preceding three years in that 
crop prospects have for the most part 
steadily improved during the season, the 
final ginnings being much greater than 
was anticipated earlier in the season. 
This probably accounis for much of the 
present agitation for the discontinuance 
of mid-month reports. 

Throughout the summer months the 
largest single price factor in the minds 
of buyers and sellers is the probable 
number of bales of cotton to be added 





| this time. 


| 


re- 
ports they have made earlier in the sea- 
son. The effect of this might be to de- 
stroy the comparability, to some extent, 
of the reports made on September 1 and 
those made in previous years. 
Variation in Reports. 

In order that you may have before you 
a complete record of the variance of the 
official cotton forecasts from the final 


which shows the percentage which each 
forecast since the work was begun has 
been abbve or below the final ginnings. 
This table speaks for itself and shows 
the July forecasts varied 
rather widely from the final report, there 
has been a marked improvement in the 


July 1, while the September 1 fore- 
casts have been reasonably close to the 
final ginnings. 

Section 2 of the bill makes a very de- 
sirable change in the time of the issu- 
in 
that it fixes the date to which these re- 
perts shall relate the same as that for all 
cther crops. This will make for effici- 
ency and interefere less with the reports 
on other crops. 

At present the cotton acreage report is 
made as of June 25, and is required by 
law to be issued on or about the first 
Monday in July. The provision in this 


section for the publication of abadonment | 


reports on September 1 and December 1 


now followed by the department. 
The idea contained in Section 3 of 
the bill of making periodical reports of 


| grades and qualities of cotton in ware- 


houses, as well as that being produced, 
is an excellent one. Information of this 
character is greatly needed for the in- 
telligent handling and marketing of the 
cotton crop. 

The inauguration of reports of this 
kind involves many problems, however, 
and in-order to confer upon the depart- 
ment the necessary authority for gather- 
ing the information it will be necessary 
to have a very carefully drawn section 
which will make it possible not only to 
obtain the necessary samples for g@rad- 
ing and classing but also to permit of 
access to warehouse stocks and records. 

I presume there will be a full discus- 
sion of this paragraph before the Agri- 
cultural Committee and that, therefore, 
it is unnecessary to go into details at 


Sincerely yours, 
W. M, JARDINE, 
Secretary. 


of | 








TRE people of the United States are not jealous of the amount their Government 

costs, if they are sure that they get what they need and desire for the outlay, that 
the money is being spent for objects which they approve, and that it is being applied 
with good business sense and management, 


MAKING a daily topical survey-of all the bureaus of the National Government, group- 


ing related activities, is a work which will enable our citizens to understand and 


use the fine facilities the Congress provides for them. Such a survey will be useful te 


schools, colleges, business and professions here and abroad. 


—WOODROW WILSON, 


President ef the United States, 1913-1981. 


Description Given of Instrument Devised for 
Counting Red and White Corpuscles in Blood 


- 


In this series of articles are shown the practical contacts 
between divisions and. bureaus of the Government of the 
United States, irrespective of their place in the administra- 
tive organization, so that related activities may be studied. 


Topic I—Public Health 


Fifty-first Article —Blood-testing. 


. 

In preceding artieles of the series the work , 
of the Public Health Service, of the Medical 
Departments of the Army aud Navy, and re- 
lated activities of the Departments of Labor, 
Agriculture, the Interior, and Commerce, and 
the Veterans’ Bureaze were considered. Today 
Dr. Lewis V. Judson tells of the instruments 
used to count red and white corpuscles in 
making blood tests. 


By Dr. Lewis V. Judson, 


Chief of the Length Section, Weights and Measures Di- 
yision, Bureau of Standards. 


IKE his colleague, the surgeon, the physician 
must call to his aid the skill of the mechanical 
scientist. In the realm of diagnosis lie fields 

far beyond the perception of human faculties, 

even when nost highly trained, and here mechanical 
science in its most refimed degree comes to his as- 


sistance. 


Long ago the physiologist determined that many of 
the most common and most dangerous diseases of man 
wrote their names in his blood, that is, in the effect 
they produced on the relative quantity of red and white 


corpuscles. 
of 7 * 

To determine the exact quantity of blood containing 
a certain number of corpuscles there was devised a 
blood-counting apparatus known technically as the 
haemacytometer. This consists of a slide or “chamber” 
with cover glass, and two special pipettes for diluting 
the blood a convenient and precise amount. The glass 
slide has microscopic cross rulings, forming a network, 
on a plane surface which is a definite distance below 
two other plane surfaces, one on each side of the 
rulings. 


When the cover glass is placed on the two upper 
surfaces, a definite volume of blood is contained in 
the space bounded by the ruling and lying between 
the ruled surface and the cover glass. In the case 
of the majority of the slides this volume is 0.1 cubic 


“millimeter. 


HE testing of haemacytometers was begun at ihe 

National Bureau of Standards about 10 years ago. 
One of the first of the chambers submitted was found 
to be 0.2 millimeter deep although it was marked as 
0.1 mm. Other chambers submitted’at that time had 
very considerable errors in depth, After preliminary 
experiments and investigations, tolerances were adopted 
which have remained essentially unmodified ever since. 


The testing of the pipettes, or small glass tubes, is 
carried out in the volumetric laboratory of the Bureau 
of Standards under the direction of Mr. E. L. Peffer. 
The ratios 1:100 and 1:200 for the pipettes used in 
connection with a red cell count, and the ratios 1:10 
and 1:20 for a white cell count are all determined by 
a weighing method using distilled water. The testing 
of the chambers and the cover glasses is done in the 
length section under the direction of the author of this 
article. 

~~ * * 

In the testing, as well as in the manufacture of the 
chambers, more difficulties have been encountered with 
regard to the depth than with regard to the rulings, 
This is really to be expected. The tolerance in depth 
for the usual type of chamber having a nominal depth 
of 0.1 mm. is only 0.002 mm. (about one-fortieth of the 
thickness of the paper on which The United States 
Daily is printed). Such an accuracy is necessary, as 
even this apparently rigid tolerance would permit two 
certified chambers to vary from each other by 4 per 
cent. Experience has also shown that this tolerance 
is a practicable one—one which careful manufacturers 
can meet ona production basis. 


N order to measure the depth of haemacytometer 

chambers the Bureau of Standards has devised sey- 
eral instruments. The latest and best of these is a 
special adaptation of an instrument known as an inter- 
ferometer by the aid of which small lengths, or small 
length differences, can be precisely measured, using 
the wave length of light as the standard of measure- 
ment. With this instrument, which has been described 
in Scientific Paper No. 507 of the Bureau, the test for 
depth is made both accurately and rapidly. One of 
these depth-measuring instruments, as just described, 
has been on exhibition at the Sesquicentennial Exhibi- 
tion in Philadelphia during the past six months. 

os x * 

In determining whether the rulings of a chamber 
conform to the specifications, the Bureau uses a micro- 
scope with special graduations in the eye-piece, enabling 
a simple inspection of the ruling of the chamber to 


be made, showing at once whether or not it is suffi- 
ciently exact. As a matter of fact, with a few isolated 
exceptions, the only chambers rejected because of this 
section of the specifications have been those made by 
manufacturers just undertaking the construction of 
chambers and not having any adequate conception of 
the accuracy really required. 


T needs only a little consideration to see that, no 
matter how precise the dimensions of the chamber 
may be, this accuracy may be entirely vitiated by 
using a-badly convexed or concaved cover glass with 
it. The depth at the central part of the ruling in such 
a case would no longer be 0.1 millimeter but would 
differ from it by a considerable amount. This vari- 
ation would amount to several times the tolerance in 
depth of chamber in the case of a considerable num- 
ber of cover glasses which have been submitted to 
the Bureau for test. The purchase and use of some 
first-class cover glasses, specially made for this pur- 
pose and sealed by the Bureau of Standards as con- 
forming to specifications, would eliminate some of the 
discrepancies sometimes found in the use of precise 
chambers. 
* * * 

With A standardized blood-counting outfit the physi- 
cian or clinician may proceed to count the red or the 
white corpuscles of a sample of blood with the assur- 
ance that the result of the count may be of real service 
in diagnosing the case. In the counting, and indeed 
in all of the entire process from the obtaining of the 
blood until the end, all of the care which is requisite 
in any precision work must be taken. 


S your blood-counting apparatus precise? This is 
the question which each owner of such apparatus 
ought to answer to himself. A seal consisting of a 
circle with the inscription “U. S. B. S.” (or else the 
inscription “U. S.” with the date of test) in it on the 
chamber, pipettes, and cover glasses is evidence that 
the apparatus so marked has been tested at the Na- 
tional Bureau of Standards in Washington and found 
to conform to the established specifications. 


/ 
A -_ *k * 


On certain of the apparatus tested several years 
ago a certification number, ec. g., “B. S. No. 1500,” on 
the apparatus itself is evidence of an instrument which 
was found at that time to be accurate if a certificate 
also accompsnies the instrument, but not otherwise. 


An examination at the U. S. Bureau of Standards 
would be advisable for apparatus not bearing the Bu- 
reau’s precision stamp if one desires to be sure that 
accurate results are being obtained. Fee schedules 
218 and 241, a copy of each of which may be obtained 
without charge on application to the Bureau of Stand- 
ards, Washington, D. C., give the nominal fees charged 
by the Bureau for this testing. 


[t may be stated here that the Bureau of Standards 

is not engaged in any researches or testing re- 
garding the use of the chambers in actual blood-count- 
ing. It has wisely limited its activity in connection 


—with these instruments solely to the standardization 


and test of their dimensions, on the accuracy of which 
the precision of the instruments depends. It is from 
this point of view also that the Bureau has pointed 
out the advantages of the Improved Neubauer Ruling 
and of the modern one-piece construction of the slides, 
both being features which specialists in the medical 
profession also command. 
* * * 


The test of haemacytometer apparatus at the Bu- 
reau of Standards undoubtedly has raised the general 
standard of accuracy of these instruments. 

Not all manufacturers have yet reached the goal of 
accuracy which one of them has maintained from the 
beginning of work on a production basis, namely, a 
oerfect score in the accuracy of counting chambers 
tested at the Bureau. Chambers with errors in depth 
amounting to as much as 10 to 25 per cent have been 
received at the Bureau. 


OME chambers with very large errors in depth have 
been tested within the past year. Precise blood- 
counting apparatus is, however, being made on a com- 
paratively large production basis in this country, and 
is available on the rYharket. A test at the Bureau of 
Standards will determine the precision of apparatus 
submitted to it for test. 


How about the apparatus used by you or by your 
doctor? 


On Monday Miss Alice C. Evans, M. S., As- 
sociate Bacteriologist in the Public Health 
Service, will describe the research work of the 
service regarding Malta fever. 


Copyright 1926 by The United States Daily Publishing Corporation. 


Date of Hearing Is Set 
In Study of Gelatin Costs 


The United States Tariff Commission 
has just announced orally that January 
27 has been assigned for holding hear- 
ings in the pending investigation cover- 
ing the domestic and foreign costs of 
producing edible gelatin. The announce- 
ment was also made at the Commission 
that no report in regard to the Commis- 
sion’s preliminary findings in this case 
would be made public for at least a 
week, 


Lloyd 5. Tenny Gets 
Post Temporarily Held 


The appointment of Lloyd 8. Tenny as 
chief of the Bureau of Agricultural Eco- 
nomics by Secretary of Agriculture W. 
M. Jardine was announeed on Decem- 
ber 

The full text of Mr. 
ment follows: 

Lloyd S. Tenny has been appointed 
Chief of the Bureau of Agricultural Eco- 
nomics, Secretary Jardine of the Depart- 
ment of Agriculture, ammounced today. 


on 
235. 


Jardine’s state- 


! Mr. Tenny has been acting chief of the 
bureau for the past six months. 

Mr. Tenny has been with the Depart- 
ment of Agriculture since 1902 except 
for the period 1910-1921 when he was 
engaged in fruit marketing work in Flor- 


ida and New York. He became as- 
sistant chief of the bureau in 1921 and 
has been acting chief since last June. 

Mr. Tenny’s former work with the de- 
partment had to do with the marketing 
problems and as assistant chief he has 
been in charge of service and regulatory 
work on marketing. He is a native of 
New York State, having been born on a 
farm near Rochester. 





—CALVIN COOLIDGE, 


President of the United States, 1928- 


| Aid of Nations Asked 


Removal of Restrictions 


On Homesteads Is Asked 


An amendment (H. R. No. 15532) to 
the act entitled, “An act to provide for 
stock raising homesteads, and for other 
purposes,” has just been introduced in 
the House by Representative Garber 
(Rep.), of Enid, Oklahoma, proposing to 
strike out section nine, which reserves 
to the United States all the coal and 
‘other minerals in the lands so entered 
and patented, together with the right to 


prospect for, mine, and remove the same. | 


Construction of Dam 
Proposed in House 


Project Advised to Prevent 
Floods and Promote Ir- 
rigation in West. 


[Continued from Page 15.] 
of the Colorado River system as men- 
tioned in paragraph (f), subject to the 
legislative ratification of the signatory 
States and the Congress of the United 
States of America. 

“Article IV: (a) Inasmuch as 
the Colorado River has ceased to be navi- 
gable for commerce and the reservation 
of its waters for navigation would seri- 
ously limit the development of its basin, 
the use of its waters for purposes of 
navigation shall be subservient to the 
uses of such waters for domestic, agri- 
cultural, and power purposes. If the 
Congress shall not consent to this para- 
graph, the other provisions of this com- 
pact shall nevertheless remain binding. 

“(b) Subject to the provisions of this 
compact water of the Colorado River 
system may be impounded and used for 
the generation of electrical power, but 
such impounding and use shall be sub- 
servfent to the use and consumption of 
such water for agricultural and domestic 
purposes and shall not interfere with or 
prevent use for such dominant purposes. 

“(c) The provisions of this article shall 
not apply to or interfere with the regu- 
lation and control by any State within its 
boundaries of the appropriation, use and 
distribution of water. 

“Article V; The chief official of each 
signatory State charged with the admin- 
istration of water rights, together with 
the Director of United States Reclama- 
tion Service and the Director of the 
United States Geological Survey shall 
cooperate, ex officio: 

“(a) To promote the systematic deter- 
mination and coordination of the facts 
as to flow, appropriation, consumption, 
and use of water in the Colorado River 
Basin, and the interchange of available 
information in such matters. 

“(b) To secure the ascertainment and 
publication of the annual flow of the Col- 
orado River at Lee Ferry. 

(c) To perform such other duties as 
may be assigned by mutual consent of 
the signatories from time to time. 

“Article VI: Should any claim or con- 
troversy arise between any two or more 
of the signatory States: (a) With respect 
to the waters of the Colorado River sys- 
tem not covered by the terms of this 
compact; (b) over the meaning or per- 
formance of any of the terms of this 
compact; (c) as to the allocation of the 
burdens incident to the performance of 
any article of this compact or the deliv- 


ery of waters as herein provide@; (d) as | wet s 5 : | 

to the construction or operation of works | a x aoe _ Sie ak 

within the Colorado River Basin to be} —..).°.) ae ee, if such exists, 
| within its own jurisdiction. 


situated in two or more States, or to be 
constructed in one State for the benefit 
of another State; or (e) as to the diver- 
sion of water in one State for the benefit 
of another State, the governors of the 
States affected upon the request of one 
of them, shall forthwith appoint com- 
missioners with power to consider and 
adjust such claim or controversy, subje¢t 
to ratification by the legislatures of the 
States so affected. 

“Nothing herein contained shall pre- 
ment the adjustment of any such claim 
or controversy by any present method or 
by direct future legislative action of the 
interested States. 

“Article VII: Nothing in this compact 
shall be construed as affecting the obli- 
gations of the United States of America 
to Indian tribes. 

“Article VIII: Present perfected rights 
to the beneficial use of waters of the 
Colorado River system are unimpaired 
by this compact. Whenever storage 
capacity of 5,000,000 acre-feet shall have 
been provided on the main Colorado 
River within or for the benefit of the 
lower basin, then claims of such right, 
if any, by appropriators or users of 


| water in the upper basin shall attach to 
and be satisfied from water that may be | 


stored not in conflict with Article III, 
“All other rights to beneficial use of 

waters, of the Colorado River system 

shall be satisfied solely from the water 


the | 
| a small part of the drugs manufactured 





For Suppression of 
Narcotie Smuggling 


State Department Traces Il- 
licit Drugs Sold in 
United States to 
Foreign Origin. 


[Continued from Page 3.] 


} during the year ended June 30, 1924, un« 


der the Narcotic Drugs Import and Ex- 
port Act, are as follows: : 

Opium, 2,486 pounds (avoirdupois); 
morphine, 2,504 ounces; heroin, 313 
ounces; miscellaneous opium derivatives, 
93 ounces; cocaine, 761 ounces. 

Seizures made at ports and borders 
during the year ended June 30, 1925, 
under the Narcotic Drugs Import and 


Export Act, are as follows: Opium, 
1,175 pounds (avoirdupois); morphine, 
2,425 ounces; heroin, 282 ounces; mis- 
cellaneous opium derivatives, 6 ounces} 
cocaine, 548 ounces. 

This: Government believes that only 


in the United States is diverted to illicit 
channels; and that the most of the nar- 
cotic drugs illicitly consumed in this 


| country are smuggled drugs. 


The conviction has been reached that 
no great improvement in this situation . 
is possible until there is a control, in 


| countries other than the United States, 


over the manufacture and export of 
narcotic drugs which will prevent their 


| sale to any but licensed importers in 


countries which maintain’ an import 
license system or, in the ease of coun- 


| tries which do not have such a system, 
| to any but reputable firms or individuals 


and in quantities commensurate with 
the estimated legitimate medical needs 
of the country. 

The United States does not suggest 
that the method which it has adopted 
to control the importation and manu- 
facure of dangerous drugs within its 
jurisdiction and their export therefrom 
represents all that can be accomplished 
in the way of legislation, but it does 
feel that considerable success has at- 
tended this legislation by enabling it 


| to follow the raw material that goes 


into its factories and to know exactly 


| what comes out of the factories and into 


whose hands the product of the factory 
goes. 

The fact that large quantities of the 
products of factories in other countries 
constantly reach its ports in the hands 
of smugglers brings the conviction that 
the quantity of such illicit drugs might 
de much reduced if a stricter control 
over the operation of those factories 
could be exercised. As a step in this di- 
rection a control which would provide 
an accurate public record of manufac- 


| ture and sales, showing exactly to whom 
| sales are made, would be very helpful. 


| 
| 
| 





apportioned to that basin in which they | 


are situate. 

“Article IX: Nothing in this compact 
shall be construed to limit or prevent 
any State from instituting er maintain- 
ing any action or proceeding. legal or 
equitable, for the protection of any right 
under wbis compact or the enforcement 
of any of its provisions. 

“Article X: This compact may be 
terminated at any time by the unani- 
mous agreement of the signatory States. 
In the event of such terminaticn all 
rights. established under it shall continue 
unimpaired. 

“Article XI: This compact shall Le- 


In communicating the above views of 
+1is Government to the Government to 
which you are accredited you will state 
that a similar communication is being 
made to other countries party to The 
Hague Opium Convention of 1912. 

You will say that it is the hope of this 
Government that in its efforts to control 
the manufacture and sale of narcotic 
drugs within its territories the country 
to which you are accredited will take into 
considereation the situation herein de- 
scribed and comment thereon offering 
any suggestions that may occur to it 


, You may state that this Government 
is prepared to cooperate with it in ef- 
forts to accomplish the ends aimed at by 


| the provision of The Hague Convention 
| above quoted and express this Govern- 


ment’s hope that the government to 
which you are accredited will find it pos- 
sible to lend its aid to that end. 

I am, Sir, 

Your obedient servant, 

Enclosures: Act of December 17, 1914s 
a January 17, 1914; Act of May 26, 


; come binding and obligatory when it 


shall have been approved by the legis- 
latures of each of the signatory States 
and by the Congress of the United States. 
Notice of approval by the legislatures 
shall be given by the governor of each 
signatory State to the governors of the 
other signatory States and to the Presi- 
dent of the United States, and the Presi- 
dent of the United States is requested 
to give notice to the governors of. the 
signatory States of approval by the Con- 
gress of the United States, 

“In witness whereof the commission- 
crs have signed this compact in a single 
original, which shall be deposited in the 
archives of the Department of State of 
the United States of America and of 
which a duly certified copy shall be for- 
warded to the governor of each of the 
signatory States. 

“Done at the city of Santa Fe, N. Mex., 
this 24th day of November, A. D. 1922, 

“W. S. Norviel. 

“W. F. McClure. 

“Delph E. Carpenter.. 

“J. G. Serugham. 

“Stephen B. Davis, Jr. 

“R, E. Caldwell. 

“rank C. Emerson. 

“Approved: 

“Herbert Hoover.” 

Mr. Hayden, Mr. Leatherwood, and Mty 
Whittington, members of the Committee, 
have reserved the right to present mi- 
nority views. 





